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Is there a future 
for UK players? 
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Atrocities in Congo 

The world prefers 
not to know 

*. * Edward Mortimer, Page 10 



Ciby 2000 sale 

New owner 
award-w^hirishilm 
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Real estate agents 
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Finnish energy 
group talks may 
herald merger 

Neste, a pertly-privatised Finnish oil and 
petroc hemic al s group, and Imatran Vohna, the 
domestic state-owned power utility, are in taifrc 
with the Finnish government which could Ipa fl 
to a merger. A tie-up would represent one of 
Finland’s biggest corporate deals, creating a 
powerful force on the Nordic energy market. 
The companies would have combined 
sales of FM55.4bn ($920m) and a market capital- 
isation of around FM26bn. Page 13 

Tory leadership battle nears end: The 

battle for leadership of the UK's opposition Con- 
servative party moves towards a fiwai ballot 
tomorrow between farmer chancellor Kenneth 
Clarke and William Hague. Supporters of beaten 
candidate John Redwood were last night decid- 
ing which way to vote. Page a 

French crackdown on pornography! 

French policearrested 345 people in a crackdown 
on paedophile videos. In a nationwide operation, 
2,500 gendarmes searched the homes of 800 
people whose names were on the books of a 
mail-order company in Macon which sold porno- 
graphic films. 

Steffi Orafe father wBI go to jail 

Peter Graf fleft), father 
of iwiTite star Steffi 
Graf, is to go to jail for 
evading tax an his 
daughter’s earnings 
after German prosecu- 
tors dropped an appeal 
against his sentpwrp 

Mr Graf tor gmiwpwi 

to three years and nine 
months j»n in January 
but was freed ppndfag 
the appeal. He has 
already spent 15 months on remand and will 
serve another 15 months in prison. 

Britons bM for Italian dub: Vicenza could 
become the first top I talian football dub to foil 
into foreign hands if a bankruptcy court 
approves British investment company Sielli- 
can’s L22bn (£8m) bid for the Italian cup win- 
ners on Friday. Page 4 

Lockheed unveils Russian rocket deal: 

Lockheed Martin has ordered 101 rocket engines 
to be built in Russia for use an its new Atlas 
rocket. Announcing the gibn <faai, the US com- 
pany said it hoped the engines would be 
selected for the US government’s expendable 
rocket programme. Other Contracts, Page 4 

Barney’s to shut Manhattan store: 

Barney’s, the upmarket US department store 
group struggling to emerge from bankruptcy. Is 
to close 74-year-old flagship store in downtown 
Manhattan. It will also dose three other stares - 
in Dallas and Houston, Texas, and Troy, Michi- 
gan. Page 13 



Israel 


dc refomunlsrael's 


prime minister Benjamin Netanyahu has agreed 
to introduce sweeping reforms aimed at cutting 
the budget deficit, lifting foreign currency 
restrictions and speeding up privatisation. The 
measures, to be phased In next year, will liberal- 
ise foreign currency transactions, allowing insti- 
tutional investors and Israeli funds to trade 
abroad as well as unhindered access to foreign 
currency accounts. Page 5; Editorial Comment 
Page IX 

US ends* One to pay $BOOm for rimh 

Royal Caribbean International, the second big- 
gest US cruise line, agreed to buy Celebrity 
Cruise lines, a relative newcomer to the indus- 
try, far 3500m in cash and stock. 

Page 12 

Refugees 1 plight d e ep ens ; The number of 
refugees fleeing human rights violations has 
almost doubled to more than 15 m over the past 
10 years and their plight is deepening. Amnesty 
International said. <a Ihe International regime 
that is supposed to protect refugees is in crisis", 
warned the London-based human rights agency 
in its annual report. Page 5 

Cash for Hadrian's Walk Hadrian's WaD. 
one of Britain's most treasured historic monu- 
ments, is to get £L3m ($2.lzn) fro m the UK’s 
National Lottery to create an 80-mile path along- 
side the Roman fortification. The wall across 
the north of England was built by the Roman 
emperor in the second century AD to provide a 
barrier against the Scots. 


FT.com: the FT web site provides onlin e news, 
comment and analysis at http://wwwJFT.com 


■ STOCK MARKKT 


Hew YorickncMbM 
Dow Jones tad ki —7,79136 
NASDAQ Composite - 1 , 43 M 7 
Eorope and Far Ettt 

CAC 40 2,76280 

DAX 3,74MB 

FTSE100 46822 

NHad 


(+21 J 
(+7J 


■41) 


■ US LUBCHTW WJWB 


Federal Funds 
3-mft Trass HfeYM 5320% 

Long Bond — - 9 SH% 

YMJ &712K 

■ OTHER RATES 


Ufc 3-tno Matin* 

OK: 10 yr 62 101=8 

tonceiOyrOAT — «22 
Gensany. 10 jr Bud -10281 
lOyrJ© 


(101 


(10243) 

(10426) 


B NORTH SEA Ofl. (Arnos) 


Brant Dated 


.81746 (17235) 


Haw Yoric Cornu 
(Jort) -*3«8 (3425) 


Ctase 3342.15 (34155) 

■ DOLLAR 


HswmfckiKMkDe 

£ 15387 

DH -1.7323 
FFr — 5344 
SR __14463 

Y —113285 

Uaden: 

£— mUB 380 p. 

DM —.1.7338 (i: 

Cfr KMHB 

Sft_UM78 (1.4397) 

Y 11342 (113.48) 

THkya doso: TUI* 
■ annum 


DM ,mZ6368 



Mtm&R 
(8hCCUS BhbSIMSA 
5 BBABmS MMMIltt 
(MIMZIt BMTBA 
bhni Avene 

trntnm JMeaift 

HM IMUUS 
UWlital teteoBlM* 
MmaBtUCt tete*RUK 
utnu w^ l s ftrta 

Mr BOB SMKOia 


France told not to expect automatic admissioIrterlnoDetary union 


EU allies 
warn Paris 

on budget 
shortfall 


By Lionel Barber 
in Amsterdam and 
DavM Buchan in Parte 

France yesterday came under 
fresh pressure from its Euro- 
pean Union partners over its 
failure to curb a worse- than-ex- 
pected public deficit this year. 

One EU finance minister 
warned France should not 
expect automatic entry to 
monetary union on political 
grounds alongside Germany. 
Spain and Portugal, with bet- 
ter progress on fiscal disci- 
pline, could be the "southern" 
balance in the planned mone- 
tary union, he said. 

The French deficit is set to 
reach between 3J5 per cent and 
&8 per cent of gross domestic 
product in 1997, according to 
the finance ministry projec- 
tions. The 19S2 Maastricht 
treaty sets a deficit target of 3 
per cent of GDP in 1997 for 
countries wishing to enter eco- 
nomic and monetary union. 


The new projections 
emerged as EU leaders, meet- 
ing in Amsterdam, laboured 
over a new treaty to prepare 
the Union for enlargement to 
central and eastern Europe. 

With Germany in the fore- 
front, other EU countries com- 
mitted to Emu are pressing the 
leftwing government in Paris 


HJ tones down plans Page 2 

Personal View _______ Page 10 

Lea—. — Page 12 

to clarify whether it win order 
fresh austerity measures to 
meet the Maastricht criteria. 

Doubts over France’s com- 
mitment to Emu have risen 
since the Socialists swep t to a 
surprise victory in parliamen- 
tary elections this month. Yes- 
terday, members of the govern- 
ment sent conflicting signals 
about policy toward Emu. 

Mr Pierre Moscovici, 



French president Jacques Chirac (left) and his prime minister Lionel Jospin (right) confer with 
an aide on the final day of the European heads of government meeting in Amsterdam peum rm* 


France’s European aflhira min- 
ister, suggested there was 
nothing automatic about the 
government’s move towards 
the sfngip currency. 

"We must assess the state of 
our public finances [by mid- 
July], and it will be in the light 
of this situation that we will 
decide whether or not to move 
to the euro,” he said. 

French officials distanced 


the government from Mr Mos- 
covid’s comments. Mi Domini- 
que Strauss-Kahn. France’s 
industry and finance minister, 
who has called for Spain and 
Italy to be included with 
France and Germany among 
founding Rnm members, 

"The most important thing is 
to be approaching 3 per cent” 
Last week, Paris put on hold 
approval of the German- 


inspired stability pact intended 
to enforce fiscal discipline 
among Emu members. EU 
leaders reached a compromise 
which left the pact intact, 
while offering France largely 
rhetorical promises to promote 
jobs and growth. 

Mr Lionel Jospin, prime 


Continued on Page 12 


US inflation drops to a 10-year low 


Inflation subdued as robust growth continues 


‘Coro' CPI (axdudfrig bod and energy), annual % change 
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By Gerard Baker 
In W ash ington 

US consumer price inflation 
fell to its lowest annual rate in 
a decade last month - the latest 
sign the economy is still on a 
path of robust growth with 
little inflationary pressure. 

The consumer price index 
inched up by a seasonally- 
adjusted 0.1 per cent in May, 
leaving prices 2.2 per cent 
higher than a year earlier, the 
Labour Department reported 
yesterday. 

A sharp foil in foel costs was 
the main factor behind the 
weakness in overall price rises. 
But even excluding the volatile 
food and energy components, 


now been at or below 3 per 
cent for the last two years, a 
period when the US economy 
has been expanding at a gener- 
ally healthy pace. 

This combination of growth 
without Inflation has been the 
main reason for a sharp rise in 
stock prices over that time, as 
investors have concluded the 
US has entered an era of stable 
non-lnfiationary growth. 

Analysts interpreted the fig- 
ures as strengthening the case 
far the Federal Reserve, the US 
central bank, to leave interest 
rates unchanged at- the July 
1-2 meeting of its policy-mak- 
ing open market committee. 

“The US continues to enjoy 


inflation-less growth." said Mr 
Bruce Steinberg, chief econo- 
mist at Merrill Lynch, the New 
York investment bank. “The 
data reinforce the likelihood 
the Fed will remain on hold.” 

The weakness of consumer 
prices has been underpinned 
in recent months by sharp 
foils in producer prices. Last 
week, the Commerce Depart- 
ment reputed producer prices 
rose by just 02 per cent in the 
year to May. suggesting infla- 
tion in the production pipeline 

Continued on Page 12 
Bonds, Page 22 
Currencies, Page 23 
World stocks. Page 34 


Moscow 
snubs EU 
mission 
amid trade 
allegations 

By John Tbomhffl In Moscow 

A diplomatic row erupted In 
Moscow ypsterday when Mr 
Boris Nemtsov, Russia's first 
depot}* prime minister, 
attacked the European Union’s 
“discriminatory" trade prac- 
tices and refused to meet Sir 
Leon Brit tan, the Ell's chief 
trade negotiator. 

Mr Nemtsov said the EC's 
continuing classification of 
Russia as a “non-market" 
economy bracketed it with 
countries such as Cuba and 
North Korea. The European 
Commission had imposed 
“fierce” anti-dumping proce- 
dures against 1-1 categories of 
goods Including seamless 
pipes, magnesium, and potash 
fertiliser, he said. 

Sir Leon, who was in 
Moscow to accelerate Russia's 
accession to the World Trade 
Organisation, said the allega- 
tions were a “nonsense". Anti- 
dumping procedures affected 
only 1.1 per cent of Russia’s 
trade with the EU, he said. 
The average tariff on Russian 
goods entering the EU was 4 
per cent, compared with the 
19 per cent tariff Russia 
imposed on EU goods. 

“I think it is a shame that 
Mr Nemtsov has not had the 
opportunity of putting his 
case to me in an honest and 
manful way - face-to-face 
rather than engaging in this 
503X011,” Sir Leon said. 

EU officials were mystified 
by Mr Nemtsov’s decision to 
cancel the meeting, especially 
as Sr Leon was committed to 
clearing the way for Russia's 
accession to the WTO. 

Mr Nemtsov, who was 
appointed first deputy prime 
minister in March, is one of 
Russia's most reformist minis- 
ters and has encouraged the 
development of international 
business relations. 

But he has an ear for the 
populist mood and the Rus- 
sian press has recently been 
awash with stories about the 
EC’s allegedly discriminator}’ 
trade regime. 

During his two-day visit to 
Moscow, Sir Leon met several 
Russian officials, including Mr 


Continued on Page 12 


the emu index rose by just 02 
per cent last month, taking 
price rises to an annual rate of 
2.5 per cent 

Unadjusted for seasonal fluc- 
tuations, the care rate in May 
stood at Its lowest level in 31 
years. 

The care rate af inflation has 


Philips and Lucent to link 
on phone manufacturing 


By Alan Cano in London and 
Richard Waters in Now York 

Philips Electronics of the 
Netherlands and Lucent Tech- 
nologies of the US plan to 
merge their telephone manu- 
facturing operations in a Joint 
venture with annual revenues 
of $2£bn. 

The new company, with 
more than 12,000 staff, will 
chang e the foce of competition 
in global wwo n m ar communi- 
cations products. 

The company. Philips Con- 
sumer Communications, repre- 
sents a new threat for leading 
mobile phone makers - Moto- 
rola of the US, Ericsson of 
Sweden and Nokia of Finland 
- a s wen as traditional phone 
makers such as Alcatel of 
France and Siemens of Ger- 
many, and many Asian rivals. 

It win develop, manufacture 
and market digital god anal- 
ogue cellular phones, corded 
and cordless phones, answer- 
ing machines, screen phones 
and pagers. Its products will 


Lex . 


be sold worldwide under the 
Philips brand name. 

Some 60 per cent of the ven- 
ture will be owned by Philips 
which wifi have management 
control. The two companies 
said their activities would be 
complementary. Philips, one of 
the world’s leaders in con- 
sumer electronics, will focus 
on retail marketing while 
Lucent, formerly the manufac- 
turing arm of AT&T, the larg- 
est US telecoms company, wfll 
concentrate on business sales. 

For the moment they will 
maintain their product lines, 
although it is expected that a 
joint product line will emerge. 

Mr Michael McTighe, 43, 
managing director of Philips 
C onsum er Comm uni cations, 
will head the new company. 
"This is a case where one and 
one equals three, " he said. 

The venture is expected to 
call on the technical expertise 
of the Lucent subsidiary Bell 
Labs, the world’s best known 
communications research cen- 
tre. Ms Carly Fiorina; presi- 


dent of Lucent's consumer 
products business, wfll be on 
the board of the new company. 

The deal will give Philips its 
first significant presence as a 
consumer brand In the US. 
Lucent currently accounts for 
about a third of the country’s 
cordless and corded tele- 
phones. and the same propor- 
tion of answering machines. 
Most of these carry the AT&T 
brand, though Lucent must 
phase thin out under the terms 
of its spinoff from AT&T last 
year. 

“Philips wanted to establish 
itself as a global brand, and 
with this acquisition they get 
the biggest market share In 
the US," said Mr Bany Sine, 
an analyst at SBC Warburg. 

The joint venture win also 
help shore up what has been 
the worst-performing - of 
Lucent’s four businesses. With 
no recognition of its brand and 
little consumer marketing 
expertise, “they had to do 
something with this business," 

aid Mr Situ* 
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Today, rr managers are on a mission 
to sinplify computer systems. They 
need to reduce complexity on the 
desktop and consoldatfi the growing 
number of saves in their companies. 

Why they are doing this, and how, is 
exptaried in an Executive Briefing 
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NEWS: EUROPE 


B No to integrated WEUE No to top foreign affairs chief B Immigration veto stays 

EU tones down most ambitious plans 



By Emma Tucker and Lionel 
Barber in Amsterdam 


European Union 
leaders slowly 
pieced together a 
new EU treaty last 
night, omitting the 
most ambitious 
proposals for inte- 
gration and giving 
partial opt-outs to 
the UK. Ireland 

and D enmar k 

As the s ummi t moved to its 
close, it appeared the 15 leaders 
had watered down a French pro- 
posal for a high-profile figure to 
represent the EU’s foreign policy, 
and had accepted that a national 
veto should remain on immigration 
and asylum matters- 
The UK, backed by Denmark and 
the four neutral EU member states, 
deflected attempts to integrate the 


Amsterdam 

Summit 


Western European Union (WEU) 
defence organisation into the EU. 

The UK and Ireland were to 
retain control of their national bor- 
ders, while other countries were to 
strengthen co-operation in crime- 
fighting and immigration policy. 
The Schengen accord, linking most 
EU states in a border-free zone, 
was to be added into the treaty. 

The basic challenge for the lead- 
ers at Amsterdam was to adapt the 
Union’s structures - barely 
changed since the Treaty of Rome 
years ago - to make the EU fit 
to expand to as many as 26 mem- 
ber states. 

The urgency stemmed from an 
earlier pledge to open accession 
negotiations with applicant coun- 
tries from central and eastern 
Europe six - month* after the con- 
clusion of the intergovernmental 
conference (I GO- 

The applicants include the Czech 
Republic. Poland, Hungary, Slo- 


venia. the Baltic states, Slovakia, 
Bulgaria, Romania and Cyprus. 

Three central issues are at stake: 
the size of the European Commis- 
sion. the extent of majority voting, 
and the weighting of votes in the 
derision-making Council of Minis- 
ters. The palter countries, includ- 
ing newcomers Finland and Swe- 
den. had threatened to block the 
IGC if there was any attempt to 
take away their EU commissioner. 
So the focus was on file balance of 
power in the Council of Ministers. 

As the Union has expanded from 
the original six members to today's 
15, the balance of voting weights in 
the Council no longer reflects the 
distribution of population across 
the member states. Thus Luxem- 
bourg; with barely 450,000 people, 
has two votes, while post-unifica- 
tion Germany, with 80m inhabit- 
ants, only has ten votes. The result 
is that Germany’s respective 
weight hgo been diluted. 


This is also true tor the other big 
members. In spite of being home to 
nearly 60 per cent of the ElTs trial 
population, Britain. France, Ger- 
many, Italy and Spain have only 55 
per cent of the Council’s votes. 

When the Community had only 
six members, the balance of voting 
weights meant decisions could be 
taken only if countries represent- 
ing 70 per cent of the bloc’s popula- 
tion supported them. That figure 
has since fallen to 5&3 per cent, 
and could fall to 50.3 per cent with 
26 members — meaning that the 
UK. France. Germany and Spain 
could actually be outvoted by all 
other EU states voting together. 

To reestablish an equilibrium, 
the Dutch EU presidency tabled a 
three-step solution. 

Until the first enlargement, the 
stains quo will reign. If the first 
enlargement no more than 

five new countries, all member 
states will keep a commissioner. 


but the large countries - France, 
Germany, the UK, Italy and Spam 
- will lose their second. At the 
■amp timp there win be a reweight- 
ing of council votes, so that every 
member state win get more votes 
but as erne Dutch official put it 
“the bigger member states will get 
more more votes”. 

If a second enlargement occurs, 
or if the first enlargement indudes 
more than five new countries, then 
the entire system would be subject 
to a wholesale review. 

However, there were signs yes- 
terday that this scenario did not 
satisfy some of the bigger member 
states, which wanted population 
sizes to be taken directly into 
account in the rebalancing of vot- 
ing weights. Leaders were also 
p rawning proposals for an expan- 
sion of qualified majority voting in 
the council, but partly because of 
UK and Spanish unease the exten- 
sion was to be modest. 


EIB cautious 
over its latest 
jobs assignment 


By Wolfgang Munchau, 
Economics Correspondent 

Judging by thw number of 
jobs prog ramm es over the 
past 10 years, the European 
Union should not have an 
unemployment aims. But it 
does. 

The jobless rate has 
climbed from 6.4 per cent in 
1980 to 10.8 per cent last Jan- 
uary; over the same period 
In the US it has declined 
from 7.2 per cent to 5J. 

This has happened despite 
a string of EU programmes 
focusing mainly on the 
demand-ride of the economy. 
These Included targeted help 
for regional and trans- 
national infrastructure pro- 
jects, and specifically for 
small and medium-sized 
companies. 

Now. the Amsterdam sum- 
mit has produced yet 
another Job initiative as part 
of a trade-off against the sta- 
bility pact for the planned 
single currency. T.ike many 
programmes before, it will 
centre on the European 
Investment Bank, the EU's 
finance arm. 
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Mr Hans-Olaf Henkel, 
president of the Federation 
of German Industry (BDI). 
yesterday condemned the 
European Union’s planned 
jobs chapter as superfluous 
and said it could be accepted 
only because ft would have 
no real effect 

Mr Henkel said the jobs 
chapter, pushed by France, 
was simply the deal Bonn 
had to accept to ensure the 
stability pact was passed. 

As the world’s largest mul- 
tilateral lender, the EIB 
enjoys the highest credit 
rankings, and can therefore 
help finance projects in a 
cost-effective way. There are, 
however, limits to which 
“off-balance sheet” financing 
can be pushed. 

Even among bank insiders 
there is strong scepticism 
about the expectations politi- 
cians have placed In than in 
the fight against unemploy- 
ment. This goes especially 
for suggestions about a pos- 
sible redistribution of the 
EEB’s profits or a stronger 



bank involvement in venture 
capital operations. 

As one senior official said: 
“Of course we have a role to 
play in reducing structural 
unemployment. But if you 
count 18m unemployed, 
there remains a large dis- 
crepancy." 

The EIB has been at the 
centre of the EU’s efforts to 
reduce the rate of unemploy- 
ment since the early 1990s. 
At various summits it has 
been given a specific remit 
tO Step up lending to vmaTl 
and medium companies 
(SMEs) and various Euro- 


pean infrastructure projects, 
alcn known as trans-Euro- 
pean networks (TENs). 

At Edinburgh in 1992 and 
Copenhagen the following 
year, the bank was given a 
facility of EcuSbn ($9bn) to 
lend to SMEs in combination 
with an EU-financed interest 
rate rebate of 2 per cent The 
goal of this combined pro- 
gramme was to create 45,000 
jobs. By the end of 1996, 
about 30,000 had been cre- 
ated. one of the kih 's biggest 
success stories in terms of 
job creation. 

Rank- o fficials say this is 


typical of the scale on which 
it can help stimulate the EU 
jobs markets. They acknow- 
ledge, though, that there is 
some scope for extending the 
EIB’s remit beyond that of 
lender to that of an investor. 

Under current arrange- 
ments the EEB could become 
more active in the provision 
of venture capital, in collabo- 
ration with the European 
Investment Fond, set up in 
1994 to provide loan guaran- 
tees for TENs. The Fund's 
shareholders are the EIB, 
the European Commission 
and commercial banks. 


Critics of the process say 
that the EU would do better 
to concentrate on welfare 
systems and labour markets, 
rather than relying on stok- 
ing demand in the economy. 

Professor Richard Layard, 
director of the Centre for 
Economic Performance at 
the London School of Eco- 
nomics, believes the EU can 
play a useful role - not in 
devising grand schemes, but 
in acting as a “transmission 
mechanism" that enabled 
positive experiences in one 
or more countries to be 
transmitted to the rest 


Pedal power puts leaders Blair’s line: win friends 
on a fast track to lunch and influence results 


European leaders got on 
their bikes yesterday - or at 
least most did. Chancellor 
Helmut Kohl of Germany 
kept his feet firmly on the 
ground, and did not look 
best pleased at the gift to 
the summit participants. 
Britain's Mr Tony Blair sped 
to the front in the 100-metre 
pre-prandial pedal. 

Mr Wim Kok, leading the 
home team, showed Dutch 
dexterity giving Mr Hans 
van den Broek, bis 
European commissioner, a 
ride on the baggage rack. 

As a memento of 
Amsterdam, the bicycle has 
a sensitive German-Dutch 
history since Nazi forces 
retreating at the aid of the 
Second World War 
occupation used them as 
getaway vehicles. Dutch 
youths even now taunt: “I 
want my bike back.” Mr 
Kohl was having none of it. 
□ n □ 

Restaurant watch. For the 
second successive night, a 
small contingent of 
Journalists found 
themselves having dinner at 
an eatery patronised by 
members of the Belgian 


government That nation of 
gastronomes has briefed 
itself thoroughly. 

On Monday evening it was 
the torn of Mr Philippe 
Maystadt, finance minister, 
at restaurant Het Tuynhuys 
- an erudite establishment 
with, a Qu€b£cois w a itress 
who also chairs human 
rights conferences. 

French President Jacques 
Chirac ducked human rights 
issues in Beijing a month 
ago to net some $2 bn in 
contracts for French 
companies. China had 
however, just cancelled a 
Dutch trade visit in 
retaliation for The Hague’s 
support of a critical United 
Nations resolution. 

While in Beijing, Mr 
Chirac clearly developed a 
taste for Chinese cuisine. 
Across the street from Het 
Tuynhuys, he was spotted at 
Sichuan Food prosaic of 
name but proud owner of a 
Michelin star. 

□ □ D 

Victory for Germany was 
the general verdict on the 
summit showdown between 
Bonn and Paris over the 
rules for enforcing 


budgetary discipline. But ft 
was hard to tell from 
Chancellor Kohl’s face 
yesterday. 

Bicycles notwithstanding, 
Mr Kohl has been grumpier 
than usual, thundering 
about domestic opposition 
to the euro rather than 
expounding his vision of a 
united Germany in a united 
Europe. A special target of 
criticism Is Mr Edmund 
Stoiber, the conservati ve 
Bavarian leader whose CSU 
party is part of Mr Kohl’s 
coalition. 

Mr Stoiber has been 
warning Mr Kohl and Mr 
Theo WaigeL, finance 
minister, they are testing 
the limits of ordinary 
Germans’ patience with 
plans to swap the rock-solid 
D-Mark for an untested 
euro. Mr Stoiber is insisting 
on the strictest of entry 
targets for Emu. So is Mr 
Gerhard Schroder, the 
Social Democrat premier of 
Lower Saxony, making a bid 
to run against Mr Kohl to 
the October 1998 elections. 

Gordon Cramb. Lionel Barber 
and Emma Tucker 


By Robert Peston, Political 
Editor, in A m ster da m 

Mr Tony Blair, the UK prime 
minister, set himself one 
overarching challenge for 
the Amsterdam summit. He 
wanted to demonstrate that, 
by taking a more construc- 
tive approach to negotiations 
with fellow European lead- 
ers. he could win a better 
deal for Britain than tds pre- 
decessor, Mr John Major. 

When later today he 
claims success in an address 
to the House of Commons, 
there will be some evidence 
to support him. First and 
foremost he has secured a 
watertight guarantee in the 
new European Union treaty 
that the UK will retain con- 
trol of its own borders and 
take whatever measures it 
sees fit to maintain their 
Integrity, 

He helped outflank 
attempts to set up either the 
Western European Union or 
the EU as defence organisa- 
tions with the potential to 
rival Nato, although the 
notion that the EU should 
eventually acquire a greater 
role in this area has not 


been completely thrown out 

In foreign affairs, the UK 
argued successfully for indi- 
vidual countries to retain 
the right to veto any initia- 
tive, with majority voting 
applicable only in decisions 
on implementing already 
agreed policies. 

Mr Blair also had a modest 
role in stemming the cre- 
ation of a two-tier Europe, 
based on an inner and outer 
core of members integrating 
at different speeds through 
the use of the so-called “flex- 
ibility principle". 

On fishing, negotiations 
with the European Commis- 
sion have produced progress 
towards an agreement which 
would help the UK fishing 
Industry without solving the 
fundamental problem of 
encroachment into UK 
waters of Spanish fishermen 
through quota-hopping 

According to UK officials 
in Amsterdam, the summit 
would probably have had a 
different outcome if Mr 
Major had been participat- 
ing. 

"It is conceivable that 
Major would have precipi- 
tated a foil-scale European 


crisis by refusing to agree to 
anything,” said one official. 

Mr Major set out to block 
EU agreement an a range of 
fronts from action against 
sexual discrimination, 
through to the incorporation 
into the treaty of a new 
employment chapter, the 
application of EU law to 
arrangements for a border- 
less Europe, and a raft of 
institutional changes neces- 
sary for the EU’s enlarge- 
ment "We were saying *no, 
no, no’ on almost every issue 
imaginable," said a senior 
UK officiaL 

Mr Blair, by contrast set 
himself a narrowly pre- 
scribed set of goals and was 
prepared to be flexible in 
areas of less importance to 
the UK. 

"John Major always used 
such emotive phrases when 
addressing summits,” said a 
senior Commission officiaL 
“We always felt he was 
addressing his own Euro- 
sceptic MPs rather than his 
fellow leaders.” By contrast 
he added, Mr Blair stated 
"clearly and simply what his 
goals are and avoids unnec- 
essary attacks on Europe”. 
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Pork barrel time for Fianna Fail 


I reland's inconclusive general 
election has plunged the political 
parties into a hectic bout of 
courtship ahead of the reconvening 
of parliament on June 26. 

Negotiators for Mr Bertie Ahern's 
Fianna Fail party, which emerged as 
the largest after the election, have 
bad a fairly easy ride agreeing poli- 
cies with their putative coalition 
partners, the centre- right Progres- 
sive Democrats. But the party faces 
a more delicate task e nlisting the 
support of independents For his nom- 
ination as prime minister. 

Mr Ahem has said be will head a 
minority government and will not 
enter into “horse-trading" with any 
independent Fianna Fdil has 77 
seats and the PDs just four, so his 
alliance is three short of a overall 
majority in the 166-member Dafl. 

Of the 10 independents, there are 
two Greens and a member of Sinn 
F£in, the IRA's political wing. 
Fianna Fdil should be able to count 
on three who are of "the Fianna rail 


family." One is a former member 

who left when he was overlooked by 

the candidate selection committee. 
Another is the daughter of a former 
Fianna Fdil member, and a third is 
the brother of a former Fianna Fdil 
minister. 

That should suffice. But Fine Gael 
the former governing party, injected 
a new uncertainty this week by 
approaching Mr Des O'Malley with 
the offer to support him as speaker. 
Mr O’Malley, founder of the Progres- 
sive Democrats, has long had poor 
personal relations with Fianna Fdil, 
and friends say he might be tempted 
to seek the speaker’s job. 

If he does, thus reducing the PD 
strength by one. Mr Ahem could 
find himself having to rely on the 
vote of the Sinn Fdn member - dou- 
bly awkward in the wake of the mur- 
der by the IRA this week of two 
British policemen in Northern 
Ireland, which Mr Ahem was quick 
to condemn. 

A Fianna Fdil member said it was 


going to be “pork barrelling all the 
way”, referring to the deals being 
discussed in backrooms. 

Mr Harry Blaney. another former 
Fianna Fail member and now a hard- 
line republican independent from 
Donegal has already said he will 
only give his support if there is a 
public call from Mr Ahern for Brit- 
ish withdrawal from Northern 
Ireland. 

Mr Jackie Healy Rae, from Kerry 
South, has said he wants potholes in 
the roads and other looal issues 
sorted out before he will support Mr 
Ahern. 

Another has said he will be seek- 
ing concessions for the so-called 
deflector groups - the operators of 
unlicensed television trans miss ions 
of British television programmes to 
the west of Ireland. 

Even if Mr Ahem, as seems likely, 
wins enough votes to become prime 
m in i s ter, the manoeuvres do not 
bode well for the durability of his 
government 


Fianna Fail's parliamentary vul- 
nerability could be further exposed 
by the party’s choice for the presi- 
dential election, which is now set for 
November after the appointment of 
the current head of state. Mrs Mary 
Robinson, as United Nations h uman 
rights commissioner. 

The party's leading candidate 
would be Mr David Andrews, a for- 
mer foreign minister. But party 
strategists believe if he were to 
stand Fianna Fail would, almost cer- 
tainly lose the subsequent by-elec- 
tion in his Don Laoghaire constitu- 
ency, thus forcing Mr Ahem to seek 
the support of yet another indepen- 
dent to get legislation through par- 
liament 

Add to this the prospect of unfore- 
seen early by-elections and all 
Ireland's parties are likely to be kept 
their toes over the 


on 
months. 


coming 


John Murray Brown 


EUROPEAN NEWS DIGEST 


‘Ceasefire’ 
in Corsica 

sasas»£Ss«Sa5j 

of the election of France’s new Socialist government!!! a 
hreaft with its tradition of night-time press conferences 

the FLNC - the National 

Front for the Liberation of Corsica - chose an interview 
in the local press to announce the truce 
The FLNC set none of the preconditions it jas 
demanded in the past, including tb« * .growing 

numb er of prisoners arrested during toe P^vious 
government clampdown this year. Thai has Wtoa 
renewed outburst of explosions for «Mcfa£e MCto 
claimed responsibility, including one on the town! tall or 
Bordeaux, the mainland French city where Mr Alain 
Jurod the former prime minister, is mayor. But tne 
arrests have deprived it of many of its militants including 
several of its supposed leaders. 

The Front also raised the possibility of independence 
for the island as only one of a number of ways m wtuch 
its demands for greater autonomy for the Cmsicuos couW 
be implemented. Andrew Jack, Pam 

R omanian miners restive 

The Romanian government yesterday cancelled trains 
and mobilised its riot police to forestall any move by 
striking miners to move on the capital. B u charest, where 
they staged ferocious attacks in 1990 and 1991. Sixteen 
trains running through the Jiu valley north of Bucharest 
were cancelled, and six more diverted. 

The miners are demanding a 45 per cent pay increase 
and guaranteed jobs, in the face of government promises 
to the International Monetary Fund and World Bank to 
shut down uneconomic state enterprises and slash the 
budget deficit. The government has offered a 15 per cent 
pay rise, and negotiations are continuing. The miners' 
union is reported to be ready* to settle for 35 per cent. This 
would add around 103bn lei ($14m) to the state budget. 

In June 1990 and September 1991. thousands of miners 
from the Jiu Valley invaded Bucharest and attacked 
reformist opponents of the then Romanian leader, Mr Ion 
fliescu, inning- seven. The trade union chief Mr Miron 
Cosma, who led the actions, is in jail facing trial for them. 
Some of the miners currently on strike are demanding his 
release. Anatol Ueven 

EU agrees on ‘spy-in-cab‘ 

European Union transport minis ters agreed yesterday to 
force new lorries and coaches registered from July 2000 to 
cany digital “spies-in-the-cab" to monitor drivers’ speed 
and time spent behind the wheel But ministers dropped 
plans to fit the new device in existing vehicles, m e a n i n g 
the new-style tachographs will not penetrate the EU 
vehicle fleet completely until the end of the next decade. 

Before yesterday's meeting. Belgium. Greece. Spain. 
Ireland, Italy, Portugal and Sweden had blocked that 
option, mainly on cost grounds. But old vehicles needing 
replacement tachographs from July 2000 will have to fit 
di gital devices rather than the old waxed disc 
design. Reuter, Luxembourg 

Russia ex-naval chief accused 

Russian military prosecutors have charged the former 
chief of naval general staff with abusing his position. 
Admir al Igor Khm elnov is accused of diverting funds 
meant for naval housing and development of Russia's far 
eastern naval base. 

He and his relatives were among the recipients, it is 
claimed. 

Admiral Khmelnov was sacked by President Boris 
Yeltsin in April after a case was opened against him . He 
is the latest senior officer to be the target of a government 
crackdown on corruption. 

Mr Yeltsin last month lashed out at corruption in the 
armed forces. Prosecutor General Yury Skuratov said that 
his office was processing 18 cases against generals alone, 
including a deputy defence minister and the commanders 
and deputy commanders of the ground forces and 
Northern Fleet Reuter Moscow 

Bosnia settles debt problem 

Bosnia has reached an agreement with the World Bank on 
servicing the its debt after failing to pay an 98m 
instalment on time- Mr Caio Koch-Weser, managing 
director of World Bank operations, said: “We expect the 
payment almost immediately." However, he gave no 
details of how the matter had been resolved. 

Bosnia inherited a $2bn share of former Yugoslavia's 
debt and is currently servicing a consolidated S68Qm loan 
to the World Bank with regular six-month payments. It 
failed to make the J8m payment after the country’s Serb 
entity said it could not cover its J3£mn share. 

Mr Haris Silajdzic. Moslem co-chairman of the central 
cabinet, indicated on Monday that the federation was 
ready to laid money to the Serb entity if the international 
c ommun ity guaranteed repayment. Reuter, Sarajevo 

Krone defence prepared 


Nonira^fankroaia. 


ML 



A3 


DecSS 


87, 


Jon 


Norway’s central h ank 
signalled yesterday it was 
prepared to resume 
intervening in foreign 
exchange markets, 
reversing a decision five 
months ago to withdraw 
from exchange rate 
m a nag ement This followed 
vain attempts by the Hank 
to hold down the value of 
its oil-boosted currency 
through a foreign currency 
buying spree which cost 
around NKr20bn <$2.7bn). 
The krone rose from- 
NKrl^i to the D-Mark to 
4.188 in response to the 
move. The bank said future 
interventions would be confined to curbing short-term 
fluctuations in the krone’s value, and would be on a 
limited scale. Foreign exchange market conditions are 
more benign now than early in the year, when a wave of 
speculation - driven by Norway’s big budget and current 

account. surpluses - propelled the krone sharply upwards. 

Mr Leif Eide, central bank executive director, said 
speculators had found it more difficult than expected to 
buy and sell krone following the bank's withdrawal from 
the market. The krone has depreciated 4 per cent against 
the Ecu since the bank stopped intervening and has fallen 
8 per cent in value ag a inst the currency since reaching a 
peak in early February. Greg McJoor, Stockholm 

Swiss move to tighten law 

Tighter Swiss laws on money laundering moved a step 
closer when the upper house of parliament approved 
legislation placing a duty on bankers to report flnanHa! 
transactions they suspect are tied to the illegal drugs 
trade or other Mafia-style criminal activity. "Up to now 
there was no obligation to report suspicious transactions, 
only a right to report” a finance ministry official said. 
Fi nal pa ssage of the law is expected shortly. 

Switzerland outlawed money laundering in 199Q, and in 
1994 gave bankers the right to breach the country’s 
legendary banking secrecy laws and report suspicious 
transactions. Under the new law, extended to all areas of 
the financial sector, bankers who do not report suspicious 
transactions can face heavy fines. Reuter , Zurich 
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NEWS: EUROPE 


Klaus says would-be European Union members are being discriminated against 


Czech premier attacks EU 
association agreements 


By Anthony Robinson and 
Robert Anderson in London 

Mr Vaclav Klaos, the Czech 
prime minister, yesterday 
criticised the association 
agreements between the 
European Union and aspi- 
rant members such as the 
Czech Republic. He said they 
were partly to blame for ris- 
ing current account deficits 
throughout central Europe. 

Mr Klaus, whose govern- 
ment was recently forced to 
devalue the Koruna and 
introduce two austerity 
packages in as many Tnrmthc 
to correct a rising current 
account deficit, said the 
agreements meant to be in 
favour of the former commu- 
nist states actually discrimi- 
nated against them. He was 
speaking at the London 
school of Economics before 
delivering the annual Hayek 
Memorial lecture 

“We need to look beneath 
the surface at indicators 
such as the of subsidies 
and various export promo- 
tion sriheimefi and non- tariff 
barriers in the EU countries 
and we see that, in reality, 
asymmetry favours existing 
members,’' he said. 

“The empirical data. 


which shows large and grow- 
ing visible trade deficits 
with the EU, ftnnfnm s this " 
A recent study by Deut- 
sche Morgan Grenfell (DMG) 
estimated the Czech Repub- 
lic ran up a StSbn trade defi- 
cit - equivalent to &6 per 

cent of GDP - last year and 

a $L8bn deficit over the first 


four months. This was 
before the April and May 
emergency packages which 
included devaluation of the 
koruna, cuts in government 
spending and a public sector 
wage freeze. Most of the 
underlying trade deficit was 
with EU countries. 

For eastern Europe as a 
whole, current account defi- 
cits have widened from an 
average 2.4 per cent of GDP 
in 1995 to a forecast 5.3 per 
cent in 1997 as rising growth 
and investment have sucked 
in capital equipment and ris- 
ing real incomes have gener- 
ated hi gher rtarrmnii for cars 


and other western consumer 
goods, the DMG study said 
Mr Klaus, who as the 
finance wrinfatBr of Checho- 
slovakia prepared three fed- 
eral budgets before master 
minding the “velvet divorce” 
with Slovakia in January 
1993, also suggested EU 
countries now preparing for 


European monetary union 
would do wel] to study the 
Czechoslovak experience of 
running a monetary union 
under less than optimal con- 
ditions. 

“Only I know how difficult 
it was in the final year to 
prepare a common budget 
with one currency when 
there were such divergent 
political and economic poli- 
cies, at both the macro and 
micro level between the two 
parts of the federation," he 
said. 

Mr TGq rffi said ttm Maas- 
tricht convergence criteria 
were all macro-economic 


indicators, but this was ^just 
half of the story". 

It was equally important 
to “ensure convergence at a 
micro level in key areas 
such as the quality and flexi- 
bility of labour and of corpo- 
rate governance. All these 
things must be taken into 
account to ensure the cre- 
ation of an optimum cur- 
rency area." be said. 

Mr Klaus, who narrowly 
avoided defeat In parliament 
over his economic policy ear- 
lier this month, admitted 
that the Czech economy 
needed tighter rules for cor- 
porate governance and regu- 
lation of financial markets. 

More than six years of 
nominal currency stability 
and a one third rise in real 
incomes had eroded the 
“twin cushions" of cheap 
labour and an undervalued 
exchange rate which had 
kept the economy competi- 
tive in the early stages of 
reform. 

Rigidities and bottlenecks 
in labour and other markets 
had developed which also 
needed to be tackled, but he 
said unemployment, 
although still only 3£ per 
cent, had risen by 50 per 
cent over the last 12 months. 


Rising current account deficits 
in centred European countries 
are partly blamed on EU 



Turks in new move to bar Cyprus from EU 


Ankara has enlisted the aid of leading British lawyer to rule 
out membership on legal grounds, writes Edward Mortimer 


Turkey yesterday stepped up 
its campaign to stop Cyprus 
joining the European Union, 
cm the very day the conclu- 
sion of the EU*s 15-month 
inter-governmental confer- 
ence in Amsterdam cleared 
the way for enlargement 
negotiations. 

Two years ago, the EU 
committed itself to begin 
membership talks with 
Cyprus six months after the 
end of the 1GC. Greece 
secured this concession as 
the price of its agreement to 
a customs union between 
the EU and Turkey, which 
came into force last year. 

Even so, Turkey at the 
time served notice of its 
objections, arguing that the 
Greek Cypriot government 


had no right to take the 
divided island into the EU 
without the consent of the 
Turkish Cypriots. Turkey 
even threatened to annex 
the northern two-fifths of 
the island, occupied by Turk- 
ish troops since 1974, if the 
Union admitted a Cyprus 
government which repre- 
sented only one community. 

Since then, Greece has 
threatened to veto EU 
enlar gement into central and 
eastern Europe unless 
Cyprus is admitted at the 
same time. Both threats are 
taken seriously by the US, 


and form the back g rou nd to 
President Bill Clinton's 
recent appointment of Mr 
Richard Holbrooke, negotia- 
tor of the Dayton Accords on 
Bosnia, as his special emis- 
sary for Cyprus. 

Turkey's latest move has 
been to obtain a formal legal 
opinion from a leading Brit- 
ish lawyer. Professor Mau- 
rice Mendeteon QC, who con- 
cludes that Cyprus's 
accession to the Union 
would be incompatible with 
the Treaty of Guarantee 
signed by the UK, Greece, 
Turkey and Cyprus at the 


time of the island's indepen- 
dence In 1960. 

Ankara yesterday handed 
this opinion to the British 
government, reminding it of 
its obligations both as a 
guarantor power and as the 
country which will hold the 
EU presidency when enlarge- 
ment negotiations are due to 
start early next year. 

The UK has given no offi- 
cial reaction, but Sir David 
Hannay. the British envoy 
on the Cyprus dispute, is 
said to have told both the 
Turkish government and the 
Turkish Cypriot leader, Mr 


Rauf Denktash, that legal 
advice received by Britain 
differs from that of Prof 
Mendelson. 

Prof Mendelson contends 
that, in the Treaty of Guar- 
antee. Cyprus undertook 
“not to participate, in whole 
or in part, in any political or 
economic union with any 
state whatsoever”. The guar- 
antor states (Britain, Greece 
and Turkey) undertook “to 
prohibit, so far as concerns 
them, any activity aimed at 
promoting; directly or indi- 
rectly union of Cyprus 

with any other state”. 


Cyprus has previously 
rejected this argument on 
the grounds that Turkey and 
the Turkish Cypriots have 
themselves breached the 
i960 agreements and consti- 
tution, and that the ban on 
union with other states 
“was not intended to apply 
in the case of Cyprus's join- 
ing an international organi- 
sation”. 

Prof Mendelson. however, 
quotes the negotiating 
record of 1959 to show that 
at that time the British, 
Greek and Turkish foreign 
ministers all understood the 
agreement as banning 
Cyprus's membership even 
of a free trade association, 
unless both Greece and Tur- 
key were also members. 


Insurer tries 
to head off 
Israel boycott 


By Norma Cohen In London 

and Avi MachQs 
in Jerusalem 

Assfcnrarioni Generali, the 
Italian Insurance giant, is 
seeking to head off a boycott 
of its newly acquired Israeli 
subsidiary by proposing a 
compensation fund to make 
payments- to heirs of its for- 
mer policyholders murdered 
in the Holocaust. 

Generali, which bought 
out the remainder of Migdal, 
the Israeli state-owned 
insurer, faced boycott calls 
from key Knesset members 
after it appeared to renege 
on promises to open its files 
to Yad Vashem, the Israeli 
Holocaust memorial insti- 
tute, and to establish a com- 
pensation fund. 

However, Generali's ges- 
ture of a S12m compensation 
fund is considered too small 
by some Knesset members, 
who yesterday were press- 
ing Generali for more 
money. Also, the deal, 
which was to have been 
announced yesterday, 
requires the Knesset to 
agree that Generali never 
benefited from the Holo- 
caust and has no legal obli- 
gation to pay proceeds of 
policies of Holocaust victims 
who lived in eastern Europe. 

Generali, based in Trieste, 
was the market leader in the 
eastern European insurance 
market before the second 
world war. Its history as a 
Jewish-owned company gave 
it an even stronger market 
share among eastern Euro- 
pean Jews, roost of whom 
were murdered during the 
war. 

Generali has insisted that 


because its assets in eastern 
Europe were nationalised by 
Communist governments 
after the war, it has no legal 
obligation to pay policies. It 
has also insisted that it 
never benefited from the 
HolocausL 

However, documents 
obtained by the Financial 
Times show that at least one 
country, Czechoslovakia, 
paid the Italian government 
a substantial sum to settle 
claims of “Italian assets, 
rights and interests". 

The agreement, signed in 
1966, applies to assets which 
were “owned directly or 
indirectly, totally or in port, 
by persons having the Ital- 
ian citizenship or by compa- 
nies” based In Italy. In addi- 
tion to a L2-6bn payment to 
Italy, the Czech government 
turned over shares in two 
Generali subsidiaries which 
it had in its possession. 

Generali acknowledged it 
had received some payments 
from east European govern- 
ments but said these were 
not in respect or assets 
which backed insurance pol- 
icies. 

Evidence has also emerged 
that Generali insured Nazi- 
run concentration camps. 
Italian press reports, citing 
German government 
archives, say that on 26 
October 1942, Generali 
agreed to participate in a 
pool which provided 3m zlo- 
tys of insurance for lodging- 
and workers’ barracks at a 
camp In Crecow, Poland. 

Several months later. It 
provided 10 per cent of the 
6m zlotys of insurance on an 
expansion of the camp. 
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NEWS: WORLD TRADE AND EUROPE 


Moscow launches big oil sell-off 


By John Thomhffl 
in Moscow 


The Russian government is 
ajming to raise RbsS.OOObn 
($S6Sm) by selling big stakes 
in six state-owned oil compa- 
nies In a series of auctions 
starting tomorrow. 

The share sales will give 
renewed impetus to the gov- 
ernment's privatisation pro- 
gramme, which has been 
dogged by controversy over 
recent months. They will 
also raise much-needed reve- 
nue for the government, 
helping it pay off its massive 
debts to pensioners amt fed- 
eral employees. 


Last month, Mr Alfred 
gntrh , privatisation minister, 
said fog ffwwnment planned 
to raise Rbsl5,000bn this 
year from sales of state 
assets against the 
Rbs6^20bn target originally 
pencilled into the 1997 bud- 
get 

Oil industry analysts 
suggested the most likely 
buyers of the government 
stakes in oil companies for 
sale were other oil groups 
and the sonsalled financial 
industrial groups (Figs), 
which have coalesced 
around the country's biggest 
commercial banks. 

Foreign companies are 


likely to be barred from the 
auctions although they may 
be able to buy shares in the 
secondary market in More. 

Government critics have 
alleged that recent privatisa- 
tions have given insider 
banks control of some of 
Russia’s most valuable com- 
panies at a fraction of then- 
real worth. 

Even some government 
ministers have conceded 
that the shares-for-loans pri- 
vatisations of 1995 were am- 
ducted in a poor manner 
enabling a handful of weh 
connected banks to acquire 
huge packets of assets for a 
song; But Mr Anatoly Chu- 


bais, the first deputy prime 
minis ter, vowed recently 
that the forthcoming wave of 
privatisations would be con- 
ducted to the highest stan- 
dards and subject to legal 
challenge. 

The most attractive of the 
six oil companies on the auc- 
tion block would appear to 
be Norsi-Oil, one of the coun- 
try’s biggest refineries, 
which has a strong grip on 
the lucrative Nizhny Nov- 
gorod market 

Lukoil, Russia’s biggest 
privatised oil group, has 
already expressed an inter- 
est in acquiring the 40 per 
rant stake an offer nTflv> n g h 


it may foes competition from 
Tatneft, the dominant oil 
company in the central Rus- 
sian republic of Tatarstan. 

The other oil companies 
for sale include Voststtmefte - 
gaz. Eastern oil company, 
Sfrrar, Tyumen oQ company, 
and Komitek, which are all 

mWdla - ninMng producer® QT 

refineries. The government 
will sell up to 51 per cent of 
these companies although 
the results of the auctions 
may not be known before 
the autumn. 

In a separate announce- 
ment, the state property 
committee revealed there 
would be a farther week’s 


delay to the proposed sale of 
a 25 per cent stalm in Svy- 
azinvest, the telecommunica- 
tions holding company. 

The government has set a 
minimum juice of gL2bn tor 
this shareholding. Foreign 
i-nmpgnies will be allowed to 
participate in the auction 
although they may face diffi- 
culties in complying with 
some of its technical provi- 


sions. 

• The government will 
launch bankruptcy proceed- 
ings against the Nizhnevar- 
tovskneftegaz oil and gas 
company. Mr Chubais said 
yesterday, AFX reports from 
Moscow. 


American 
places big 
order for 
regional 
aircraft 


By Bernard Simon in 
Toronto and Jon a t h a n 
Wheatley in S§o Paulo 


American Eagle, the 
regional airline unit of 
American Airlines, yester- 
day announced it would buy 
42 jets from Embraer of Bra- 
zil and a farther 25 from 
Bombardier of Canada. The 
orders, worth $7QOm each, 
were announced at the Paris 
Air Show and illustrated the 
strength of the market for 
smaller 50- to 70-seater jets. 

The Bombardier deal 
includes 25 orders and 25 
options for the planned 70- 
seat version of Bombardier’s 
Canadair regional jet (CRJ). 
Deliveries are due to start in 
2001. The aircraft, known as 
the Series TOO, is a stretched 
version of the existing 50- 
seat CRJ. The American 
Eagle order comes on the 
heels of orders and options 
for 75 CRJs placed earlier 
this month by ComAir, a 
Delta Air Lines affiliate. 

Bombardier has notched 
up 284 firm orders and 223 
options for the CRJ since 
production began in 1992. 
The aircraft has enabled air- 
lines, mostly in North Amer- 
ica and Europe, to open 
routes that would be uneco- 
nomic with larger jets. 

Its main competitor, the 
BnudfianJnrilt Embraer 145, 
has a slightly narrower fuse- 
lage but a lowo- price tag. 
The contract with Embraer 
is for an initial 42 EMR-145 
50-seat jets with an option 
for an additional 25. The 
American Eagle order is 
worth about $670m at 
today’s prices, rising to $lhn 
if alLpptions are exercised. 

American Eagle stressed it 
is limited to operating 67 
jets under a contract with 
the Allied Pilots Associa- 
tion. American’s pilots did 
not want American Eagle to 
start flying jets because 
they feared it would cost 
jobs among pilots at the par- 
ent airline. 

Embraer, which was pri- 
vatised in 1994, is expected 
to begin delivery next Feb- 
ruary and complete the ini- 
tial order by November 
1999. Bombardier will make 
deliveries between the first 
quarter of 2001 and the 
third quarter of 2003. 

The deal marks the con- 
solidation of Embraer 1 s 
drive for competitiveness 
following privatisation - 
staff numbers have fallen to 
3,600 from 12,500 in 1990 - 
and is expected to return it 
to the black in 1997 after 
seven consecutive years of 


The deal follows a con- 
tract signed last year to sup- 
ply 25 EHB-145S to Conti- 
nental Express and brings 
its total firm orders to 107 
jets, worth abont $1.6bn, 
with options for a farther 
219 worth an additional 

S3-3bn. 

The company said it may 
hire more staff to enable it 
to meet the order. Produc- 
tion of the EMB-145, cur- 
rently two units a month, 
would rise to four a month 
by September and six a 
month by next May. 


US intolerance and distrust put a 
brake on trade treaty’s success 


Growing links between Tijuana 
and San Diego are frustrated by 
cultural differences. Christopher 
Parkes tells a tale of two cities 


San Diego and TQuata uneasy netdiboms 


to Modoa 
1 Sodat visits 


1 “ Bound by 

NAFTA common eco- 
nomic and 
social inter- 
ests, and 
-separated by 
political and 
cultural dif- 
ferences, San 



Diego and Tijuana, make 
uneasy neighbours. Both 
have been enriched by the 
1998 implementation of the 

North American Free Trade 
Agreement (Nafta). Yet, 
while people and goods move 
in increasing volumes over 
the San Ysidro border, the 
political will to tighten the 
cities' links is governed by 
the ups and downs of rela- 
tions between Washington 
and Mexico City. 

Ms Susan Golding, mayor 
of San Diego, has emerged as 
a rare consistent voice. She 
has urged closer political col- 
laboration, and has drawn 


This is the third article in 
a series analysing the 
effects of Nafta in the 
run-up to the Clinton 
administration’s review 
of the trade pact, to be 
presented to Congress 
on July 1. The first two 
articles appeared on 
June 6 and June 11. 


criticism from Sacramento, 
California’s state capital, for 
a mutual aid agreement In 
the event of natural or other 
emergencies. 

She sees the political pro- 
cess being driven by the 
"natural” increase in eco- 
nomic integration and the 
increasingly Hispanic nature 
of the southern Californian 
population. But, she adds, 
the pace of change at the 
political level will be dic- 
tated by the differences 
between the neighbours' 
first and third world cul- 
tures. 

By any conventional defi- 
nition, the San Diego-Ti- 
j liana area is a s to gi e metro- 
politan area, the ninth 
largest in the Nafta region, 
according to San Diego Dia- 
logue, an independent think- 

tank 

Although divided by an 
international frontier, the 
communities ming to unhin- 
dered. About 30,000 people, 
some 10 per cent of Tijuana's 


resident workforce, work in 
San Diego, and 10,000 San 
Diego workers commute 
daily to Mexico. 

A quarter of all border 
crossings are primarily for 
social visits, while Mexicans 
account for 10 per cent of 
retail revenues in San Diego 
shops, according to Mr EeUy 
Cunningham, research man- 
ager at the Greater San 
Diego Chamber of Com- 
merce. 

There is a detectable frus- 
tration' among many local 
observers, who agree that if 
closer political links are logi- 
cal and even essential to 
deal with the region’s infra- 
structural deficiencies, they 
are not necessarily Inevita- 
ble. 

"If you look at the alterna- 
tives for the region, [collabo- 
ration! would be an intelli- 
gent decision to make,” says 
Ms Ml TH ra nt Cox, San Diego 
Dialogue's senior economist. 

“The border is not a dead 
end,” says Mr Cunningham, 
and complains that political 
resistance to accepting it as 
a profitable avenue for 
exploration drains the 
region's economic potential 

Much of the obduracy, 
says Ms Cox. is rooted in a 
US "we-have-the-resources- 
and-they-dont” attitude, and 
mistrust of foreign cultures 
which extends far beyond 
the confines of San Diego’s 
pleasant suburbs. 

In Sacramento and Wash- - 
ington DC, the bonier region 
is often typified as a swarm- 
ing ground for illegal immi- 
grants and criminals. Yet. as 
Ms Cox has divined. Illegal 
northbound border crossings 
in San Diego County repre- 
sent a negligible proportion 
of the total 

Her latest data show 9R8 
per cent of the estimated 
4.7m travelling north last 
April were admitted legally. 
“It took me four years to get 
these findings accepted,” she 
says. 

She sees the need to 
change local and national US 
attitudes towards Mexicans 
and their culture as one of 
the region's biggest chal- 
lenges, if only because a rep- 
utation for intolerance will 
deter investment by interna- 
tional companies. 

But San Diego has other 
practical obstacles to over- 
came if it is to draw closer to 
its neighbour and exploit 
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more fully the potential 
offered by Nafta. They, too, 
are mostly the US side of the 
border. Same have their ori- 
gins in the historical politi- 
cal failures of the early part 
of the century, when the city 
foiled to win federal backing 
for its attempts to build a 
trading seaport and get the 
railway - honours which fall 
to Los Angeles. 

As compensation, the 
region won a place as the 
main pacific coast staging 
post for the military, and 
prospered through the sec- 
ond world war, the Korean 
and Vietnamese conflicts, 
and during the years of the 
Reagan military build-up. 

Cut off from the rest of 
California by the vast Camp 
Pendeleton marine base and 
training grounds to the 
north and from the US by 
mountains and desert to the 
east, San Diego evolved as 
peaceful, prosperous 
enclave. But the war divi- 
dends shrank in the early 
90s. Base closures and the 
effects of natip n a ] recession 
drove unemployment up to 
8.4 per cent in 1993. 

Nafta's role in the subse- 


quent recovery is solidly 
documented. Unemployment 
is now down to 43 per cent 
and gross regional product 
has risen 21 per cart in the 
intervening three years. 

San Diego shipments of 
goods and services to Mexico 
have grown 66 per cent, 
according to the chamber of 
commerce, and more than 40 
per cent of everything the 
city expats goes south. This 
Tn«kp« Mexico mare impor- 
tant for the local economy 
than the next 10 most impor- 
tant foreign markets com- 
bined. 

Yet the potential for even 
more ambitious growth is 
being stilled by San Diego’s 
infrastru ctu ral legacy, resis- 
tance in rival cities such as 
Los Angeles, and its own 
founts conserva tism. 

More than 90 par cent of 
trade volume is carried on 
trucks through overloaded 
road links. Only 6 per cent 
travels by ship from a deep- 
water harbour reserved 
mainly for the navy and 
cruise ships. The airport, 
spanning less than 500 acres, 
and h emme d in by housing, 
is too small safely to handle 


the Boeing 747 jets most 
commonly used on interna- 
tional Sights. 

“Everything that comes 
through San Diego, Includ- 
ing tourists, has to com e 
through Los Angeles first,” 

says Mr C iTnningfrflm. 

Effcrts to ease road con- 
gestion, and open up the 
port for trade from inland 
states, include a campaign 
for an estimated $120m-plus 
to restore the decrepit San 
Diego & Arizona Eastern 
Railway beyond Its present 
terminal in Tijuana. But the 
project is hobbled by the fact 
that part of the track runs 
through Mexico. 

This has roused opposition 
among certain southern Cali- 
fornian representatives in 
Washington, where their 
influence is inflated by anti- 
immigration. anti-drug and 
xenophobic tendencies. 

' Such farces also played a 
role in sidelining one of the 
most ambitious collaborative 
ventures yet attempted: a 
cross-border international 
airport The plan to build a 
runway complex with termi- 
nals an both sides of the bor- 
der stumbled over a clash 
over who should erect and 
man the control tower. 

“If the decision lay 
between two first world 
countries, or between allies 
who had never been to war 
together, it would not have 
mattered so much," says 
Mayor Golding: 

She and other local leaders 
expect such negative ele- 
ments in the relationship 
eventually to erode as eco- 
nomic and racial integration 
continue. By 2020 the dis- 
tinctions may have become 
so blurred as to be inconse- 
quential The formal frontier 
between the two communi- 
ties remains firmly in place, 
but the socio-economic bor- 
der is shifting southwards. 

Taking relative income 
distribution as a guide, Ms 
Cox says San Diego/Tijuana 
is the only cross-border area 
where the middle class resi- 
dents outnumber low income 
earners on both sides. 

About h al f the pop ulatio n 
of both cities can now be 
classified as middle class, 
with 30 per cent ranked as 
low-income earners. Young 
Tijuana and San Diego pro- 
fessionals already have 
almost identical purchasing 
habits. 

“The two cities are really 
very similar, ” she says. Both 
are geographically remote 
from the rest of their respec- 
tive countries. “Tijuana is 
not really part of Mexico and 
San Diego Is not really a 
part of the US." 


Music growth forecast in Latin America 


By ASce Rawsthom 


The music industry is poised 
for dramatic sales growth in 
Latin America and eastern 
Europe over the next decade, 
as sales stall in North Amer- 
ica and western Europe. 

A report compiled by Mar 
ket Tracking International, a 
research consultancy, far 
Music Business Interna- 
tional magazine, expects 
music sales to increase by 
167 per cent in Latin Amer- 
ica and by 322 per cent in 
eastern Europe by 2005. 


Geographic expansion has 
been one of the chief contrib- 
utors to the recent growth of 
the music industry, which 
has enjoyed double digit 
sales increases for most of 
the past decade, and had 
$40bn in retail sales last 
year. 

Asia has been one of the 
industry’s most fertile new 
music markets of the 1990s, 
reflecting the region's eco- 
nomic buoyancy and reforms 
of inward investment con- 
trols. India, Indonesia, Mal- 
aysia, the Philippines, 


Taiwan and Thailand experi- 
enced double digit growth in 
local currency terms last 
year. 

Latin America and eastern 
Europe seem set to show 
equally aggressive growth 
over the nest few years, as 
economic * conditions 
improve and record compa- 
nies step up effor ts to curb 
piracy. 

Music sales rose sharply in 
Latin America last year, par- 
ticularly in Brazil, where 
some $1.39bn worth of 
recordings were sold, 33 per 


cent up on the previous 
year. MH predicts that 483m 
albums with a retail value of 
$6.7bn will be sold in the 
region during 2005. 

Eastern Europe is set for 
even stronger growth, albeit 
from a lower base, assuming 
local authorities manage to 
thwart piracy. Some 349m 
albums with a retail value of 
$2.7bn will be sold in 2005, 
according to MTL It expects 
particularly aggressive 
growth in the Balkan and 
former-soviet states, with 
Russia tipped to become 


eastern Europe’s largest 
market, selling $l.4bn worth 
of recordings in 2005. 

The increased importance 
of these regions should 
accelerate the trend for 
record companies to be 
increasingly dependent on 
stars popular in particular 
regions, rather than global 
megastars. 

MBI Latin American Report 
and MBI East European 
Report; £595 each from JfT£ 
7 Archway Business Centre, 
Wedntore Street, London N19 
4RU. Tel: 0171 263 1365. 


East Asia and the Pacific lead world in travel 


By Scheherazade 
Daneshkhu, Leisure 

Industries Correspondent 


East Asia and the Pacific are 
poised to become the world’s 
biggest regional supplier of 
travellers, the World Tour- 
ism Organisation says. The 
number of trips taken by 
people living there outstrip- 
ped those taken by North 
American residents for the 
first time last year. 

Ttavel from East Asia and 
the Pacific grew 8 per cent 
higher than from any other 


part of the world, to 94m 
trips; North Americans made 
92m trips abroad. 

Japanese and Australian 
tourists headed those most 
likely to travel outside the 
region, bat the emerging 
economies of China. Korea, 
Malaysia, the Philippines 
and Singapore are producing 
most of the region's new 
international travellers. 

“More than 5m Chinese 
travelled abroad in 1996; 
their strong desire to travel, 
coupled with steady eco- 
nomic growth, could soon 


make China the dominant 
player in the icon’s tour- 
ism,” said Mr Emo Fad. the 
organisation’s chief of statis- 
tics. Just under half last 
year’s trips by Chinese trav- 
ellers were to Hang Kong: 
Macao, Thailand, Vietnam 
and Japan were other desti- 
nations. 

Japanese outbound travel 
grew nearly 10 per cent to 
more than 25m trips. The 
US, Italy and France were 
the most visited long-haul 
destinations; within the 
region, Hong Kong, China, 


Korea and Singapore topped 
the list 

Travel to East Asia and 
the Pacific grew 9.3 per cent 
to 87m visits last year. But 
the organisation warned that 
the region's tourism growth 
rate could be held back by 
airport congestion. 

Earnings from interna- 
tional tourism Increased 9.8 
per cent to SSibn. Receipts 
from China and Hang Kong 
totalled $2lbn last year, 
making it fifth biggest tour- 
ism earner after the US, 
Spain, France and Italy. 


Trends in outbound travel 
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UK bid for 
top Italian 
soccer club 
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By Patrick Harverson 
fti London 


Vicenza could become the 
first top Italian football club 
to foil into foreign hands if a 
bankruptcy court on Friday 
approves a British invest- 
ment company's L22bn 
C513m) bid for the Italian cup 
winners. 

Stellican, a small London- 
based concern which speci- 
alises in acquiring troubled 
companies but with no previ- 
ous involvement in football, 
Viaft outbid two Italian con- 
sortia for the right to buy 
Vicenza from a group of 
local businessmen. 

The club, which is profit- 
able in its own right, was 
put up up for sale when its 
owners' assets were placed 
in receivership following the 
collapse of their textile 
empire. 

The two other bidders 
have offered L18.5bn and 
Ll6bn for Vicenza, which fin- 
ished eighth in the top Serie 
A division last season and 
recently won the Italian cup. 

Although Stellican has 
outbid its rivals, Mr Stephen 
Julius, its managing direc- 
tor, is worried that a foreign 
takeover could prove 
unpopular with fans and 
might affect the Milan 
court's decision. 

**We put in sealed bids yes- 
terday and we are clearly 
ahead of everyone else. But 
at this point what is of great 
concern to us is that people 
might see this as the English 
versus the local Vlcenzini,” 
he said yesterday. 

Mr Julius said Stellican, 
which has dose ties to the 
big US investment group 
Apollo, planned substantial 
In vestment in Vicenza. “We 


would like to redevelop the 
stadium, invest in new play- 
ers and develop sponsorship 
and merchandising. We will 
start building an entertain- 
ment group around Vicenza, 
and it will all be for the ben- 
eflt of the dub." 

T radi tionally one or Italy's 
smaller clubs. Vicenza in 
recent years has climbed 
from the third division to 
the top flight. It has also 
kept a tight rein on its 
finances by controlling its 
wage costs and developing 
its own young players. 

“It's a very interesting 
club with a good manage- 
ment team that has done 
very well. It is one of few 
dubs in Italy that is profit- 
able,'’ said Mr Julius. 

Last season Vicenza, 
which has no debts, made a 
profit of L3.3bn (Sl-9m) on 
turnover of L33.7bn 1519.7m). 
The stadium, which is 
owned by the local munici- 
pality, bolds 22,000 and 
attendances average 17.000 a 
match. 

Stelh can’s bid is backed by 
a group of UK investors and 
include people with experi- 
ence of the football business 
in England, said Mr Julius. 
"Within our group are 
people who know football 
extremely well.” 

However, he warned that 
Stellican was not Interested 
in becoming involved in a 
bidding war for Vicenza. 
“The judge’s main responsi- 
bility is to maximise the 
offer on behalf of the credi- 
tors. But we are the only 
professional investor group 
to have made a bid. The rest 
are local entrepreneurs. We 
are here to develop the dub 
and nationality has nothing 
to do with it." 
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WORLD TRADE NEWS DIGEST 


Airline denies 
Airbus deal 


Mr Stephen Wolf, chairman of US Airways, said yesterday 
that his company had not made Airbus Industrie its 
exclusive supplier and that he was considering buying 
Boeing 777s. 

US Airways last November placed an order for up to 400 
single-aisle Airbus aircraft. Defenders of Boeing have 
claimed the order makes Airbus US Airways' sole 
supplier, and that Boeing is entitled to strike similar 
deals. 

Boeing has been appointed exclusive supplier by three 
US carriers: American, Delta and Continental Airlines. 
Airbus says the deals are illegal. 

Mr Wolf said the Airbus order would go ahead only if 
he was able to reach cost-cutting agreements with his 
unions. If agreement was reached, US Airways would buy 
at least 12 wide-bodied aircraft in addition to the 400 
Airbuses. The. wi de-bodies would be Airbus A330s or 
Boeing 777s. Michael Skapinker, Aerospace Correspondent 


US favours direct approach 

Unilateral pressure on Tokyo to reduce its trade barriers 
is likely to prove more effective than complaints to the 
World Trade Organisation, according to a majority of US 
executives polled in a recent survey. 

The poll of 201 executives in US companies doing 
business around the Pacific Rim was commissioned by 
the Washington-based Economic Strategy Institute. Most 
respondents believed Japan had made progress In 
reducing tariffs, but that US companies still faced unfair 
trade barriers. 

However, Japan was not alone to blame — 39 per rant 
believed the US government was not doing enough to 
open the Japanese market. Heather Bourbeaxt, Washington 


Moldova WTO plea rejected 

Moldova’s trading partners yesterday rejected its request 
to enter the World Trade Organisation as a developing 
country, but praised its efforts to liberalise its economic 
and trade regime. 

Moldova, a former Soviet republic, told the first mating 
of the WTO working party negotiating its accession terms 
that its economic difficulties justified “a certain 
flexibility” in complying with fair trade rules. 

However, the European Union, US, Japan and Canada 
all urged Moldova to comply with WTO obligations from 
the outset The EU and US also asked for a “standstill" on 
new trade measures inconsistent with WTO rules. 

Moldova, which has a population of 4£m, has already 
began to introduce WTO-consistent legislation, and 
yesterday presented a plan to open its services sector to 
foreign, competition. Officials said new laws were also 
pending on customs duties, foreign trade regulations and 
public procurement Frances Williams, Geneva 


Thai petrochemical project 

Chevron Chemical of the US and the state-owned 
Petroleum Authority of Thailand (PTR are teaming up to 
build Thailand’s largest aromatic plant at a cost of $i.4bn. 
The prqject was approved by the Thai cabinet yesterday. 

The petrochemical facility, projected to produce 675.000 
tonnes of paraxylene and 600.000 tonnes of benzene 
annually, will he located in the same compound as Star 
Petroleum Refinery, a joint venture between PTT and 
Caltex, partly owned by Chevron. The plant will use 
naphtha from Star, PTT said. 

■ Chevron will hold 60 per cent of the new venture and 
PTT 40 per cent Two-thirds of the plant’s production will 
be exported throughout the Asia-Pacific region, 
particularly to China, Korea, Malaysia and Taiwan. It is 
expected to earn the country nearly (500m a year in 
export revenues. Ted Bardacke, Bangkok 
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■ A joint venture between Leighton, the Australian civil 
engineering group, and Japan's Kumagai-Gumi has been 
awarded a HRSLlbn (USgl42m) contract to design and 
construct two aqueducts for the Water Supplies 
department of the Hong Kong government in the New 
Territories. Work is due to start immediately, and is set to 
be completed by the year 2000. Nikki Tati, Sydney 
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B Currency restrictions to be lifted M Privatisation speeded up M Budget deficit cut 

Israel agrees sweeping finance reforms 


By Judy Dempsey 
m Jerusalem 

Mr Benjamin Netanyahu, 
the Israeli prime minis ter, 
yesterday agreed to tntro- 
d uce sweeping reforms 
aimed at cutting the budget 
deficit, lifting foreign cur- 
rency restrictions and speed- 
ing up privatisation. 

The measures, unveiled 
after a two-day marathon 
session between Mr Netan- 
yahu, Mr Dan Meridor, the 
finance minister, and Mr 
Jacob Frenkel, governor of 
the Bank of Israel (BOD, will 
be phased in next year. 

Mr Netanyahu said he 
would liberalise foreign cur- 
rency transactions, allowing 
institutional investors and 
Israeli funds to trade abroad 
as weD as unhindered access 
to foreign currency 
accounts, all of which could 
pave the way for full con- 
vertibility of the shekeL 

At the same time, he said 
it was agreed that this year’s 
budget would be cut by as 
much as Shk600m ($175. 7m) 
to bring the deficit down 
from 4 per cent of gross 
domestic product to 5L8 per 


cent this year. 

The ambitious plans, often 
talked about in recent 
months, disguise a conflict 
between the finance minis- 
try’s conduct of fiscal policy 
and the Bank of Israel's ti ght 
monetary policy. 

Mr Meridor. at loggerheads 
with Mr Netanyahu over his 
style of governing, has 
insisted that in return for 
further reductions in the 
budget deficit, the bank 
should reduce interest rates. 
The prime lending rate is 
15.4 per cent, while the rate 
for daily loans to 
commercial banks is 13 9 per 
cert. 

His argument is that hi gh 
interest rates are attracting 
foreign capital, which is 
pushing up the value of the 
shekel and threatening 
exports. For the first quarter 
of this year, exports of goods 
and services increased by 
1&5 per cent compared with 
the previous quarter, but 
they were up just 6.1 per 
cent on the same period a 
year ago. 

Mr Meridor believes that 

with inflati on r unning at an 

annual rate of 9.5 per cent 


Israel: interest rates and inflation 

Percent • 



there is room far some slack- 
ening in monetary policy. 

Herein lies the nub of the 
conflict between the finance 
ministry and the central 
bank, a conflict in which Mr 
Netanyahu may well be 
forced to choose sides. It was 
partly this issue which 
prompted the prime minister 
to call a cabinet meeting last 
night 

Mr Frenkel is determined 
to keep inflation down, cut- 
ting it to between 8 per cent 


and 9 per cent by the end of 
the year. However, there has 
been a big inflow of foreign 
exchange in search of high- 
yielding shekel investments. 
This has had the effect of 
increasing the money supply 
which, since December 1996, 
has widened by about 19 per 
cent annualised. "This pace 
is oat of line with the infla- 
tion target and real activity 
for growth for that period,” 
said Mr Gil Bufman, an 
economist 


This has prompted the BOi 
to intervene in the markets 
in an attempt to stem the 
rise of the shekeL Traders 
said the BOI intervened 
heavily yesterday, buying 
close to $500m to ease the 
upward pressure on the cur- 
rency. 

The shekel is tied to a bas- 
ket of currencies and is 
allowed to trade in a band of 
7 per cent above or below a 
declining line designed to 
devalue the Israeli currency 
by 6 per cent a year. The 
BOI wants to widen the 
bands. 

Economists said this 
would have the immediate 
effect of appreciating the 
shekel. “Essentially. Frenkel 
is seeking an equilibrium for 
the currency.” said Ms Dan- 
iella Finn, analyst at nanot- 
Batucha Investments. 

The idea that the shekel 
would appreciate as a result 
of such a move has hardened 
the resolve of the finance 
ministry and the business 
community to oppose any 
such measure. They believe 
exports would be further hit. 
arguing that growth is 
already slowing - about 3 


per cent this year compared 
with 7.1 per cent in 1995 and 
4.4 pa- cent last year. There 
is also concern about rising 
unemployment It rose 1 per 
cent last month to an annual 
rate of 7.7 per cent this year 
compared with 6.7 per cent 
last year. 

“It’s quite clear that if the 
BOI wanted to curb the 
money supply and the inflow 
of foreign exchange it should 
first cat interest rates. This 
would also stimulate the 
economy,” a finance minis , 
try official said 

But by last night, Mr 
Frenkel seemed determined 
to try to persuade Mr Netan- 
yahu to support a new band 
structure and adhere to cur- 
rent monetary policy. 

“Mr Netanyahu should 
make these tough decisions 
now and end the long con- 
flict between the fiscal and 
monetary policy makers,” a 
BOI official said. 

“It’s not only the bank 
which wants a clear strat- 
egy. The markets are tired of 
the uncertainty over econon- 
mic policy. It's time for hard 
choices.” 

Editorial Comment, Page 11 


Kich turn back on growing tide of refugees’ 

Amnesty accuses west of forcing human rights victims into the arms of their persecutors 


By Michael Holman 

The number of refugees 
fleeing human rights viola- 
tions has almost doubled to 
more than 15m over the past 
10 years and their plight is 
deepening. Amnesty Interna- 
tional said yesterday. 

“The international regime 
that is supposed to protect 
refugees is in crisis.” warned 
the London-based agency in 
its annual report, saying 
there bad been a “marked 
deterioration” in 1996 in the 
level of international protec- 
tion for refugees. 

“Countries which proclaim 
the importance they attach 
to human rights simulta- 
neously force men. women 
and children back into the 
arms of their persecutors by 
obstructing access to asylum 


procedures, misinterpreting 
the UN Refugee Convention 
definition of who is a refugee 
and forcibly returning those 
who are in need of protec- 
tion,” says Amnesty. 

The UN Refugee 
Convention and its Protocol 
“often prove inadequate 
because many situations 
faced by refugees today are 
deemed to fall outside its 
terms. . . as the reasons why 
people flee their homes are 
becoming more complicated 
in a world beset by armed 
conflict, political instability 
and persecution of one 
nationality by another”. 

Amnesty accuses the 
countries of the rich North 
of employing a variety of 
legal and administrative 
measures to obstruct and 
deter refugees from seeking 


asylum, increasing the 
burden on the gover nments 
of the South, which host 85 
per cent of the world’s 
refugees. 

In Africa alone, the report 
points out, there are 5m, one 
third of the world total, as 
well as at least 16m of the 
25m to 30m people around 
the world who have been 
“internally displaced” - 
forced to leave their homes, 
though remaining within 
their country's borders. 

- The logistical, 

environmental and economic 
strains of the refugees on 
poor countries are 
“enormous, and their 
governments are starting to 
coerce refugees to return to 
their countries of origin”. 

The report highlights the 
refugee crisis in eastern 


Congo, formerly Zaire, 
accusing forces loyal to the 
country’s new leader, Mr 
Laurent Kabila, of 
massacring refugees from 
Rwanda and Burundi as well 
as displaced Zaireans. 

The survivors “are 
in grave danger of cont- 
inued human rights abuses 
and they are not getting 
from states and 
intergovernmental 
organisations the full 
protection which is doe to 
them", wares Amnesty. 

Turning to Enrope. 
Amnesty reports that the 
refugee crisis that followed 
the break-up of Yugoslavia 
shows little sign of 
improvement: “One year 
idler the peace agreement 
which brought an end to 
opep conflict, there has been 


little real progress towards 
establishing the durably safe 
conditions which would 
allow refugees and displaced 
people to return to their 
homes. 

In the Middle East, “mass 
human rights violations 
have forced countless people 
to flee their countries”, 
while more than 50.000 
people have been killed in 
political violence in Algeria 
since 1992. 

Serious human rights 
violations were committed in 
virtually every country of 
the Asia Pacific region 
during 1996. according to the 
report. 

Amnesty said it was 
concerned that the right to 
freedom of expression and 
association could be severely 
curtailed in Hong Kong 


following its return to 
Chinese sovereignty on July 
L 

It expressed particular 
worries over the proposed 
repeal by the incoming Hong 
Kong special administrative 
region government of 16 
laws and amendments to 
nine others, including the 
bill of rights. 

Amnesty. which 
campaigns for the abolition 
of capital punishment, 
reports that at least 4,272 
prisoners were executed in 
39 countries, and 7.107 
people were sentenced to 
death in 76 countries. 

Amnesty International 
Report, 1997, 99-119 Roseberry 
Avenue, London EClR 4RE 
Fax: (44) 171 S33 1510 
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Bid to relax 
ivory trade 
ban fails 


By Tony Hawkins In Harare 

A South African compromise 
resolution allowing 
strictly-controlled trade in 
ivory and other elephant 
products was defeated by 
three votes at the Cites 
meeting on endangered 
.species in Harare yesterday. 

The three southern 
African countries 
Botswana, Namibia and 
Zimbabwe - pushing for the 
downlisting from appendix 
one, which forbids any 
international trade, to 
appendix two, allowing 
controlled trade, failed by 
just three votes to secure the 
two-thirds majority required. 
A total of 75 of the 123 
countries voted in favour of 
the Pretoria compromise 
with 41 voting against and 
seven abstaining. 

The southern Africans 
needed 78 votes to secure 
downlisting under the Cites 
(Convention on International 
Trade in Endangered 
Species) rules. Under the 
South African compromise, 
the resumption of trade in 
elephant products and ivory 
would have been 
accompanied by very tight 
quotas and controls from 
1999. 

Japan would have been 
the buyer of ivory products. 
Botswana would have been 
allowed an ivory export 
quota of 25J3 tons. Zimbabwe 
20 tons and Namibia 13.8 
tons. 

There will be a vote on the 
main downlisting resolution 
today at which the southern 
Africans are again likely to 
lose, thongh with 
yesterday’s defeat being so 
narrow, it Is just possible 
that some delegations will 
change their votes. Initial 
reaction from the 
downlisting lobby was one of 
disappointment at having 
got so close, mixed with 
irritation at the seven states 
that abstained. 

European Union members 
are being blamed for 
abstaining cm a te chnicali ty 
- namely the timing of a 



Zimbabwe’s President 
Mngabe: will sell ivory 
regardless 

report of experts. 

The fact that the three 
southern African countries, 
pushed for a vote on the 
compromise resolution 
suggests that they expect to 
lose today. Zimbabwe has 
already said that regardless 
of the outcome of this week’s 
votes it will go ahead and 
export ivory. It has already 
entered a reservation 
meaning that it can trade m 
ivory if it wishes, though 
this is dependent on an 
Importing country - m this 
case Japan - being willing to 
lodge a similar reservation 
which, as yet, it has nut 
done. 

• The meeting rejected 
contentious proposals by 
Japan and Norway to relax 
an 11-year ban on 
commercial whaling. 

They failed to win a 
two-thirds majority in a 
secret ballot on their bid to 
resume catches of various 
whale species which they 
say ore abundant and not 
endangered. 

This is the third time that 
Japan and Norway have 
tried and lost their push for 
a relaxation of the embargo 
which Cites adopted after 
the Internationa] Whaling 
Commission (IWQ imposed 
a moratorium on commercial 
whaling in 19S6. 


International hostility stiffens 
the resolve of Sudan’s rulers 

The country’s military president has become noticeably more 
assertive since his nomination last year, writes Mark Huband 


S udan's ruling alliance 
of military officers and 
Islamist politicians 
will tighten its grip on 
power in response to inter- 
national isolation, economic 
crisis and the shattering of 
political unity among the 
country’s northern Moslems, 
according to political ana- 
lysts. 

A new constitution expec- 
ted to be passed later this 
year will entrench the 
Incumbent regime while giv- 
ing some free expression to 
other parties as long as they 
abandon hope of real power. 

Faced with implacable 
hostility from the US at 
international donor meet- 
ings, and overt support by • 
its neighbours f or armed ■ 
groups bait on overthrowing 
it, the regime is now reform- 
ing from within, as leaders, 
of the military-religious alli- 
ance Juggle for power. 

Since his nomination as 
president in' a tightly-con- 
trolled contest last year, 
seven years after seizing 
power in a military coup. 
LLGen. Omar Hassan el-Bas- 
hir has been noticeably more 
assertive, at the expense of 
Mr Hassan el-Tourabi, the 

leader of the National 
Islamic Front which rules in 
alliance with the military. 

Mr el-Tonrabi has increas- 
ingly been associated with 
failed foreign and economic 
policies which have led to 
Sudan’s isolation. 

“If the NIF were not in 
power, its support would be 
halved,” said Mr al-Tayib 
Tain al-Abdin, a moderate 
supporter of the NIF and 
long-time political associate 
of Mr el-Tourabi. 

“There are people within 
the NIF who are not happy 
with what is going on.” 

Mr al-Abdin, a professor of 
political science at Khar- 
toum university, said: “The 
government has lost support 
for its economic policies. 
Currency changes, limita- 
tions on withdrawals from 
ba n ks riving tax inspectors 
the right to look into ' 
people’s bank accounts - all 
these things, which have 
mostly been abandoned but 
are remembered — were crit- 
icised.” 

Its political direction has 





President el-BasMn “The military people are now more in 
charge than they used to be’ 

been forged by expediency 
rather than principle, its 
shifting alliances, and its 
response to the taste of abso- 
lute power since 1991 when 
it launched its Islamisation 
programme in alliance with 
the military coup leade r s. 

“At one time Tcrajabi was 

the strongest person in the 
government. It’s no longer 
the case,” said one NIF 
insider. 

Recent behind-the-scenes 
support by Mr el-Tourabi for 
relief organisations, most of 
them Islamic, wanting to 
re tain tax exemption on- the 
SB4to ($26m) worth of pri- 
vate business they conduct 
in Sudan, was insufficient to 
allow them to retain then- 
exemption. 

Despite some privatisa- 
tion, economic policy-makers 
have found little comfort in 
the increasingly dogmatic 
political climat e. 

“We say to the minister of 
finance and the government 
that we need to have better 
relations with the US. with 
the other western countries, 
and with the donors,” said 
Mr AbdaHa Hassan Ahmed, 


the governor of the Bank of 
Sudan. “They agree with 
that in principle. But they 
are a government in a cer- 
tain political situation.” 

The changing complexion 
of the core power structure 
reflects the evolving crisis 
faring the regime. 

Another disillusioned NIF 
insider said: “All the senior 
army officers are in [Presi- 
dent] el-Bashir’s camp. None 
Of them is siding with Tour- 
ahL Now the most-powerful 
derision-maker is the presi- 
dent 

“The military people are 
now more in charge than 
they used to be. They have 
taken some people from 
under Tourabi's umbrella,” 
the NIF official said. 

Sudan is now divided into 
two military camps. One 
pints the gov e rnment with a 
group of southern factions - 
the United Democratic Sal- 
vation Front - with which it 
signed a peace agreement on 
April 21 guaranteeing south- 
erners the right of self-deter- 
mination. 

the other camp - the 
National Democratic Alli- 


ance - links the govern- 
ment's opponents within the 
north, led by Mr Sadiq al- 
Mahdi, the former prime 
minister, with Mr John Gar- 
ang. leader of the main 
southern military faction, 
the Sudan Peoples' Libera- 
tion Army. 

The NIF retains its own 
well armed and well paid 
militia, which is responsible 
for political repression and 
continues to use torture as 
its main political weapon at 
government “ghost-house” 
prisons in the suburbs of 
Khartoum, according to wit- 
nesses. 

The pragmatism of those 
in power has led to accusa- 
tions from religious conser- 
vatives - as opposed to the 
modern Islamists guiding 
the regime - that the gov- 
ernment retains only one 
aim, that of staying in 
power. A threat from within, 
coupled with the growing 
threat from outside, is what 
the regime is determined to 
pre-empt. 

“There’s no question of a 
coup in the army against the 
system,” Mr el-Tourabi said 
in an interview. “Which way 
are the officers travelling? 
All the officers believe in 
these principles,” he said, an 
indirect reference to the fact 
that the senior army ranks 
have been purged of dissent- 
ing voices. 

“There may be some dem- 
onstrations. But they won’t 
overthrow the system,” Mr 
el-Tonrabi said- Mr al-Mahdi 
would not be arrested if he 
were to return to Sudan, 
and, in accordance with the 
new constitution, he could 
return into opposition. 

Whatever innovations the 
government may have in 
mmd . Mr el-Tourabi does not 
foresee any change In the 
country’s leadership. 

“There’s not a new genera- 
tion coming up which is 
more secular,” he said. “I 
feel that- the ideal of any 
leader is that he has an abil- 
ity or influence, that he 
should not remain separate 
and alone, but integrate and 
dissolve himself into society. 

1 don't want to grow Into a 
pope or an imam. If most of 
society becomes like me, 
that will be my success.” 
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Come face to face 
wich Che lacesc in Indian 
industry at the 'Made in 
India Show' in Manchester 
Celebrating 50 years of 
Indian independence, the 
first Cll exhibition in UK will 
display Indian products of 
international standards at 
globally competitive prices. 

The 'Made in India Show' 

- your first step towards a 
tong and progressive part- 
nership with the Indian 
industry. 

Product Categories 

• Automobile & Auto Compo- 
nents • Building Material G 
Sanitaryware • Consumer 
Durables • Ceramics 

» Energy G Power • Dyes S 
Moulds • Footwear & 

Leather Products • Furnish- 
ings • Handicrafts • Hotel 
Supplies • Softwares S 
Information services • Iron 
G Steel • Light Engineering 
Products • Office Equipment 

• Pharmaceuticals - Proc- 
essed Foods • Textiles 

• Tourism & Tourism related 
events • Toys & Articles 
[This list is illustrative) 

Concurrent with 
the Show s 

• CEOs' Delegation 

- Seminar • Cultural 
Events • Food Festival 

• Fashion Show 

Fair Timings; 

ID - H July: 

10 am to 6 pm 

12 July: 

ID am to 5 pm 

13 July: 

ID am to A pm 


To discover 
the best of 



drive down 










10 - 13 July, 1997 
Velodrome, Manchester. 


For more details contact Mr. Virendra Gupta 
Confederation of Indian Industry, C/o James Greaves & Co. 
Brazermose House. Manchester M60 2 ja. 

Tel: 0044 161 834 0991, Fax: 0044 1 61 832 0753 

Organised by: 


cn 


Confederation of Indian Industry 


In cooperation with 


•uwibui 

IU[Cl(ClH Commlston 

HSwSJetJHI of In U.K. 


Supported by 


RMwiunuK 


Official Carrier 


0 Lufthansa 
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Electronics 


worries rise 


in Malaysia 


By James Kynge 
in Kuala Luinpw 


Ms Rafldah Aziz, Malaysia's 
international trade and 
industry minister, warned 
yesterday that the domestic 
electronics industry would 
have to move to a “higher 
technology plane” to remain 
competitive internationally. 

Her warning comes after 
statistics last week showed a 
significant drop in electron- 
ics exports in April, raising 
questions over the competi- 
tiveness of one of Malaysia's 
export industries. 

C onsum er electronics and 
electrical machinery exports 
fell IS per cent in April from 
the same month a year ear- 
lier. Office machine and data 
processing equipment regis- 
tered a 22.6 per cent decline 

tPlf CO 1 * 1 mimii»n H nnc anil 

audio equipment exports 
dropped 22 per cent Overall, 
the country posted a 
M$2-lbn ($835m) deficit for 
the month. 

Analysts said the tolling 
trend' represented a decline 
mainly in value rather than 
volume of products shipped, 
meaning prices of some 
items have been cut Over- 
capacity in overseas elec- 
tronics markets was behind 
some cf the price cuts. 

There is concern that as 


Green light for 
island project 


By James Kynge 


Undeterred by the financing 
problems other grandiose 
projects are encountering, 
Malaysia is gearing up for its 
biggest project to date - a 
MJ30bn (US?12bn) scheme to 
reclaim and develop nine 
islands off the country’s 
north-western coast 

Hock Seng Lee, a marine 
engineering company, said 
yesterday it had been 
awarded a project to reclaim 
a 2.800 hectare island on 
which an international air- 
port and seaport are to be 
built Plans are in hand to 
lin k the Island to the main- 
land by a bridge for a tost 
train. 

Other islands, situated 500 
metres to 1km off the coast 
of the state of Kedah, are to 
be reclaimed later. 

They are intended to 
become tourist resorts and 
industrial parks for the 
defence, aerospace and pet- 
rochemical industries, execu- 
tives involved in the project 
said. 

In all, 16,300 hectares are 
scheduled to be reclaimed. 
The overall developer of the 
project is Samudera Baru 
Darul Am an, a Malaysian 
company in which Mr Den- 
nis Yee, executive chairman 
of the Hock Seng Lee group, 
has a 25 per cent stake. 

The project is backed pri- 
marily by Mr Sanusi Junld, 
chief minister of Kedah, who 
claims Dr Mahathir 
Mohamad, Malaysia's prime 
minister, supports it. Kedah 
is Dr Mahathir’s home state. 

Mr Anwar Ibrahim, the 
acting prime minister and 


fjwannw minis ter, who does 
not necessarily share Dr 
Mahathir’s enthusiasm for 
mega-projects, has said the 
scheme needed an environ- 
mental impact assessment 
before it could go ahead. 

It is not known how long 
the study will take. 

Analysts were sceptical 
that funds could he raised 
for a project which did not 
seem essential. “Why do 
they have to reclaim islands 
when there is surely plenty 
of spare land in Kedah 
itself?” one analyst asked. 

Investor sentiment has 
recently turned against a 
“national project" to build 
south-east Asia's biggest 
hydroelectric dam at a cost 
of M$13.6bn in the jungles of 
Malaysian Borneo. A 
M$L46hn rights issue to help 
finance the Bakun Dam flop- 
ped this month. 

The company planning to 
build what is claimed to be 
the longest building in the 
world, a 1.8km structure 
called “giga world", designed 
to snake over a muddy river 
in Kuala Lumpur, is also 
encountering difficulties in | 
its attempts to raise fkmds, 
analysts said. 

The main problem is that 
stock market sentiment hag 
been fragile since March, 
meaning equity finance 
operations have often had 
lacklustre results. 

Adding to the strain are 
the considerable fund-raising 
d e ma n ds expected from the 
construction of a new admin- 
istrative capital, Putrajaya. 
for M$20bn. The first phase 
of Putrajaya's construction 
is already under way. 
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Hotelier greed denied □ 8,000 rooms to spare □ Lengthy waiting lists dry up 


Hotels are likely losers at HK party 


By Louisa Lucas 
in Hong Kong 


prices of some goods toll the 
attractiveness of Malaysia as 
a manufacturing base could 
decline. Manufacturing pro- 
ductivity gains dropped to 
5.7 per emit last year from 
6.6 per cent in 1995. Wages in 
the manufacturing sector 
climbed 85 per cent in the 
same period. 

Ms Rafldah said the way 
forward was to climb the 
value-added chain, so that 
wage costs become a less 
crucial determinant of com- 
petitiveness. Malaysia must 
start producing semiconduc- 
tor wafers, she said. There is 
one government-sponsored 
semiconductor wafer plant 
in Malaysia, but it is not 
producing on. an industrial 
scale. 

Singapore. Malaysia’s 
more advanced neighbour to 
the south, has been attract- 
ing the lion’s share of semi- 
conductor wafer investment 
In south-east Asi a . Thailand, 
where Labour costs are lower 

fhan Malay sia, has also Seen 
a boom in computer-related 
mamiftirhrring - But the out- 
look is not all gloom. Sea- 
gate, the US electronics man- 
ufacturer. has been 
investing in disk drive 
capacity In Malaysia. Output 
from these plants should 
start to show in export fig- 
ures later this year. 


For all the attendant 
Sino-British bickering, the 
biggest losers of face as 
China resumes sovereignty 
over Hong Kong at midnight 
cm June 30 may yet prove to 
be the hotels. 

After months of griping 
; about insufficient rooms to 
house the planeloads of 
handover visitors and boasts 
of mile-long waiting lists 
(and equally long room tar- 
iffs) the industry has per- 
formed a sheepish 
about-turn and admitted to 
8.000 empty rooms on the 
most historic night in Hong 
Kang’s calendar. 

Mr Alan Wong, analyst at 
WJ. Carr, attributes the phe- 
nomenon to a mix of specu- 
lators buying up blocks of 
rooms as early as four years 
ago and hoteliers’ greed. 
“Hotels were trying to gouge 


the public: they wanted 
packages of up to six nights 
at very high prices." he says. 

But as the hoteliers see it. 
they are more aimed against 
than sinning. “There’s no 
greed involved, even though 
it was very tempting,” says 
MT Thomas Axmacher, gen- 
eral manager of the luxury 
Rpg*mt Hotel and c hairman 
of the hoteliers' trade body. 

Rather than pushing up 
prices, hoteliers say they 
have simply suspended all 
corporate discounts. Mean- 
time, all sorts of goodies 
have been thrown into the 
packages - from silver tan- 
kards to cocktail parties - so 
it is difficult to make strict 
before and after compari- 
sons. 

“Empty rooms are quite a 
common occurence with 
events of this magnitude, 
such as the Olympics and 
the handover" adds Mr Peter 
Borer, general manager of 


The Peninsula, the grand* 
dam* of the territory’s 
hotels. “You aid up having 
empty rooms because people 
double-book and make plans, 
arid thpn panic." 

Others trace the mirage of 
full occupancies back to the 
Excelsior Hotel, which was 
the first to launch its hand- 
over tariff of HK*l,99? 
(US$258) - but just for one 
night. Years later, when 
management started collect- 
ing deposits from takers 
they found their would-be 
guests dead, moved to new 
addresses, or simply having 
last interest in the Idea. The 
hotel has rooms available. 

Empty hotel rooms are 
just one sign that the hand- 
over may not be the money- 
making bonanza a number 
of economists predicted last 
year. Shops and restaurants 
In particular are likely to 
feel the pinch from restric- 
tions on Tnarnianri travellers 


over the handover period. 

Mr Dong Tao, senior 
regional economist at Schro- 
der Securities Asia, esti- 
mates that about l per cent 
of Hong Kong retail sales 
could be lost as a result of 
measures taken by Beijing to 
quell cross-border visitor 
flows between June l and 
July 15. 

Chinese tourists, who 
made up 18 per cent of last 
year’s 11.7m visitors, are the 
biggest spenders after the 
Japanese, and spent 
HK$155bn In 1996. This 
equates to 6.8 per cent of 
Hong Kong's total retail 
sales, and Mr Tao adds 5 per 
cent again to reflect the 
money spent by Hong Kong 
residents entertaining their 
mainland friends, relatives 
»nH business associates. 

However, while the with- 
drawal of mainland spending 
is expected to be a tempo- 
rary affair, the hotels could 




Governor Chris Patten reacts to a missing shot at a game of ping-pong with a student during a school visit yesterday ap 


Democrats plan to protest at 
handover of Hong Kong 


By John Rickfing 
in Hong Kong 


Hong Kong's biggest 
pro-democracy party yester- 
day announced plans to 
stage a protest in the territo- 
ry’s legislature during cere- 
monies marking the return 
to China at the end of the 
month. 

News of toe move, which 
may prompt a showdown 
with officials, followed a 
decision by authorities to 
bar plans for a rally on the 
day of the territory’s return 
to China. 

It came amid anchor set- 
back to pro-democracy 
groups as the future admin- 
istration appointed represen- 
tatives to local government 
bodies. 

Mr Yeung Sum, vice-chair- 
man of the Democratic 


party, said members would 
attend the ceremonies mark- 
ing the handover at the end 
of the month. 

But he said they would 
then return to toe Legisla- 
tive Council building to 
make speeches of protest 
against plans to replace toe 
legislature with a Beijing- 
backed body. 

The Democrats, toe largest 
group in toe eTisrtng legisla- 
ture, refused to seek seats in 
the post-handover body. 
They believe it has no legal 
basis and are mounting chal- 
lenges In the courts. 

“The whole message for 
the programme is that we 
support China's resumption 
of sovereignty over Hong 
Kong but that we will keep 
fighting for democracy," said 
Mr Yeung. 

The Urban Council, a local 


government body, earlier 
rejected a request by the 
Alliance in Support of the 
Patriotic Democratic Move- 
ment in China to stage the 
first rally under Chinese 
rule. 

The council rejected the 
application for the rally on 
toe grounds that a pro-China 
women's group had already 
planned a carnival in toe 
same location. Victoria Park. 

“You can imagine that it is 
purely political censorship to 
block the Alliance from 
using Victoria Park," said 
Mr Fred Li, a legislator from 
the Democratic party. “That 
has really hurt toe council’s 
image.” 

The rejection of the appli- 
cation came as the govern- 
ment-in-waiting said it 
would leave is place easting 
members of local govern- 


ment in municipal councils 
and district boards. How- 
ever, pro-democracy parties 
reacted angrily to the 
announcement that more 
than 100 new appointed seats 
would be installed in local 
government Hie new seats 
are dominated by pro-Beijing 
groups. 


“It is a very bad message 
to the whole world that 
Hong Kong is going back- 
wards in terms of democ- 
racy," said Mr Yeung. 

Mr Chris Patten, Hong 
Kong governor, also critic- 
ised the move. 


“Nobody argues that the 
present district boards work 
badly. They work extremely 
welL . . They are going to be 
joined by people who haven’t 
been elected. It is a carious 
sort of democracy," he said. 


GLEISS LUTZ HOOTZ HIRSCH 

Rechtsanwafte/German Attomies 
Stuttgart - Frankfurt - Berlin - Brussels - Prague - Shanghai 


is pleased to announce the opening of its 

Shanghai Office 

following the grant of a licence by the Chinese Ministry of Justice. 


Taiwanese currency 
hits eight-year low 


By Laura Tyson In Taipei 


Our international team consisting of 


Dr. Andreas Diem, LLM. 
Rechtsanwalt (Germany) 
Attomey-at-Law (New York) 


Rong Rong Yan, LL.B., MCJ 
Chinese lawyer 


Dr. Rosanna Grosso LLM. 
Awocato (Italy) 


Cecilia Wrttek, P.C.LL. 

Solicitor (Hong Kong, England) 


will be advising on all aspects of commercial, administrative and 
tax law for european businesses with interests in China as well 
as for Chinese enterprises with interests abroad. 


17th floor, Shanghai Bund International Tower 
99 Huang Pu Road, Shanghai 200080, PR China 
Tel. 021 / 6393 9155 Fax 021 / 6393 9156 
E-mail: 106167.1324@compuserve.com 


For further details please contact resident partner Andreas Diem in 
Shanghai or Martin Hirsch, partner in our Frankfurt office 
(Tel. 069 / 955 14-0 Fax 069 / 955 14-198) 


Taiwan’s currency slid to an 
eight-year low yesterday 
amid signs that tfw island’s 
monetary authorities may be 
happy to see a weaker cur- 
rency to help to buoy 

exports. 

Spurred by strong com- 
mercial demand for toe US 
dollar, the Taiwan dollar 
closed at 27.917 against the 
US currency, the lowest 
level since January 7, 1989. 

The central bank has not 
given any indications of a 
target level, but economic 
analysts believe the bank 
will not allow the local unit 
to fell below T$28 to the US 
dollar. 

Several factors are said to 
be behind the currency's 
gradual downwards trend, 
both internal and external. 

A ban on exports of pork 
declared in March due to an 
outbreak of foot-and-mouth 
disease on Taiwan’s pig 
farms saw exports cut by 
nearly US$l50m a month, 
helping reduce demand for 
Taiwan dollars from export- 
ers. 

Uncertainty surrounding 


Hong Kong's approaching 
transfer to Chinese sover- 
eignty may also have had an 
impact on the currency. 

Central bank officials cite 
unusually high capital out- 
flows in May as the main 
cause of what they believed 
was a temporary decline in 
the currency’s value. For- 
eign portfolio investors on 
the stock market remitted a 
net US$436m out of Taiwan 
last month as share prices 
appeared to stabilise follow- 
ing big gains in the early 
part of this year. 

“If there is no [further] 
outflow interference, the 
room for depreciation of the 
Taiwan dollar is limited." 
said Mr Hsu Chia-tung, dep- 
uty central bank governor, 
in an apparent effort to stem 
the slide. 

But analysts pointed to the 
falling trade surplus and a 
balance-of-payments position 
that may go from surplus in 
the first quarter into a defi- 
cit in the second quarter. 
Both these factors exert 
downward pressure on the 
domestic currency. 

Internally, the real econ- 
omy remains weak and. 


given the limited success of 
government policy efforts to 
stimulate the economy 
through lower interest rates 
and looser liquidity, the only 
-engine to stimulate growth 
is exports. 

“The central bank is 
happy to see a weaker 
Taiwan dollar." said Mr 
Stephen Wang of HSBC 
James CapeL “But 28 is the 
bottom line.” 

Japan and South Korea 
are Taiwan's main competi- 
tors in the important elec- 
tronics sector. A weaker cur- 
rency would make Taiwan 
products more attractive, Mr 
Wang said. The Taiwan dol- 
lar has fallen nearly 15 per 
cent against the Japanese 
yen since the beginning of 
May. 

Exports to the US, Europe 
and Hong Kong and China 
are up on last year, rising 8£ 
per cent 7 per cent and 4.6 
per cent in the first five 
months of this year. But 
exports to Japan - which 
maintains a persistently 
high trade surplus with 
Taiwan - suffered from last 
year's yen gains and this 
year’s pig disease crisis. 


suffer a handover hangover 
well into next year. 

“I think 1998 will be a flat 
year,” says Mr Liam Lam- 
bert, general manager at the 
Mandarin Oriental, one of 
the territory’s glitziest 
hotels. Like the peninsula, 
the Mandarin is full over the 
handover, when it will be 
playing host to Baroness 
Thatcher, Britain's former 
p rimp minister, who signed 
toe Joint Declaration in 1984 
that started the handover 
bail rolling. 

The Peninsula's Mr Borer 
agrees, and reckons over- 
exposure will be partly to 
hlamp- “Even the little hin- 
terland newspapers are full 
of Hong Kong: it makes a 
fantastic story because there 
are no wars. I regret that 
over-exposure very much." 

Mr Wong also sees a ten- 
dency for certain visitors to 
avoid Hong Kong once it is 
part of China- in Japan, for 


example, a trawl agency is 
busily promoting Hong Kong 
as a British colony. After 
wards, there are fears that 
sensitivities could flair up - 
especia lly in this fflto anni- 
versary ye® 1 " the Nanjing 
massacre, when the Japa- 
nese stormed into Chino, 
and in the wake of the 
recent conflict over the 
Daloyu islands. 

As befits the chairman or 
the Hong Kong Hotels Asso- 
ciation, Mr Axmacher is far 
more optimistic: the new air- 
port opening next April will 
bring in twice as many tour- 
ists and businessmen, he 
says, and the is new hotels 

now under construction will 
be a necessary addition. 

As to the current 8,000 
empty rooms, or 23 per cent 
of the territory's total inven- 
tory? “There's always a last 
min ute pick-up, so there’s 
nothing to worry about." he 
smiles. 


ASIA-PACIFIC NEWS DIGEST 


Manila budget 
target missed 


The Philippines posted a budget surplus of 4.9bn pesos 
($186m) for the first five months of the year, falling short 
of the government's target of ll-3bn pesos and the I2.6bn 
pesos recorded for toe same period last year, according to 
the Bureau of Treasury yesterday. 

Government revenues totalled 179Abn pesos against 
expenditure of 174.9bn pesos. News of the budget surplus 
- Manila has run one for the past two years - 
anwimpani ad positive news on the trade deficit which fell 
35 per cent to $860m in April year-on-year, according to 
government figures. The National Statistics Office said 
the total trade deficit for the first four months was 
53.75b n, 5.9 per cent down from 5359bn last year. The 
improved trade deficit comes as good news for 
government economic planners, among criticism from 
some analysts of the rigid foreign exchange rate with the 
dollar. 

Separately, the government yesterday formally 
requested an extension of its three-year borrowing 
programme with the International Monetary Fund which 
expires on June 23. Congress has failed to pass the final 
portion of toe comprehensive tax reform programme, the 
last big obstacle to graduating from the IMF's tutelage 
after 23 programmes in 35 years. Justin Marozzi, Manila 


Narayanan set to be president 


Mr KJL Narayanan. India's vice-president is favourite to 
be next president after winning toe support of the ruling 
United Front and Congress party. Nominations close next 
week ahead of the election of the country's 11th president 
on July 14 by. an electoral college comprising national and 
regional MPs. The UF and Congress have toe greatest 
weighting in the electoral college and their endorsement 
of Mr Narayanan late on Monday means his election to 
the top ceremonial job is now a formality . 

If Mr Narayanan is elected he would be the first 
president from the backward classes, a significant 
development in the 50th year of India’s independence. An 
estimated 75 per cent of the 960m people are from the 
backward classes, formerly known as untouchables- Dr 
Shankar Dayal Sharma. the departing president, is a 
high-caste brahmin. Khozem Merchant. New Delhi 


Taiwan reunification pledge 


Taiwan's foreign minister yesterday reasserted his 
government’s commitment to eventual unification with 
rival China, on the eve of Hong Kong’s transfer to 
Chin e s e sovereignty. Mr John Chang appeared to adopt a 
conciliatory tone toward China, amid protests from 
Beijing at his visit to the US. in spite of Taiwanese 
.mili t ar y exercises scheduled to be held early next week in 
a display of defensive firepower against a potential 
Chinese attack. 

Beijing views Taiwan as a renegade Chinese province 
and refuses to rule out the use of force to recover it- 

Mr Chang appealed for backing from the international 
c ommuni ty for Taiwan’s cause. “It takes time, wisdom, 
patience, and most important of all. world support, to 
persuade ma i nl and Chin a to take us as her equal. . . there 
is no easy walk to reunification," he told the Los Angeles 
World Affairs Council, a civic group. Laura Tyson, Taipei 


UK names envoy to Beijing 


I Britain has appointed Mr 

Tony Galsworthy, 52 
< pictured right), as its 
a mba ssador in Beijing. He 
will replace Sir Leonard 
Appleyard, who has served 
in the Chinese capital since 
1995, in December. Mr 
Galsworthy, former, senior 
representative on the Joint 
Liaison Group dealing with 
Hong Kong’s transition to 
Chinese rule, has served in 
Beijing twice before - in 
toe early 1970s and 1980s. A 
fluent Chinese speaker, Mr 
Galsworthy will come to 
China as ambassador at a 
relatively young age. His 
present post is as one of the Foreign Office's three deputv 
under-secretaries. He headed the Foreign Office’s Hong ’ 
Kong department in 1984 at the time of the Joint 
Declaration which cleared the way for Sino-British 
negotiations on details of the colony’s return to China’s 
contrnl - Tony Walker. Beijing 



I. 


Vatican warning to China 


Hie Vatican has issued a thinly-veiled warning to China 
to respect the rights of Catholics after next month’s 
hand-over of Hong Kong. The warning came in the form 
of a dossier prepared by Fides, toe agency in the Vatican's 
ministry for overseas missions, and highlight the 
freedom of worship enjoyed by Catholics in Hong Kong 
compared with the frequent persecution of their 
co-religionists in China. The Vatican is reportedly 
concerned that, even though China is committed to the 
principle of one nation, two systems. Hong Kong 
Catholics risk being in an exposed position since many 
are members of the Democratic party. The church is also 
active in social work in a way which has never been 
tolerated in China. 

The Fides dossier says the Holy See has received 
unofficial reassurances Peking will not interfere in the 
n ominatio n of bishops in Hong Kong or in toe local 
church’s relations with Rome. Robert Graham, Rone 
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Nt Cohen ‘to study latest Gulf war sickness claims’ 


By Bruce dark in Washington 

Mr William Cohen, US defence 
secretary, has pledged to look 
carefully at the latest allegations 
in a row over illness among Golf 
War veterans, though the 
charges could mean further 
embarrassment for the Pentagon. 

Mr Cohen, on a tour of the Golf 
region, also denounced the test- 
ing by Iran of Chinese-made anti- 
ship missiles, while insisting the 
US would not be the instigator of 
any clash with Tehran. 


fresh recrimination over the 
physical and psychological disor- 
ders suffered by thousands of 
Gulf war veterans has been trig- 
gered by a report from the Gen- 
eral Accounting Office, a fact- 
finding arm of Congress, which 
found “substantial evidence" poi- 
son gas was a factor. 

Leaked in part to the press, a 
draft of the GAO report said 
there were “unanswered ques- 
tions" about the veterans’ possi- 
ble exposure to aflatro rin a bio- 
logical agent, in the 1981 conflict 


The study was instantly 
denounced as a rehash of exist- 
ing scientific data by investiga- 
tors now working for the Penta- 
gon and the White House, who 
had themselves b een critical of 
earlier negligence in high places. 

Last month, the Pentagon and 
Central Intelligence Agency 
asked former Senator Warren 
Rudman to "find the facts” on 
chemical weapons exposure after 
both institutions came under fire 
from a panel set up by President 
Clinton. “I think we need more 


evidence ... and we will look 
very closely at the GAO report," 
Mr Cohen said while on his Gulf 
tour, adding he himself was criti- 
cal of the Pentagon's record. 

Bickering between the Penta- 
gon and CIA, during which both 
agencies have changed their 
story, focuses on who was to 
blame for failing to warn US com- 
manders of the likely presence of 
poison gas at Iraq's Khamisiyah 
facility, destroyed by US troops 
tn March 1991. 

The CIA has been forced to 


concede it did a poor job of pro- 
cessing data about Khamisiyah: 
the Pentagon has been forced to 
abandon its earlier claims that 
virtually ruled out chemical 
weapons exposure among US 
troops. 

The American Legion, which 
has championed the sick veter- 
ans' cause, said the focus ou 
chemical weapons could be a red 
herring. More work was Deeded 
on the effect of oil well fires and 
vaccines given to US troops to 
ward off poison gas effects. 


Mr Cohen has used his Gulf 
tour to reiterate the US adminis- 
tration’s policy of "dual contain- 
ment": hemming in Iraq and Iran 
and preventing them regai ni ng 
economic or military strength. A 
Saudi suspect in a bomb attack 
on US servicemen in Saudi 
Arabia is expected to be extra- 
dited from Canada to the US this 
week, refocusing attention cm US 
threats to punish Iran if found to 
have been involved. 

Sven some of the strongest 
advocates of tough US action 


against Iran are urging the 
administration to give President- 
elect Mo ham mad Khatami a 
chance to prove his reputation 
for moderation. Mr Cohen, citing 
the testing of anti-ship missiles, 
accused Iran of continued inter- 
est in obstructing commerce and 
intimidating neighbours. 

He was careful to leave the 
administration the option to 
reward more moderate behaviour 
by Iran, or take action if a “smok- 
ing gun" Is found in the bombing 
investigation. 
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Mexico 


Aggressive marketing is bringing a new professional league to America’s TV. Tracy Corrigan reports 


WNBA 



Star promotions: Lisa Leslie of the Los Angeles Sparks (left) and Rebecca Lobo of New 
York’s Liberty, both in the Women’s National Basketball Association 


Tobacco groups face 
healthcare order from 
British Columbia 

Government expects to pass law before 
autumn to make it easier to sue companies 
if they refuse to contribute to costs 


rives to reach a settlement 


to repay 
$6bn 
sovereign 
notes 

By Leslie Crawford 
in Mexico Ctty 

Mexico yesterday announ ced 
it would repay, ahead of 
schedule, $6bn of sovereign 
notes that fell due over the 
next three years, in a further 
indication of its success in 
tapping cheaper, longer-term 
finance in the international 
capital markets. 

The $6bn floating rate 
notes were issued in August 
last year to clear Mexico’s 
peso crisis debts to the US 
Treasury ahead of President 
Ernesto Zedillo's first state 
visit to Washington. The 
notes were backed by Mexi- 
can ofl exports. 

Since the start of the year, 
however, Mexico has taken 
advantage of a benign inter- 
national environment to 
refinance foreign obligations 
on more favourable terms. 

It has raised $590m of five- 
year bands in Japan. $290m 
of 20-year bonds in Italy, and 
5490m of five-year sterling 
bonds in the UK. as well as a 
$200 m syndicated h ank 
credit which will be repaid 
over seven years. 

Other capital market 
operations have raised 
$930m. 

Fareign capital flows have 
been so strong that the Rank 
of Mexico added $8.6bn to 
international reserves in the 
first five months of the year. 
In January, the cautious cen- 
tral bank had estimated that 
international reserves would 
rise by only $2£bn far the 
whole of the year. 

Mr Martin Werner, deputy 
finance minister, said the 
*6bn floating rate notes 
would be repaid in full on 
August 6 with the monies 
obtained so far this year and 
an additional $2bn to be 
raised in the coming weeks. 
Mexico yesterday launched a 
$lbn five-year bond which is 
expected to be priced over 
the coming days. 

“The pre-payment of the 
notes is a crucial transaction 
for us,” Mr Werner said. 

“They represented the 
most expensive amortisation 
we faced over the next three 
years. The payment also lib- 
erates the oD export earn- 
ings which were tied up as 
collateral.” 

Mr Werner said the refi- 
nancing operations would 
reduce debt repayments on 
the market portion of 
Mexico's foreign debt to an 
average of $935m between 
1998 and 2000, against the 
$30bn it paid during the 
financial crisis of 1995. The 
figure excludes payments to 
multilateral institutions 
such as the World Bank, the 
Inter-American Development 
B ank and the International 
Monetary Fund. 

In the first quarter of 1997, 
the cost of servicing 
Mexico's $93bn public for- 
eign debt totalled $lL3bn. 

Mexico still owes the IMF 
$9bn of the emergency funds 
it received in 1995 to stave 
off default Finapce ministry 
officials say the debt will be 
repaid over a number of 
years. 


By Scott Morrison 
m Vancouver 

British Columbia has 
demanded that tobacco com- 
panies help to pay for 
healthcare casts incurred by 
smokers or risk facing what 
would be the first provincial 
lawsuit against the industry 
in Canada. 

Adding weight to' its 
threat, the province has 
introduced legislation, 
expected to be passed before 
autumn, that would make it 
easier to sue the companies. 
The legislation would enable 
the government to launch a 
class- action suit on behalf of 
individuals and it would 
reduce the burden of proof 
required in such a suit 

The province appears to be 
following the lead of at least 
30 US states that have 
launched lawsuits against 
tobacco fyrrrt panies. 

The states' attorney-gener- 
als are now in negotiations 
with industry representa- 


Brltish Columbia, however, 
is trying to settle with the 
industry before launching a 
lawsuit, which could take at 
least one year to reach the 
courts. 

The government has not 
specified the amount it is 
seeking from cigarette com- 
panies, but said tobacco-re- 
lated illnesses cost the prov- 
ince C$5 00m ($362m) in 
healthcare costs every year. 
Smoking killed an estimated 
5,800 British Columbia resi- 
dents and fO.OOO people 
across Canada last year. 

The campaign is likely to 
be the first of several 
attempts by provincial gov- 
ernments to wrest money 
from the industry. At least 
five other Canadian prov- 
inces have been considering 
legal action against tobacco 
companies and could soon 
follow suit. The provinces 
appear to have a much 
sounder basis for suing than 
their US counterparts. While 


US states contribute sub- 
stantially to the federal Med- 
icaid assistance program, 
each provincial (y wh hihibhi 
operates its own health 
insurance plan and exten- 
sive publicly-funded health- 
care system. 

The prospect of a massive 
campaign against cigarette 
companies appeared to con- 
cern industry leaders, who 
denounced the initiative as a 
tax grab. Mr Robert Barker, 
president of the Canadian 
Tobacco Manufacturers’ 
Council, said anti-tobacco 
bills would be resisted by all 
legal winans- 

Mr Parker said govern- 
ments were the biggest 
tobacco merchants of all, 
and claimed that British 
Columbia netted C$500m in 
tobacco taxes last year. 

BC's lawsuit threat was 
accompanied by demands 
that tobacco companies stop 
targeting minors and reveal 
all they know about the 
health effects of tobacco. 


Threat to food safety standards 


By Nancy Dunne 
in Washington 

International harmonisation 
of food standards could lead 
to lower US food safety stan- 
dards nwi require imports of 
foods now banned by Wash- 
ington, according to a report 
by the Washington-based 
Centre for Science in the 
Public Interest 
The most immediate 
threats to US food supply, 
the report says, are roles 
under consideration by the 
Codex AJimentarins Com- 
mission, a subsidiary of the 
UN’s Pood and Agriculture 
Organisation. Most Codex 
standards are lower than 
those of the US and many 
other Industrialised coun- 
tries, and industry tirade- 
groqps have been able to 


influence its rale-making. 

The US could be forced to 
abide by Codex standards if 
its tougher regime is suc- 
cessfully challenged in the 
World Trade Organisation. 

This could lead to the US 
importing unpasteurised 
dairy products, unsafe meat, 
mi lab elled bottled water, 


some standards. A proposal 
put forward by Canada - 
and opposed by the US - to 
list hazardous herbal prod- 
ucts creates an opportunity 
to shield the American pub- 
lic in an area where US reg- 
ulators have not acted. 

The report notes that rep- 
resentatives of the Food and 


dra, chaparral, and comfrey. 
“It is noteworthy that the 
US delegation to the Codex 
committee meeting did con- 
tain numerous observers 
from US trade associations 
and pressure groups repre- 
senting the viewpoint of the 
dietary supplement indus- 
try, but did not contain a 
single observer from any US 


US could be forced to abide by Codex SSrimST" 
standards if its regime is successfully The report recommends 
challenged in World Trade Organisation 

■ " ■ the US, Washington no Inl- 

and foods containing dan- Drag Administration to the- ger agrees any new Codex 
gerous additives or lead, the Codex Committee on Nutri- standards that are weaker 
gays. tion and Foods for Special than US regulations. 

Ihe-US is by no means the Dietary Use bad “taexplica- It also should instruct US 
leader in every area of food bly" failed to take ad van- delegations to fight against 
safety and consumer protec- tage of this opportunity to new agenda items which 
tion, and harmonisation protect the US public from might weaken US regulatory 
could force the US to raise such harmful herbs as ephe- requirements. 


Women’s basketball seen 
as next commercial sport 


T he 60m Americans 
who watched last 
week's National Bas- 
ketball Association finals 
between the Chicago Bulls 
and the Utah Jazz - the big- 
gest television audience in 
the league's history - were 
also treated to an aggressive 
marketing; campaign. In the 
frequent breaks of play, 
glossy shots of long-legged 
women ducking and weaving 
touted the start of a new pro- 
fessional women's league on 
Saturday. 

The Women's National 
Basketball Association, or 
WNBA, is the latest attempt 
to give women a commer- 
cially successful league of 
their own, and it has the 
marketing might and finan- 
cial muscle of the NBA. the 
big men's league, behind it 
Although the amounts of 
money involved are still 
small, this is the first time 
that the launch of a women’s 
league has been greeted with 
the hype and fanfare nor- 
mally reserved for men's 
sports or Hollywood movies. 

“It is well financed, well 
thought-out and well spon- 
sored," according to Mr Dick 
Friedman, a basketball spe- 
cialist at Sports Illustrated, 
the US SPOrtS magaTinp “If 
it fails, it’s a really bad sign" 
for professional womens' 
sport. 

There are 12 big sponsors 
so fax. Including Nike, Gen- 
eral Motors and Lee Jeans, 


in deals worth as much as 
$10m each over three years, 
according to industry 
sources. Most sponsorships 
involve a product tie-in - 
for example. Coca-Cola's 
POWERaDE is the league's 
official sports drink of the 
WNBA 

Mr Scott Jacobson, a Coca- 
Cola spokesperson admits 
that the women’s game is 
“kind of an unknown. . . This 
is an example of what hap- 
pens when you have a good 
marketing relationship." 

Unusually, all the televi- 
sion advertising is being sold 
to the sponsors, “because we 
could Charge a premium to 
those who will have promot- 
ional rights,” said Mr Rick 
Weltz, riiief marketing offi- 
cer at the NBA. 

The WNBA is not the first 
try its hand at a professional 
women's league in one of 
America’s favourite team 
sports. In fact, another wom- 
en’s league, the American 
Basketball League, has just 
finished its first season and 
secured fresh venture capi- 
tal. But the ABL has focused 

OH small , secondary marltam 

such as Richmond, Virginia 
and Columbus, Ohio, where 
sports fans do not have the 
opportunity to attend the top 
men's games. Still, its first 
season, which ran concur- 
rently with the men's, 
exceeded expectations, with 
average crowds by the end of 
the season above 4,000. 


According to their own sur- 
veys. approximately two- 
thirds of ABL fans are 
women. 

The WNBA, on the other 
hand. Is trying to take 
advantage of a summer lull 
in US team sports. Its season 
will run for 10 weeks, when 
its only competition is base- 
ball- And it has secured 
national television coverage 
on three stations, designed 
to net different target audi- 
ences - the mainstream 
NBC network. Lifetime, a 
women’s channel and ESPN, 
a specialist sports 
channel. 

“We think the overriding 
factor will be exposure on 
nnHnnai television. When we 
looked at the sports televi- 
sion calendar, we quickly 
came to the conclusion that 
the best opportunity was 
(the summer).” said the 
NBA's Mr Weltz. 

To some Americans, 
though, the summer season 
labels the league as a minor- 
ity or “alternative" interest. 
“They are treating it in a 
whimsical way by putting it 
on in the summer months," 
says Mr Harvey Araton. the 
New York Times sports col- 
umnist. But, he admits, it 
makes business sense. 

“The only time they could 
get prime-time space was in 
the summer months. 
They’ve used all of their 
marketing might and influ- 
ence with television partners 


to get what amounts to 
pretty good exposure Tor a 
new, unproven venture." 

Beyond heavy marketing, 
though, the WNBA has to 
capture the public imagina- 
tion. The men's professional 
game languished for years 
until tbe intense rivalry 
between a black player. 
Magic Johnson, and a white 
player. Larry Bird, gripped 
the nation in the early 
1980s. Both had come out of 
the college basketball cir- 
cuit. 

Hie WNBA marketeers are 
hoping that a similar 
dynamic will help boost the 
women's game. Tbe growing 
popularity of women's col- 
lege basketball has provided 
a fresh impetus for the wom- 
en's game. 

Two years ago, the Univer- 
sity of Connecticut had a 
dream season which caught 
the attention of sports fans, 
and aroused interest in play- 
ers such as Rebecca Lobo, 
the Olympic gold medallist 
who will play for the 
WNBA's New York Liberty 
team. 

For the moment, the gap 
between the men's and wom- 
en’s game remains vast. In 
the NBA. which had reve- 
nues of $i.3bn this season, 
the average player now 
earns around jam for a 82 
game season, according to 
the NBA. No woman in the 
WNBA will earn more than 
$50,000 for 28 games. 
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NEWS: UK 


Electronics groups attack government proposals for regulating encryption 

Code-breaking plan condemned 


By Alan Cano 

UK and US electronics 
companies have condemned 
UK government proposals 
that would enable security 
services to decipher coded 
electronic messages from 
terrorists and drug barons as 
“unworkable, unneeded and 
frankly unacceptable’'. 

They are concerned that 
measures to trap wrongdoers 
could lead to substantial dif- 
ficulties and extra expense 
for people legitimately using 
coding techniques - which 
means everybody from 

hanks to individuals sending 
confidential messages over 
the internet 


In a harsh response to a 
consultative paper put for- 
ward by the Department of 
Trade and Industry in 
March, the Business Soft- 
ware Alliance and the Brit- 
ish Interactive Media Associ- 
ation warn the proposals 
could stifle innovation by 
spreading the regulatory net 
far wider than reasonable. 

Mr Evan Cox, European 
Counsel to the BSA which 
represents most of the 
world's large software 
houses including Lotus 
Development Microsoft and 
Novell, said: “The DTTs pro- 
posals could cripple the 
growth of electronic com- 
merce in the UK-” 


Mr Sean Nye, an executive 
member of BIMA which has 
more than 200 members 
including Bates Borland, 
Futuremedia, Sahara, Phil- 
ips and Sony, said; “In an 
age where personal data and 
information is increasingly 
threatened with unwanted 
and unwarranted exposure, 
the DTI’s proposals are a 
major step backwards.” 

The row is over encryp- 
tion, a way of encoding elec- 
tronic messages travelling 
over computer networks so 
they cannot be read by any- 
body other than the intended 
recipient. Governments 
world-wide are concerned 
that their security agencies 


are not able easily to deci- 
pher coded transmissions 
from large-scale criminal 
organisations. 

In the US. there is contro- 
versy over government plans 
to allow only encryption 
methods to which the secu- 
rity agencies hold the key. 

The DTI proposal envis- 
aged the UK adopting a man- 
datory licensing scheme for 
“trusted third parties", com- 
panies to whom encryption 
users would be willing 
to entrust a copy of 
the key to their encryption 
methods. 

In the case of suspected 
wrongdoing, the police or 
other agencies would he able 


to obtain a warrant giving 
them access to the key and 
enabling them to read the 
suspect transmissions. 

The BSA and BIMA point 
out that under the proposals 
ail organisations wanting to 
offer encryption services in 
the UK would have to be 
licensed. They say that crim- 
inals would avoid the DTI 
scheme leaving honest sup- 
pliers and customers paying 
for a costly and inflexible 
system. 

The attitude of the UK's 
new Labour government to 
encryption is not yet known. 
The party's election mani- 
festo favoured a voluntary 
scheme. 


Microsoft in 
$98m boost 
for high-tech 


UNIVERSITY OF 

CAMBRIDGE 


By Nicholas Denton 

Microsoft, the US computer 
software giant, p lans to 
invest a total of £G0m ($98m) 
in a boost for the high-tech 
sector in the Cambridge 
area, 80km north of London. 
The investment consists of 
£10m in small high-tech com- 
panies and £50m to build a 
new computer science 
research laboratory in asso- 
ciation with the university. 

The company yesterday 
confirmed plans for its first 
research centre outside the 
US, and said it would seek 
through venture invest- 
ments to profit from the 
innovation it stimulated 
“We think that our lab is 
going to stimulate a lot of 
entrepreneurial activity in 
Cambridge, and why 
shouldn't we benefit from 
that?” said Mr Nathan 
Myhrvold, chief technology 
officer and a close adviser to 
Mr Bill Gates, founder and 
chairman of Microsoft 
Microsoft will invest £5m 
in Amadeus I, a new venture 


capital fond supported by Mr 
Hermann Hauser, founder of 
UK companies such as 
Acorn Computer and 
Advanced Research 
Machines. It will also back 
individual start-ups. 

Venture capital investing, 
undertaken by computer 
companies such, as Intel and 
Adobe Systems to stimulate 
demand for their products, is 
a new departure for Micro- 
soft. which typically takes 
control of companies in 
which it invests. 

Microsoft while not alter- 
ing its policy, believes it can 
encourage in Cambridge the 
interaction of scientists and 
entrepreneurs that exists 
around US universities such 
as Stanford. 

“Entrepreneurial fever 
only makes Cambridge a 
more attractive place,” said 
Mr Myhrvold. “We are bet- 
ting on Cambridge, both in 
investing £50m in the 
research centre and invest- 
ing £10m in new ventures ” 

The support for UK high- 
tech start-ups was disclosed 



Prof Alec Broers, vice chancellor of Cambridge University (left), and Nathan Myhrvold of 
Microsoft at the London press conference to announce the US company’s investment 


as Microsoft said the basic 
research lab it planned in 
Cambridge would receive 
about £50m over five years 
and employ about 40 
research professionals. 

Meanwhile. Hitachi, the 
Japanese electronics com- 
pany, yesterday announced a 
communications technology 
project which will take to 
£10m their total research 
spending in collaboration 
with Cambridge University. 

Microsoft's research in 
Cambridge is expected to 


focus on aspects of computer 
science such as the catalo- 
guing, indexing and ret rie val 
of digital content such as 
pictures and text 

The UK-based lab, which 
will allow Microsoft to tap 
scientists from European 
Union countries without 
confronting US immigration 
rules, may be followed by 
other regional centres. 

It is very difficult to be 
successful if you scatter 
yourself too thin.” said Mr 
Myhrvold. “But developing 


parts of the world offer 
many opportunities. It would 
be foolish for ns to Ignore 
that.” 

The Cambridge centre win 
represent about a tenth of 
Microsoft’s fundamental 
research effort. The number 
of computer scientists and 
engineers engaged is fore- 
cast to grow from 200 to 600 
in the next few years. 

Microsoft’s spending on 
basic research represents 
about 1 per cent of its devel- 
opment spending. 


Electricity prices fall 7.4% in year 


By Simon HoEberton 

Electricity prices in Britain 
fell by 7.4 per cent in the 
year to April 1997 - the 
steepest decline since priva- 
tisation. It enabled the UK to 
improve its relative position 
in the world, moving from 
seventh to sixth cheapest in 
a group of 15 countries. 

The figures, produced by 
National Utility Services, a 
business consultancy, 
showed that Italy - where 
prices rose 5 per cent to 
5.72p/kWh - had the most 
expensive electricity. Austra- 
lia - where the newly- 
deregulated markets has 
seen prices fall by 40 per 
cent - comes out with the 
lowest electricity prices of 
just 1.76p/kWh. The price in 
the UK was 3.75p/kWh. 
National Utility, however. 


Indi^riai W com me rcial power prices. 
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criticised Offer, the electric- 
ity regulator, for failing to 
protect small and medium- 
sized businesses by refusing 
to force electricity compa- 
nies to pass on savings from 


the ending of the nuclear 
levy. It claimed that prices 
could have been lower if the 
electricity regulator had 
ensured that all electricity 
companies passed on the 


effects of a reduction in the 
nuclear levy to 22 per cent 
of household bills from 10 
per cent a year earlier. 

Mr Andrew Johns, 
National Utility director, 
said; “Offer is failing to pro- 
tect consumers' interest by 
not becoming involved in 
this issue. It remains to be 
seen whether the govern- 
ment will intervene and 
force the regulator to take a 
more active role." 

Certain electricity compa- 
nies were taking unfair 
advantage of companies by 
refusing to lower their prices 
to reflect a reduction in the 
levy on bills, said National 
Utility. The companies argue 
that contractual terms and 
conditions allow them to 
keep the additional income. 

The National Utility criti- 
cism is likely to be of con- 


cern to Mr John Battle, the 
energy minister, who has 
said that he wants consumer 
protection put at the heart of 
utilities' regulation in 
Britain. 

National Utility said that 
the main reasons for the fall 
in consumer electricity 
prices were the two-stage 
reduction in the nuclear 
levy, a restructuring in costs 
of electricity transportation, 
and further regulated reduc- 
tions in the profits of elec- 
tricity companies. The com- 
bined effect of these chang e 
masked a 2.6 per cent rise in 
generation. 

Over the last 12 months, 
the wholesale electricity 
market has appeared less 
risky than usu&L Prices did 
not fluctuate as widely 
between summer and winter 
as in previous years. 


Former 
chancellor 
scores in 
leadership 
struggle 

By John Kampfner 
in London 

The Conservative leadership 
was on a knife edge last 
night after Mr Kenneth 
Clarke, chancellor of the 
exchequer in the last gov- 
ernment, surprisingly clung 
to his lead in the second bal- 
lot among the party’s parlia- 
mentary members over Mr 
wmiam Hague, the forma* 
secretary for Wales. 

Attention before tomor- 
row's final round was 
focused on Mr John Red- 
wood, a former challenger 
for the Conse r v a tive leader- 
ship, who was eliminated on 
coming third, with 38 votes 
to Mr Clarke's 64 and Mr 
Hague’s 62. 

Mr Redwood’s team was 
meeting last night to deter- 
mine whether to transfer 
their allegiance to Mr 
Clarke, their ideological 
opposite, or Mr Hague, with 
whom personal relations are 
particularly difficult. 

Opinion among the Red- 
wood camp of predomi- 
nantly arch rightwingers 
and Eurosceptics was split. 
Some claimed that Mr 
Clarke's call for an inclusive 
approach, incorp o rating all 
strands of opinion, might 
win them over. 

With both teams urgently 
trying to win him round, Mr 
Redwood suggested he had 
yet to make up his mind. 

Although Mr Hague was 
installed as odds-on favour- 
ite by bookmakers, his sup- 
porters acknowledged disap- 
pointment surprise that 
he bad not teyen the lead. 

It appeared that Mr 
Hague's statement on Mon- 
day night that prospective 
shadow cabinet members 
would have to support his 
line on Europe had antagon- 
ised some voters. 

“Early in the contest it 
was ‘anyone but Ken'," said 
a former minister. “Now 
we’ve been so alarmed by 
Hague that it’s ‘anyone but 
William’.” 

One of the mare incongru- 
ous likely converts to the 
Clarke cause was Mrs Ter- 
esa Gorman, one of the orig- 
inal Maastricht treaty .reb- 
els- “Kenneth Clarke is a big 
hitter in terms of parliamen- 
tary activity,” she said. 
“William Hague doesn’t 
have any dear view about 
anything except that he 
wants to be all things to all 
people.” 

A jubilant Mr Clarke said 
after the results were 
announced: “I am tire first 
choice of Conservative MPs 
and I have the overwhelm- 
ing support of both the gen- 
eral public and Cons e r vati v e 
party members.” 

He added, In a dear rebuff 
to Mr Hague’s more discipli- 
narian approach: “I will put 
together a broad-based team 
drawing on. every strand of 
opinion within the party.” 

Mr Clarke's aides said he 
would spend the next 36 
hours in one-to-one chats 
with waverers. They felt 
that support for Mr Hague 
was “peeling off”. 


Oxford academics back $73m business school 


By Richard Woltte 

Oxford dons [senior academics] 
yesterday voted overwhelmingly to 
back the university's controversial 
plans for a £45m ($73 25m) business 
school, largely funded by Mr Waflc 
Said, the Saudi entrepreneur. 

The vote clears the way for 
Oxford to fulfil a seven-year dream 
of competing with the world's best 
business schools with an expansion 
of management studies in a flag- 
ship building. After a tense debate 
in the university’s congregation, or 


parliament, dons approved revised 
plans by 342 votes to 55. 

Opponents of the business school 
had objected to Mr Said's donation 
on the grounds that it would seri- 
ously undermine academic free- 
dom. They particularly opposed the 
power of the business school's 
foundation to veto the appointment 
of the school's director of studies. 

Mr Said and his trustees will 
take four seats on the foundation, 
equal to the university, with two 
independent businessmen ho lding 
the balance of power. 


Original plans to site the school on 
greenfield land were decisively 
rejected in November, in a surprise 
blow to Oxford's executive leaders 
and the university's fund-raising 
campaign. The new plans site the 
school on a car park opposite 
Oxford railway station. 

Mr Said said: “I am delighted 
that congregation has united 
behind the new site. It is a great 
opportunity to create a world-class 
business school that draws on 
Oxford's finest traditions of aca- 
demic excellence and rigour. 


“Oxford has traditionally helped to 
fill the senior ranks of politics, the 
professions and science. I hope that 
in the coming generation it will 
also provide the brightest and the 
best of business to the benefit of 
the university, city and the 
country." 

Professor John Finnis. professor 
of law and legal philosophy, said: 
"We are faced with an odious 
dilemma. Either business studies 
are a sham academic affair, so the 
normal principles of academic 
autonomy do not apply. Or the 


alternative is that this university 
no longer upholds the principles 
and practice of academic 
autonomy." 

The university argued that the 
independent trustees would 
counter Mr Said's influence on the 
echooL 

It added that Oxford could not 
afford to reject his donation of 
£20m a second time, and that a 
negative vote would discourage 
farther donations. 
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UK NEWS DIGEST 


Peace moves 
stepped up 

The British government yesterday stepped up its efforts 
to prevent bloodshed when the Northern Ireland Protes- 
tant marching season reaches its peak in three weeks 
time. 

Ms Mo Mowlam, Northern Ireland secretary, held talks 
with nati onalis t residents in Portadown, five miles from 
the site of Monday's murder of two policemen by the Irish 
Republican Army in Lurgan. Co Antrim. 

The UK and Irish governments said Monday’s killing or 
the Royal Ulster Constabulary officers - for which a man 
was being questioned yesterday - was designed to 
heighten tendons in the run-up to the marches. One 
Ulster Unionist MP described the situation across the 
province as a “powder keg” . 

Ms Mowlam indicated that, although there was little 
sign of agreement with the Catholic residents in Porta- 
down, disc ussions with them would continue. 

Mr Tony Blair, the prime minister, announced on Mon- 
day that the government had suspended official contacts 
with Sinn Fein, the IRA's political wing, following the 
murders. John Kampfner, London 

Editorial Comment. Page 11 

■ LONDON PROPERTY 


City bonuses ‘fuel 25% price rise’ 

Prime residential property prices in London rose 25 per 
cent over the past year, fuelled by an upturn in domestic 
demand as a result of City bonuses, a new study shows. 

According to research by Knight Frank, the property 
consultants, prime London house prices rose 13.6 per cent 
in the half-year to June alone, substantially outperform- 
ing other parts of the country. Two-thirds of purchases 
over the past six months have been by UK buyers com- 
pared with 38 per cent in the previous six months, with a 
large proportion coming from the City. 

Foreign purchasers have come mainly from the Middle 
East, continental Europe and the Far East, with the latter 
often resulting from property exhibitions in Hong Kong 
and Singapore. Ms Lorna Vestey, partner at Knight 
Frank, said demand remained very strong but growth 
should slow. Mark Suzman. London 

BORROWING FIGURES 


$11 bn boost for government 


, . Xtm — 


The government could cut 
£7bn ($11.4bn) off its deficit 
this year as the state of 
public finances is continu- 
ing to improve, according 
to the latest borrowing fig- 
ures released yesterday. 
Government borrowing is 
35 per cent lower this finan- 
cial year compared with 
1996, thanks in part to a fall 
in spending by government 
departments. Departmental 
spending was 1 per cent 
lower last month than the 
same month last year. May 
was also the third month in 
a row that departmental 
spending has fallen year-on - 
year. The Treasury said the difference between govern- 
ment spending and tax income in May was £3.955bn. 
higher than forecast and above April's deficit of only 
£76m and £32 bn in the same month last year. 

Analysts at HSBC bank in London said the underlying 
public sector borrowing requirement (PSBR) this year 
was already £3bn below last year's figure. Mr Jonathan 
Loynes, UK economist at HSBC, said: "The prospects for a 
hefty undershoot of this year’s official PSBR forecast of 
£19hn remain very good. ” Richard Adams, London 

INSURANCE 



General profit lowest since 1993 

UK insurance companies made a general trading profit on 
their worldwide businesses of £3bn ($4£9bn). or &6 per 
cent of premiums, in 1996 - the smallest since 1993 and 
nearly 30 per cent down on the 1995 figure of £4.3bn. 

But the figures, from the Association of British Insur- 
ers, also show that worldwide net long term premium 
income from pensions and life business rose 18 per cent in 
1996 to a record £66.4bn_ The figures confirm recent mar- 
ket trends. 

Mr Mark BolSat, director general of the association, 
said: "After four years of improving trading results both 
in absolute terms and as a percentage of premiums, 1996 
looks to be the turning point in the infamous insurance 
cycle”- He said that to maintain profits premiums would 
have to rise or there would need to be a reversal in the 
recent upward trend in claims. 

Underwriting losses in 1996 were £L865bn, compared 
with £624m in 1995. In the UK, losses on motor underwrit- 
ing jumped from £80m to £633m as a result of more claims 
and lower premiums. Jim Kelly, London 

RETAIL CLOTHING 


Museum in lingerie design deal 

The Victoria & Albert, the decorative arts and design 
museum in Kensington. London, is stretching its brand 
into underwear sold by Marks and Spencer, the UK’s larg- 
est clothing retailer. 

Se vente en flagship M&S stores in the UK and continen- 
tal Europe will stock the lingerie as part of a V&A collec- 
tion of clothes and toiletries from August tt>i« year. Hie 
initiative is aimed particularly at the tourist market, and 
is an extension of the programme of licensing goods to 
bear the V&A brand already run by V&A Enterprises, the 
museum’s commercial arm, which has a turnover of £9Qm 
(8146.70m) a year. The arrangement with M&S is through 
Coats Vlyella, which is one of the store's main suppliers 
and one of the V&A's licensees. Alison Smith. London 


Private sector looks for underground profit 


L ondon Underground’s 
crumbling tunnels and reg- 
ularly “out of order” escala- 
tors might be expected to deter all 
but the most foolhardy or optimis- 
tic of investors. 

But the privatisation of the bus 
industry in the mid-1980s, the 
break-up of British Rail over the 
past two years and private sector 
involvement in other urban light 
rail networks has created a deep 
pool of potential bidders for a pos- 
sible sell-off. 

International Interest could come 
from south east Asian operators of 
mass transit and light rail net- 
works with extensive experience of 
taking advantage of commercial 
pro perty and other private sector 
investment opportunities alongside 
public sector transport systems. 

French companies also have 
invested heavily in former pub- 
licly- owned British utilities includ- 
ing commuter rail franchises. 


There is international interest in the possible sell-off of 
London’s ageing Tube network, says Charles Batchelor 


"Several private sector compa- 
nies have said they see this as an 
opportunity," says Mr Peter Ford, 
chairman of London Transport. 
The approaches have come from 
companies in the raiL civil engi- 
neering, rail equipment and finan- 
cial sectors. 

In spite of a £l.25bn (S2.03bn) 
backlog of investment spending, 
which has led to increasingly fre- 
quent breakdowns on the Tube net- 
work, the system's operating per- 
formance has been improving. The 
operating surplus earned in the 
year ended last March rose “sub- 
stantially" on the £192m surplus 
for 1995-96. and a record 2bn pas- 
sengers were carried. Mr Ford is to 
unveil the 1996-97 figures tomor- 
row. 


However, after depredation and 
spending on the renewal of fixed 
assets, the Tube made an operating 
loss of £212m in 1995-96. Although 
this was lower than the £30Sm 
recorded a year earlier, the Under- 
ground remains heavily dependent 
on government grants. These 
amounted to £900m last year but 
are set to fell to £150m in 1999-2000. 

The figure on which critics of 
privatisation are likely to focus is 
the gap between the proceeds of 
any sale and the value of assets 
being sold. 

The former Conservative govern- 
ment calculated that a sale could 
realise between £6Q0m and £L2bn. 
The Tube puts a value of £7J2m on 
its trains and infrastructure after 
depreciation. Many systems will 


have to be upgraded to make the 
Tube attractive to travellers. 

“A buyer would have to calculate 
carefully the liabilities and know 
what he would have to spend.” 
says Mr Wyn Ellis, analyst at SBC 
Warburg. “But if the quality and 
reliability of the system can be 
improved, there must be a lot of 
scope for increasing passenger 
numbers." 

The level of private sector inter- 
est would depend on precisely how 
the new Labour government 
decided to sell the Tube. It could 
remain an integrated system, with 
the buyer taking over the infra- 
structure - track, tunnels, stations 
and electrical systems - as well as 
running the trains. Or, like the 
overground rail network, the two 


could be split. The apparent 
urgency of Labour's plans, 
revealed in documents left by Mr 
John Prescott, deputy prime minis- 
ter, in a BBC television studio, has 
surprised transport groups and the 
City. 

The bus, coach and shipping 
companies that have already taken 
over rail franchises would be 
strong candidates as buyers, 
although none ha* experience of 
managing infrastructure. With 
growth in the domestic bus sector 
slowing, companies such as Stage- 
coach. FirstBus and National 
Express, the coach group, are 
expected to consider the Tube 
closely. 

Several of the transport compa- 
nies that acquired London com- 
muter rail franchises, including 
Cannes of France, or bought parts 
of the formerly publicly-owned 
London Buses network, could face 
competition issues. 
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ARTS 


Television/Christopher Dunkley 


Cheap, but no chutzpah 


T here is no sense in 

complaining that a Mini is 
not as good as an Aston 
Martin; given the difference 
in price, that is inevitable. 
Similarly with Channel 5: given that 
the money spent on programmes is 
only a fraction of that spent by ITV, 
Channel 4 and the BBC networks, you 
cannot expect it to perform in the 
same way. However, the Mini is widely 
admired for being good at what R was 
designed for, and it seems reasonable 
to ask whether the same goes for 
Channel 5- Yon might doubt it, given 
that its average audience share during 
its first 10 weeks has been 2.6 per cent 
(though according to the most recent 
BABB figures the new channel is now 
m a n a gi n g nearly half as much a gain , 
having leaped up to a 3.7 pea: cent 

share). 

Spend a week concentrating on C5, 
and do you find any programmes 
which compare favourably with what 
we are used to on the four old 
terrestrial channels? Yes. Two. Every 
week night at 7.30, C5 shows a 
half-hour wildlife programme. Most 
look very familiar: lions crunching 
their bloody way through an antelope, 
sea eagles snatching fish out of the 
water, and so on. No doubt it is a 
shame that we have become so blase 
about sneb technically astonishing 
stuff, but we have. Blame David 
Attenborough or Anglia's Survival but 


with most of these C5 p r o gra mmes yon 
yawn and say "Yes, yes, we know how 
fayenas/springboks/elephants behave”. 
Last week there was one edition, "How 
Green Is My Quarry”, which was 
strikingly different It showed how. in 
seven years, a huge quarry which, 
after being excavated by a cement 
works looked like the surface of the 
moon, was transformed into a 
wonderful green nature reserve stuffed 
with fish, weaver birds, boron, and 
much more. It made a fascinating and 
heartening 30 minutes. 

Then, early on Sunday evening. 
What's The Story proved to be one of 
the best attempts for years (and there 
have been many) at a current affairs 
magazine programme. Among this 
week’s topics were the buying of 
London property by Hong Kong 
Chinese who, it seems, are snapping 
up new Tbameside flats before they 
are off the drawing board, sometimes 
using a Feng Shui guide to advise on 
the best investments; the row over 
attempts to legislate for different types 
of rape; and the odd story of a charity 


set up by singer Michael Jackson 
which seems to have given remarkably 
little of its income to the supposed 

beneficiaries. 

The rest of the week’s viewing was a 
depressing experience because there 
appeared to be such a dearth of 
original thinking. C5 seems intent 
upon foil owing all the most trite and 
tiresome trends already pursued by 
others. Channel 4 shows huge 
quantities of American sport, so CS 
does the same; and for some reason 
(covering the more frequent American 

commercials?) American sport 
necessitates even more of that 
smart-aleck studio chat than usual. 

But then studio chat must const i t u te 
one of the largest elements in the 
Channel 5 output. Tumstyle is a studio 
chat show about sport. Every evening 
at 7.00 there is a balf-bour programme 
of showbiz chat in which a male and a 
female presenter, with a high stool 
and a fixed smile apiece, introduce 
clips from forthcoming movies (free 
puffs, in other words, consisting of the 
sort of high-budget footage which CS 


cannot afford to produce) Interspersed 
with gossip column titbits. This is not 
the only C5 programme which resorts 
to reading out headlines and stories 
from tabloid newspapers, a pitiful 
form of parasitism. 

The channel’s American content is 
high, though probably not higher than 
C4's, but while C4 shows some of the 
best programmes produced in the 13 S. 
those on C5 tAurf to be tacky. Fame 
And Fortune looks like a “Heflor 
magazine of the air. Last week it 
followed Linda Gray, faded star of 
Dallas, as she went on African safari - 
immediately after a programme all 
about African wildlife. UFO on Sunday 
was a “documentary” about the 
American craze for alien abduction, 
which was treated as though it were as 
real as a railway engine. Barmy tales 
of Martian kidnapping were intercut 
with fanciful shots of little grey men 
with black almond eyes at a level only 
just above the subliminal. Saturday's 
10.50 pm movie (the second of four 
shown nose- to- tail between 9.00 pm 
and 3.55 am) was the unpleasantly 


violent critically slated Vigilante 
Force. 

Family Affairs, the soap opera shown 
at 6J*Q Monday to Friday with a 
two-hour omnibus on Sundays, makes 
Coronation Street look like the 
pinnacle of sophistication. The set 
piece units (marital row, grandson/ 
grandfather bonding, pnb row) are so 
mechanical, stilted and lacking in 
humour that the whole thing feels 
remarkably like Victoria Wood's 
magnificent soap satire, Acorn 
Antiques. As with the new cable 
channe ls which can stay in business 
only by cutting budgets not to a half 
or a third of those at the old terrestrial 
networks but to a 10th or a 20th and 
sometimes less, C5 includes plenty of 
quizzes and game shows in Us 
schedules. 

Woufabgmovy is yet another quiz 
about pop music and modern lowbrow 
culture: what was the name of Dick 
Emery’s female character who said 
“Ooh, you are awful but I like you”? 
One of the six contestants - clearly a 
round peg in a round hole - knew the 


answer was Mandy. But bow many of 
the seven participants in this 
programme could viewers identity? I 
knew Hank Marvin from The Shadows 
and recognised another as a self 
proclaimed lesbian stand-up comedian 
whom I had seen cm a late night cable 
show. Tbo rest were ciphers. Whittle is 
a general knowledge quiz played each 
week day at 6.00 pm in which a large 
number of competitors Is whittled 
down by such posers as "Which has 
most legs three spiders, two fish, six 
men or ft mouse?”; one woman opted 
for two fish. Two thought Bob Dylan’s 
real name was Dylan Thomas. Tibs 
And Fibs is a late night "medical” quiz 
chaired by Tony Slattery, whose 
manner puts yon in mind of Murray 
Walker on uppers. 

It is hard to detect wbat those at C5 
might think its Unique Selling 
Proposition conld be. Most of the 
content looks like the worst of what 
we already had elsewhere, the only 
difference being the stripping and 
stranding of the schedule. That 
ensures that yon get the same sort of 
thing at the same sort of time each 
day. But does rubbish become more 
attractive just because you know you 
can see It every day at a particular 
time? A week's viewing suggests that 
much of wbat C5 Is screening is not 
only cheap, but cheap and nasty: not 
only not an Aston Martin, but lacking 
the charm and ebutzpah of a Mini, too. 


Theatre 


Matters 
of life 
and death 

D eath in the title equals 
death at the box office, or 
so the Hollywood finan- 
ciers predicted of Four 
Weddings and A Funeral Ben Brown 
steers clear of the problem with his 
first full-length play, the gently 
amusing All Things Considered You 
would never guess that the lightly 
p unning title actually refers, in part, 
to the various ways In which the 
central character spends the entire 
play trying to commit suicide. 

David Freeman (Christopher God- 
win). a 50-year-old. divorced, child- 
less philosophy professor regards his 
work as complete, and has taken the 
entirely logical decision to end his 
life. The trouble Is, he keeps being 
interrupted. It is a great set-up and 
Brown builds tension nicely as a 
constant stream of friends and 
acquaintances turn up for help with 
their increasingly ludicrous private 
matters of life and death. 

Unfortunately, there is a pecu- 
liarly second-hand feel to the device. 
Simon Grays's Otherwise Engaged 
concerns a man's attempt to spend 
an evening listening to Parsifal only 
to be interrupted by similar trials 
and tribulations of friends and foes. 
The plays even share gags of embar- 
rassment about incriminating 
answering machine messages. 

As for the death question, Christo- 
pher Hampton's academic tale The 
Philanthropist opens with a spectac- 
ular, albeit accidental, suicide. 
Brown lacks the venom of the for- 
mer and the dazzling wit of the later. 

Even more pertinently, bis play 
comes garlanded with praise from 
Alan Ayckbourn, who built the 
entire second act of his early master- 
piece Absurd Person Singular around 
a character whose foiled and increas- 
ingly farcical suicide attempts are 
powerfully funny and painful 
Brown has an impressive com- 
mand of structure, but that too feels 
□Id -fashioned- The action takes place 
on Michael Holt’s tastefully deco- 
rated college sitting-room set, into 
which a motley collection of charac- 
ters are neatly introduced. But, thril- 
ler-style, they al] fan too schemati- 
cally into nicely argued 
philosophical debates around death. 

The script elicits far more laughs 
than you would imagine via misun- 
derstandings, and every now and 
then you sense the spirit of- Joe 



Orton struggling to break through, 
but Alan Strachan’s staid production 
irons out much of the comedy. It is 
all too middle-of-the-road, too safe, 
with the result that the actors strug- 
gle (usually in vain) to stop their 
characterisations descending into 
stereotype. 

Interestingly, It is Freeman, the 
feast willing to pour out his feelings, 
who is the most successfully realised 


character. Susie Blake uses her con- 
siderable comic skills to flesh out 
the love-lorn librarian (although 
even she has to fight against the 
production, which saddles her with 
an all-too-obvious tweed skirt and 
sensible shoes). Michael Lumsden 
has great charm as a lecherous lec- 
turer, but he is forced to signal his 
intentions to an absurd degree. ' 
Driving the pace harder would 


raise the comedy level and release 
some much needed energy into the 
proceedings; but for all Brown's 
promise and carefully plotted sur- 
prises, the evening, if not his hero, Is 
killed off by predictability. 

David Benedict 


Hampstead Theatre, London NW3 
until July 5 (0171-722 9301) 


T he most succinct 
description of 
Lucinda Coxon’s 
Wishbones - “set in 
a small town in Derbyshire. 
Abu Dhabi and Ostia” and 
directed at the Bush by 
Simon Usher - Is "a play of 
two halves.” 

The first hour of the even- 
ing is primarily given over 
to low-key establishment of 
the five characters and their 
relationships. Diffident mid- 
dle-aged Colin (Gawn Grain- 
ger) and his vaguely dissatis- 
fied wife Gwen (Madelaine 
Newton) find their lives com- 
plicated by the return from 
the Emirates of Gwen's 
friend Audrey, who proceeds 
to trot after her like a span- 
iel. The circle expands to 
take in Alan (Kevin McMon- 
agle), a furniture restorer 
with an off-on commission 
from Gwen who Is haunted 
by the drowning of his 
nqpbew, and Mary, the dis- 
turbed, too-sensitive girl- 
friend of the deceased lad. 

Usher takes the same 
directorial approach as 
he has done with Richard 
Cameron's plays which, at 
this point. Wishbones closely 
resembles (an impression 
bolstered by the casting as 
Mary of Jane Hazlegrove 
from Usher’s production of 


Theatre 

Love 
triangle 
goes into 
overdrive 

Cameron’s The Mortal As/0; 
he slowly weaves moods, 
allows silences and 
implications their head and 
trusts in the play and well- 
pitched performances to 
develop matters at a natural 
pace. 

U nfortunately, in 
the second half 
Coxon gives 
things not so 
much a little push as a 
series of hefty shoves. 

During and after the 
central event, the annual 
dedication of a decorative 
cover for a local well 
(beautifully dressed by 
Imogen Jenkins), we are 
served up on a platter every- 
thing previously only hinted 
at: a love triangle which 
operates in all three direc- 
tions, a cross-generational 
attachment, frustrated 


homosexuality of both fla- 
vours. infanticide and the 
sudden acquisition by just 
about everyone of a mastery 
of metaphysical metaphors. 

Incidents and tensions are 
treated with an explicitness 
entirely at odds with the 
foregoing. Where previously 
the characters had seemed 
somewhat at sea in their 
lives, now it is the actons 
who must grope for a plausi- 
ble through line. 

They generally continue in 
more or less the same 
register which, as a result, 
varies from nigglingly to 
wildly inappropriate - the 
most severe victim being 
Hazlegrove. who has some- 
how to engineer a transition 
in Mary from a kind of 
hysterical autism to cool, 
eloquent emotional manipu- 
lation. 

True, the seeds of all these 
developments have been 
sown to the first half, but 
the fruits they bear are of 
huge and misshapen propor- 
tions for such a diminutive 
dramatic field. 

Ian Shuttleworth 


At the Bush Theatre, Lon- 
don W12. until July 5 (0181 
743 3388). 


An all-women line-up 
for the Turner Prize 


A s predicted, this 

year’s Turner Prize 
short list is indeed 
all women but not 
perhaps the women that 
might have been expected. 
No Tracey Emin, no Sarah 
Lucas, those bad girls who 
have hogged the headlines 
with their recent solo 
shows. Not even Cathy de 
Monchaux, whose current 
show at the Whitechapel 
had her hotly tipped as a 
contender. 

Instead, the judges chose 
Angola Bulloch. 30, a cool 
conceptnalist; Gillian 
Wearing, 33, who works 
with video to explore 
people’s secret inner lives; 
Cornelia Parker, 40, who 
famously exhibited actress 
Tilda Swintou asleep in a 
glass case; and Christine 
Borland, 32, who works 
with the language of 
forensic science. It is a 


selection which recognises 
the innovative work of the 
younger generation while 
also acknowledging Parker, 
much admired by her peers 
but certainly not part of the 
Young British Artists brat 
pack. 

T he judges at the 
press conference - 
art critic Marina 
Vaizey; Penelope 
Curtis, curator of the Henry 
Moore Institute, Leeds; and 
Tate director Nick Scrota, 
who had made the selection 
along with Jack Wendler 
from the Patrons of New Art 
and Lars Nlttve, director or 
the Louisiana Museum in 
Denmark, were keen to deny 
any political correctness to 
the all-woman list. Over the 
past ten years or so, they 
said, women’s work had 
come more and more to the 
fore, and the all-woman list 


was merely a reflection of 
the present state iff the art 
world. 

Brave gestures are no 
longer needed - women, 
from Agnes Martin and 
Marina Abramovic to 
Rachel Whiteread and Sam 
Taylor Wood, have just 
carried off the prizes at the 
Venice Biennale and now 
will fill the Tate this 
autumn. That women's 
contribution to visual art is 
finally being not just 
recognised but apparently 

taken for granted is a 
breakthrough indeed. 

Lynn MacRitcbie 


The Turner Prize is 
sponsored by Channel 4. 
Work by the shortlisted 
artists will be on show at 
the Tate from October 29 - 
January 18 1988. 
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■ AMSTERDAM 

DANCE 

KontokQjk Theatre Cared 
Tel; 31-20 6 211 211 

• Sleeping Beauty: 
choreographed by Mats Ek to 
music by Tchaikovsky, performed 
by the Cullberg Ballet (part of the 
1997 Holland Festival); Jun 21 . 

22. 23 

EXHIBITION 
Stodelijk Museum 

Tel: 31-20-5732911 

• Around Europe: exhibition to 
mark the meeting of the European 
Council in the city this month, 
featuring work from 15 member 
states of the European Union. 
Artists represented Include 
Mondrian, Klein, Baselitz, Picasso. 
Ernst, Giacometti, Bacon, Chagall, 
Long, Van Gogh, Leger, LQpSrtZ, 
Dubuffet and Fontana: to Aug 24 


■ ANTWERP 

EXHIBITION 

Openhichtmuseum voor 
Beefdhouwfojnst Mtddethaim 


Tel: 32-3-8281350 
• Anthony Caro; retrospective 
display of work by the British 
sculptor, whose work has had a 
great influence on contemporary 
artists, notably Tony Crags; to 
Aug 17 


■ BARCELONA 

EXHIBITION 
FUndadd la Caixa 
Tel: 34-3-4588907 
• Amelia Pelaez, Frida Kahio, 
Tarsi ta do Amaral; exhibition 
examining the roots of Modernism 
and contemporary art In South 
America through the work of the 
tore© female artists. 100 works on 
display establish the similarities 
and differences between the 
women, the contact they had with 
European movements and their 
own journeys to discover the 
roots of their countries; to Jul 27 


■ BERLIN 

OPERA 

Deutsche Oper Berlin 
Tel: 49-30-3438401 
• Le Nozze di Figaro: by Mozart 
Conducted by Stefan Sottesz. 
Soloists include Lenus Carlson, 
Margaret Marshall and Ftonnuaia 
McCarthy. Jun 21 


■ BILBAO 

EXHIBITION 
Museo (to Bellas Aries 
Tel: 34-4-4419536 
• Del vedutisme a las primeres 
vanguardias: display featuring 40 
paintings and four sculptures from 
the collection of Baroness 
Carmen Thysserv-Bomeraisza, 


including works by Canaletto, van 
Gogh, Picasso, Klrchner and 
Kandinsky; to Jun 30 


■ COLOGNE 

CONCERT 
KSfiner Philharmonic 
Tel: 49-221-2040820 

• Christian Oefcza: performance 
by the soprano, accompanied by 
the pianist Irwin Gage. The 
progamme includes works by 
Schubert; Jun 22 

EXHIBITION 

Museum fur Ostasiatxsche 

Kunst Tel: 49-221-9405180 

• Refee wege - ReisezieJe. 

Unterwegs im Alter Japan: 
exhibition examing the history of 
Japanese people as travellers 
abroad. From as early as the 17th 
century Japanese citizens 
travelled on official missions, for 
business and pleasure; to Jul 13 


■ DRESDEN 

OPERA 

Sachsische Steatsoper Dresden 
Tel:- 49-351 -491 10 
• La Bohdme: by Puccini. 
Conducted by Wauspeter SeibeL 
Soloists include Birgit Fandrey, 
Eva Kirchner and Mario Carrara; 
Jun 19 


■ LONDON 

EXHIBITION 
Whitechapel Art Gallery 
Tefc 44-171-5227888 
• Cathy de Monchaux: display of 
work by the British sculptor, to 
Jul 27 


THEATRE 
Cottestoe Theatre 
Tefc 44-171-9282252 
• Closer written and directed by 
Patrick Marber. The cast includes 
Salty Dexter and Ciaran Hinds; to 
Jun 28 


■ MADRID 

EXHIBITION 

Museo Thyssen-Bomemfeza 
Tel: 34-1-4203944 
• George Grosz: exhibition 
focusing on the years the German 

Expressionist painter and graphic 
artist George Grosz (1893-1959) 
was working In Berlin. The 
exhibition features some 20 oil 
paintings, approximately 100 
works on paper, notebooks, 
illustrated books, and other 
objects; to Sep 14 


■ NEW YORK 

EXHIBITION 

MOMA - Museum of Modem 
Art, New York 
Tefc 1-212-708-9400 

• The Stenberg Brothers: 

Posters of the Russian 
Avant-Garde: the first 
retrospective of the graphic work 
of Vladimir and Georgii Stenberg, 
who began designing posters for 
the burgeoning Russian cinema in 
the mid-1920s. Their designs 
combined many aspects of the 
Constructivist movement with 
montage techniques bonowed 
from film; to Sep 2 

Museum of the City of New 
York Tel: 1-212-534-1672 

• New York Gets Married: 
exhibition celebrating toe wide 
variety of wedding rituals through 


the display of clothing, 
memorabilia, works-on-paper and 
decorative arts objects: to Sep 21 

The Metropolitan Museum of 
Art Tel: 1-212-879-5500 

• Ivan Albright Magic Realist 
retropective of work by the 
American artist, whose style of 
painting is so exact in Its 
depiction of detail that at times it 
seems to transcend reality; 

to Sep 7 

JAZZ & BLUES 

Avery Fisher Hall 

Tel: 1-212-875-5030 

• FIna Estampa: performance by 
the Brazilian band, featuring 
Caetano Veloso on vocals and 
guitar; Jun 21 


■ PARIS 

EXHIBITION 
Mus6e Camavalet 
Tel: 33-1 42 72 21 13 

• Nourefev: exhibition devoted to 
dancer/dhoreo^apher Rudolf 
Nureyev. The display, which 
draws upon Nuroyev's personal 
collection, features costumes, 
posters, photographs, personal 
belongings - inducing furniture, 
paintings and prints - and other 
objects painting a picture of his 
artistic and private life; to Jul 27 
Mus£e du Louvre 

Tel: 33-1 40 20 50 50 

• Exposition du Centenaire de la 
Socfete des Amis du. Louvre: 
display marking a centenary of 
donations by the Friends of the 
Louvre, featuring the first work 
given to the Museum - 
Baldwlneti's “Vterge a I’Enfent" - 
and pieces by de la Tour, 


Quartern, Hey. Fouquet and 
Ueferinxe; to Jul 21 


■ PHILADELPHIA 

EXHIBITION 

Philadelphia Museum of Art 
Tel: 1-215-763-8100 
• The Hands of Rocfln: A Tribute 
to B. Gerald Cantor display of 60 
sculptures in bronze and plaster; 
to Jun 22 


■ STUTTGART 

EXHIBITION 
Staatsgalerie Stuttgart 

Tel: 49-711-2124050 
• Art Games: exhibition 
examining the work of toe Fluxus 
movement, founded in 1981 and 
including Nam June Paik, Kate 
Millet, La Monte Young, George 
Brecht and Yoko Ono among its 
members. In keeping with the 
diverse interests of toe group, the 
display features work using a 
wide range of media; from Jun 22 
to Sep 22 


■ VIENNA 

CONCERT 

Musikvertttn Tel: 43-1-5058681 
• Orchestra of Nations: with 
conductor Justus Frantz and ■ 
ceiflst Rostropovich in works by 
Smetana, Schubert and Dvor&kr 
Jun 21 


Listing selected and edited by 
ArtBase The In te rnational Arts 
Database, Amsterdam, TTie 
Netherlands. Copyright 1997. An 
righto reserved. Tefc 31 20 664 
8441. E-maB: artbase@pl.net 
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MONDAY TO FRIDAY 
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07.00 
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10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 
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08.30 

Squawk Box 
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European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Edward Mortimer 

Overkill in Africa 

As political failure leads to moral indifference, genocide 
in Africa no longer sparks world outrage or even attention 



Zaire is dead. Long live 
Congo. The corrupt regime 
of Mr Mobutu Sese Seko is 
at last consigned to the 
dustbin of history. Mr Laur- 
ent Kabila, the new presi- 
dent, is the latest recruit to 
the club of new-style Afri- 
can leaders - tough but 
enlightened and English- 
speaking - whose rise has 
ended the long civil wars in 
countries stretching from 
Eritrea to Rwanda. 

What is wrong with that 
widely accepted account of 
recent central African his- 
tory? There is the implicit 
equation of enlightenment 
with the English language. 
French policy in Africa has 
been unenlig htened, giving 
uncritical support to dicta- 
tors so long as they speak 
French and are amenable to 
French influence. English- 
speaking policymakers and 
commentators should 

beware of doing the same. 

Unpleasant facts keep 
coming to light about what 
Mr Kabila’s Tutsi support- 
ers have been doing to 
Hutus (both Rwandan refu- 
gees and native Congolese) 
during their sweep from the 
Rwandan border to Kins- 
hasa, Congo's capital, which 
they reached last month. 
Perhaps the most detailed 
and chilling report appeared 
in the Washington Post 

Mr John Pomfret, the 
reporter, described how. in 
mid-April, the inhabitants 
of a village called Kasese. 
urged on by military offi- 
cers loyal to Mr Kabila, 
“tore through a camp of ref- 
ugees, most of them Rwan- 
dan Hutus, hacking and 
spearing men, women and 
children". Armed Hutus 
fought them off. But “a day 
later. Mr Kabila’s rebel 
forces stepped in and, 
according to survivors and 
local residents, ravaged the 
55.000 refugees for seven 
hours, firing wildly into the 
encampment". 

Hundreds died and were 
buried in a mass grave. And 
this was “just one of numer- 
ous tales of mass kill- 
ings. . . carried out by sol- 


diers loyal to Mr Kabila”. 
"The stories." wrote Mr 
Pomfret “along with mass 
graves and accounts of wit- 
nesses and victims in east- 
ern, central and western 
Congo, paint a horrific pic- 
ture of atrocities. . . Taken 
together, they suggest the 

massacres were not isolated 

instances of unruly troops, 
but rather part of Mr Kabi- 
la's war of liberation." 

One word is conspicu- 
ously missing from Mr 
Pomfret 's report: a word 
that reporters are rightly 
reluctant to overuse - and 
governments are reluctant 
to use at all, since almost 
all states are signatories to 
an international convention 
obliging them to intervene 
and halt “genocide” wher- 
ever it occurs. 

Yet what other word will 
do when, in the words of 
Amnesty International, 
“thousands of unarmed 
civilians, mostly Rwandese 
Hutu refugees and (ex-)Zair- 
ean Hutus. are reported to 
have been deliberately and 
arbitrarily killed”, while 
“Congolese lex-Zaireans] 
from other ethnic groups 
suspected or known to be 
sympathetic to the Hutus 
and others thought to be 
hostile to the Tatsis have 
also been targeted". 


That means the victims 
were chosen not for their 
political views, nor even 
because they were foreign- 
ers, but because of their eth- 
nic identity. Nationality is 
irrelevant in this war. but 
ethnicity is everything. Mr 
Kabila’s rebellion started 
last autumn as a revolt of 
Zairean Tutsis and has been 
consistently supported by 
the Tutsi-dominated govern- 
ment of neighbouring 
Rwanda. Rwandan soldiers 
have frequently been idpnti- 
fied among his forces. Many 
Zaireans of all ethnic 
groups rallied to his cause 
to get rid of the Mobutu 
regime but the war was 
also, and perhaps mainly, a 
continuation of the struggle 
between Hutus and Tutsis 
in Rwanda and Burundi. 

Those of the victims who 
are refugees are supposed to 
be under the protection of 
Mis Sadako Ogata, the UN 
High Commissioner. Her 
office (UNHCR) is mandated 
to look after refugees and to 
ensure that they are not 
sent back against their will 
to the country from which 
they fled. But that has now 
become almost the least of 
its concerns. UNHCR, 
together with various volun- 
tary agencies, has been 
straggling to repatriate as 


many Rwandan refugees as 
it can, in the hope of saving 
them from an even worse 
late if they stayed in Congo. 

0 xfera, one of the volun- 
tary agencies most active in 
the area, estimates the 
death rate among the refu- 
gees who have returned to 
Rwanda at GO per 10,000 per 
day. But among those who 
remained in Congo the esti- 
mated death rate from pre- 
ventable causes (not includ- 
ing homicide) was five 
times higher th an that — 
until about three weeks ago. 
By then there were “no 
major concentrations left", 
though some 200,000 refu- 
gees remain unaccounted 
for. 

“We believe this death 
rate to be a world record,” 
says Mr Nicholas Stockton, 
Oxfom’s emergencies direc- 
tor. Yet, in the UK at any 
rate, there has been mini- 
mal newspaper coverage 
and no major appeal for 
funds as in previous human- 
itarian crises. "Human life,” 
concludes Mr Stockton bit- ; 
terly, “is deemed not worth 
saving any longer.” 

The reason is. of course, 
that the world's conscience 
is already numbed by other 
atrocities and especially by 
the genocide against the 
Tutsis which the Hutu 
regime in Rwanda organised 
before it fled in 1994. The 
armed men who unsuccess- 
fully defended the refugees 
in Congo this spring were, 
in all probability, among 
those who butchered defen- 
celess Tutsis in Rwanda 
three years earlier. 

The world foiled to stop 
that genocide and failed 
afterwards to weed out its 
perpetrators from among 
the refugees kept alive by 
western aid on the Rwanda- 
Zaire frontier. Instead it 
allowed armed men to con- 
trol those camps, to use 
them as bases for raids back 
into Rwanda, and then to 
attack Zairean Tutsis as 
welL So now. when the sur- 
vivors of one genocide 
resort to another, the world 
prefers not to know. 



Kabila: chilling stories have emerged about his supporters 


INVITATION TO BID 
FOR BAHR PAR TEXTILE ENTERPRISE 

IN ETHQPIA 

INVITATION No. 006/1996-97 

1. The Ethiopian Privatisation Agency (EPA), pursuant to the powers and 
duties vested in it by Article 5 (3) of Proclamation No. 87/ 19*94, hereby 
invites all prospective investors to submit bids for the acquisition of a full 
or partial stock ownership in the existing business, and an investment 
and/or implementation proposal towards the realization of the 
expansion /rehabilitation project of Bahr Dar Textile Enterprise. 

2. Bidders can submit their bids indicating the percentage of ownership they 
want to acquire. 

3. Bid Documents will be available in Room 504 of the Ethiopian Privatization 
Agency starting Monday 28 April 1997 and interested bidders can obtain 
them during working hours upon payment of non-refundable Birr 100 or 
the equivalent in U.S. dollars for each set of documents. 

4. Bidders shall submit bid bond in the amount of 2% of their offer along with 
their bids. The bid bond shall be in the form of a bank guarantee or a 
certified cheque or insurance bond, all payable to the Ethiopian 
Privatization Agency. 

5. Bids shall be submitted in wax-sealed envelopes on or before Friday 25 July 
1997, 5.00 p.m. local time, addressed as follows: 

Ethiopian Privatization Agency 
P.O.Box 11835 

Bole Road, Woreda 18, Kebele 18 
Room No. 504 
Addis Ababa, Ethiopia 
INVITATION No. 006/1996-97 
Bid for Bahr Dar Textile Enterprise 

6. The bids shall be opened on Monday 28 July 1997 at 10:00 a.m. local time, 
in the conference room of the Ethiopian Privatization Agency, in the 
presence of bidders or their representatives. 

7. The Agency reserves the right to accept or reject any or all bids 

ETHIOPIAN PRIVATIZATION AGENCY 
TEL: +2511150370 
FAX: +2511513955 
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Stet confident global ambitions can pay off 


From Mr GiddoFossL 

Sir, In ray langua g e, Ital- 
ian, we refer to a particular 
kind of shower which alter- 
nates waves of hot and cold 
water as a doccia sooaese, a 
“Scottish shower". 

I feel a similar sensation 
as I write. In your article 
"Troubleshooter was para- 
chuted In” (FT Telecoms sur- 
vey, June 11). I am the sub- 
ject of a flattering profile 
which very kindly says 1 
have made “remarkable 
progress" in helping to assist 
Stet /Telecom Italia to 
become, among other things, 
more international- For this 
I am profoundly gratefuL 
The task we face is hardly 


simple, and the encourage- 
ment of the Financial Times 
means a great deal. 

However, in the same edi- 
tion. the Lex column 
suggested that we should 
put these “extravagant 
tastes" behind us, concen- 
trate on acting as a local dis- 
tributor in Italy for the ser- 
vices of others, and simply 
give the cash we generate to 
our shareholders rather than 
invest it abroad. I think our 
shareholders have little 

cause for complaint The 
overall market capitalisation 
of Stet has risen by 70 per 
cent in just seven months. 

Though I understand that 
the energy we are unleash- 


ing within Stet/Tdecom 
Italia may appear to Lex to 
be simple “rushing around", 
I assure you we are proceed- 
ing according to a concrete 
strategy intended to take our 
international revenues from 
telecommunications ser- 
vices. which were roughly 9 
per cent of sales last year, to 
around 20 per cent of sales 
by 2000. TTiat is not just our 
persona] reeling. Analysts 
say such a strategy can pay 
off. As far as the Serbian 
deal is concerned, I would 
note that our evaluation has 
been done discounting cash 
flows with, an appropriate . 
(suggested by our adviser, 
UBS) country risk. Just to 


give you a comparison, the 
price paid for the purchase 
of the stake of SPT refers to 
a value that is 12.9 times the 
operating cash flow. 

We already are a global 
player in a global market. 
We intend to increase our 
role abroad. The sharp 
growth in value the market 
attributes to our company 
suggests oar shareholders 
are inclined to agree with 
me that this is not such a 
wrong-beaded ambition. 

Guido R o ssi , 

Stet/Tetecom Italia. 

Corso dltalia. 

41-00198 Rome, Italy 


Australia’s climate stance too negative 


From Ms TJte Collier. 

Sir, Australia has been one 
of the countries most 
obstructive to progress in 
the international clima te 
negotiations, hence it comes 
as no surprise to hear that 
the ElTs climate change pol- 
icy is being attacked by an 
adviser to the Australian 
government (“Brussels pol- 
icy on climate change 
attacked", June 13). 

The EITs position, while 
for from perfect, is neverthe- 
less the most progressive 
proposal on the table from 
any of the leading emitters. 
Dr Brian Fisher, tire aca- 
demic employed by the Aus- 
tralian government, bases 
his arguments on the results 
of various economic model- 
ling exercises, the latest of 
which Harms that it would 
cost Australia 22 times as 
much to meet a 15 per cent 
reduction target than the 


From Mr J.W. Warner. 

Sir, There is very rarely 
reason to doubt the 
fundamental analysis of Lex, 
but may its article on the 
Tory leadership have missed 
a point (“UK Conservatives, 
June 11)? 


EU. However, these model 
results are based an assump- 
tions which are fundamen- 
tally flawed, such as Austra- 
lia already having a super 
energy-efficient economy. In 
reality, the energy intensity 
of the Australian economy 
has only improved by about 
a third of the OECD average 
in the last 25 years. Mean- 
while, despite a good poten- 
tial (especially for solar 
power), the role played by 
renewable energies is negli- 
gible. The Australian gov- 
ernment fails to see that 
improving this performance 
and cutting mniarinwc would 
be in its own interests eco- 
nomically and environmen- 
tally. 

The EU is right in insist- 
ing that other developed 
nations should follow its 
example. Emissi on cuts will 
have to come from all indus- 
trialised countries, which 


Markets often reward 
companies brave enough to 
cut weak divisions with a 
substantial rise in their 
share price. 

Might not the Tories In 
2002 without Gorman. Cash, . 
Marlow et al he equally as 


cany a disproportionate bur- 
den of past and current 

countries can only start 
arguing for emission reduc- 
tions in developing countries 
when they have put their 
own house in order. Here 
Australia has a long way to 
go. The Australian govern- ' 
ment should stop trying to 
undermine progress In the 
clhnate negotiations and 
remember that climate 
change is likely to have sub- 
stantial negative impacts on 
the Australian continent, 
such as worsening water 
shortages, as well as threat- 
ening its greatest tourist 
attraction, the Great Barrier 
Reef. 

Ute Collier. 

senior research officer. 
Friends of the Earth, 

26-28 Underwood Street 
London N1 7/Q, UK 


attractive to investors as. 
say, NatWest without 
NatWest Markets. 

J.W. Warner, 

Warner Associates, 

40 Dunkel Road, 
Bournemouth BH8 7EW, UK 


Missing the 
vision 

From Prqfessar Jagdish 
Bhagwati 

Sir, Mr Harry Freeman, 
the Washington free-trade 
lobbyist in reacting Furi- 
ously (Letters, June 13) to 
my article ("Short on trade 
vision", June 3) betrays the 
two faults that bedevil the 
formulation of a practical 
yet visionary trade policy. 

First he accepts political 
reality as he finds it in 
Washington, condemning 
my suggestions as “political 
insanity”. Statesmen differ 
from politicians; the latter 
accept political reality os 
they find it the former re- 
shape it constructively. 

Second, be deplores any- 
thing visionary, denouncing 
“empty calls” and applaud- 
ing “action” instead. Please! 
He underestimates the role 
of symbols and ideas. He 
also forgets that it is not 
enough to go around fixing 
potholes as you find them; 
you also need a road map. 

Jagdish Bhagwati, 
professor of economics and 
political science, 
economics department 
Columbia University, 

New York, NY 10027, 

US 


Spin-offs would improve political stock 


Personal View » Steven Rattner 

Midsummer madness 


The euro should 
be delayed until 
Europe comes 
to its senses on 
economic policy 

b For months, 
American dev- 
otees of eco- 
nomic policy 
have watched 
as the mean- 
dc rings of Europe have 
grown more and more curi- 
ous. Now, as evidenced by 
France's parliamentary poll 
and the postelection man- 
oeuvrings, continental 
Europe appears to have gone 
ncon nmlmilly bonkers. 

Most bizarre is the 
embrace by France of statist 
ideas that lost all credibility 
in the US more than a 
decade ago. Not even the 
most Cringe element In 
America today would argue 
that more public sector jobs, 
larger budget deficits and an 
interventionist state would 
constitute a proper tonic for 
slow growth and lagging 
competitiveness. 

Almost as surreal have 
been the efforts In Amster- 
dam and elsewhere to con- 
tinue to push the euro 
through in the face of weak- 
ened commitment to the 
Maastricht criteria and 
uncertain obeisance to the 
terms of the French left. The 
euro would probably not 
have worked under pre- 
election circ um st a nces, and 
Europe is now for from those 
s eemingl y halcyon days. 

It is time to put the euro 
out of Its misery. The project 
should at least be postponed 
until Europe comes to recog- 
nise the fantasy of believing 
that a unified currency and 
a set of arbitrary fiscal 
benchmarks could turn a 
variety of inert economies 
into a match for the vibrant 
American colossus. 

For all the countless trees 
that have been felled to pub- 
lish thoughtful words about 
the euro, most Europeans 
remain oblivious to what has 
made the US experience suc- 
cessful and why the euro 
cannot succeed. True, as the 
euro obsession implies, the 
US success is partly about 
disciplined fiscal and mone- 
tary policies that have 
driven our budget deficit to 
below l per cent of gross 
domestic product 
But equally important, US 


success has been based on a 
flexible economy that prizes 
innovation, that taxes and 
regulates less, that permits 
labour market terms and 
conditions to adjust freely, 
that allows regional dispari- 
ties to be diminished by the 
free movement of labour and 
capital, and that affords its 
immigrant and minority 
workers the chance to make 
their best contribution. Fur- 
thermore, the system funds 
its growth through highly 
liquid financial markets that 
attract capital by promising 
Investors the opportunity to 
profit - or lose - without the 
risk of government changing 
the roles. 

By itself, the euro would 
distract Europe while 
addressing few - if any - of 
these challenges. A single 
currency would bring cer- 
tain efficiencies by eliminat- 
ing foreign exchange 
mechanics in Europe. It 
could challenge the dollar's 
role as the world’s reserve 
currency, though the value 
of that is not wholly appar- 
ent It would lead perhaps to 
a one-off demand for euros 
that might temporarily 
improve the euro/doll ax 
exchange rate, but this 
would soon return to funda- 
mentals. 

The French have not been 
alone in their confusion. 
Countries throughout 
Europe have dodged the real 
issues in their rush to meet 
the Maastricht criteria, 
rather like Cinderella's step- 
sisters trying to jam their 
oversized feet into the glass 
slipper. Only the UK seems 
to have retained a modicum 
of sense, maintaining a care- 
ful distance from the euro 
panic, improving its manage- 
ment of monetary policy ai 

When only the 
euro remains, 
what will happen 
when the 
populace of a 
country like 
France decides 
not to bear the 


pain any longer? 



exchanging a tired govern- 
ment for some new blood. 

Most worrying, the French 
elections provide a preview 
of the social and political 
consequences of adopting 
the euro in a vacuum. Mone- 
tary integration alone can- 
not possibly force the “con- 
vergence" of participating 
economies. National govern- 
ments retain control of a 
huge array of policies, 
including over tax and 
spending. Having a euro 
would not prevent the 
French from going down the 
road on which they are now 
embarking. 

Even as 1999 approaches, 
European states continue to 
demonstrate their readiness 
to fiddle the numbers, as the 
recent attempt to refinance 
gold reserves by the nor- 
mally sensible Germans 
shows. If countries are will- 
ing to go to such lengths just 
to join, imagine what liber- 
ties might be taken later. 

Even with genuinely inte- 
grated policies, the experi- 
ence of the US suggests that 
competitiveness might not 
always converge. Take our 
experience with productiv- 
ity. which increased rapidly 
in the 1950s and 1960s. 
slowly in the next two 
decades, and may have risen 
somewhat faster in the 
199Qs. But we know neither 
why productivity slowed nor 
even how fast it is growing 
at the moment - much less 
how government policies 
influence it 

Without convergence of 
competitiveness, different 
growth rates will inevitably 
develop. Without monetary 
and exchange rate policy to 
redress these imbalances, 
the consequences of adjust- 
ment will be magnified: ris- 
ing unemployment, enor- 
mous downward pressure on 
wages, loss of Investment to 
more competitive countries 
and the like. 

France provides an impor- 
tant lesson of why the euro 
cannot work on its own. 
Once historic currencies 
have been abolished and 
only the euro remains, what 
will happen when the popu- 
lace of a country like France 
derides not to bear the pain 
any longer? The answer is a 
move to expansionary poli- 
cies such as those now being 
adopted by Paris. This would 
be destructive. 

Proponents of the euro 
have argued that a single 


currency will help bring 
about greater political inte- 
gration. In that sense, the 
French elections also pro- 
vide an important lesson by 
showing, if finthipg else, that 
when the going gets tough, 
political convergence 
becomes less, not more, 
likely. In reality, the euro 
has a chance of succeeding 
only once true political inte- 
gration exists. 

Supporters of the euro con- 
tinue to argue that the US 
has had one currency and 
yet has worked through dif- 
ferences in regional growth 
rates without huge disloca- 
tions. That comparison 
should be recognised as 
weak. For two centuries, the 
US has had a strong central 
government with a dominant 
role in formulating fiscal 
and regulatory policy, easy 
TDigration of labour, few lan- 
guage or regional cultural 
differences and a variety of 
federal programmes to ease 
the pain when a region goes 
into recession. 

The US experience holds 
other lessons for Europe as 
welL We have learned over 
the past two decades, for 
example, that in such a fast- 
changing world, categories 
of money supply hold so 
little meaning that the Fed- 
eral Reserve has embraced a . 
more impressionistic 
approach to guiding our 
economy, concentrating on 
price stability and full 
employment. How would 
such decisions, be made in a 
Europe of varying unemploy- 
ment and inflation rates? 

A perception permeates 
the European press that the 
US is somehow frightened of 
an integrated Europe. That 
is simply not true. Weak 
European economies inten- 
sify our own balance of pay- 
ments challenges. Weak 
European economies distract 
from the Integration and 
rebuilding of eastern bloc 
countries. And weak Euro- 
pean economies mean a lack 
Of Strong political lnariprship 
tO help maintain global Iran. 

quility. 

A truly integrated Europe 
would hold great promise, 
not. only for itself but for the 
rest of the world. Unfortu- 
nately, the present coarse of 
events offers little reason for 
optimism. 

The author is deputy chief 
executive at LazarxL FrOres. 

New York 






i 



.> t f * 
, T > \ * 



% 



• - * '<*'1 

• ■ 4 


-* ***•• m 

i 

•• — '«*» 











' *Mon 





ilti'fif M if fi, 


liter 

madness 







FINANCIAL TIMES WEDNESDAY JUNE 1 8 1 997 


FINANCIAL TIMES 


Number One Southwark Bridge, London SEI 9HL 
Tel: + 44 171-873 3000 Telex: 922186 Fax: +44 171-407 5700 

Wednesday June 18 1997 


11 


COMMENT & ANALYSIS 


Japan’s task 
in defence 


To the outside world. Japan 
seems painfully slow to take 
decisions about defence. Its gov- 
ernment’s call for new legisla- 
tion allowing its military to 
assist in tackling security crises 
outside its borders is the culmi- 
nation of a belated review th at 
ought to have taken place as 
soon as the cold war ended. 

Given such a long delay, the 
ch a ng e looks rather trivial 
Japan still balks at rewriting its 
constitution to permit its troops 
to fight abroad as part of a col- 
lective regional defence arrange- 
ment Any assistance Japan did 
provide its US ally would 
remain largely logisticaL 

Yet its move is welcome. It 
should not be underestimated in 
a country where defence spawns 
so much political neurosis. 

The US-Japan alliance is the 
cornerstone of security in Asia. 
It ensures the US retains a pres- 
ence in the region and helps 
mitigate pressures from more 
nationalist Japanese for unilat- 
eral rearmament - something 
which remains one of the deep- 
est fears of Japan’s Asian neigh- 
bours. But it has long been clear 
that the alliance would not sur- 
vive if Japan continually 
refused to play a more active 
role. 

Spurred by concerns about 
stability on the Korean penin- 
sula. this is what it has now 
agreed to do. But simply chang- 
ing the law may not be enough. 
Japan and the US must make 


sure their enhanced co-opera- 
tion actually works, and there 
are some traps along the way. It 
is far from certain the US would 
find Japan's increased support 
sufficient in any real crisis. 
Conversely, most Japanese may 
still find it goes too far. 

One concern is China. Japan 
was openly critical of China's 
missile exercises in the Taiwan 
Strait last year and imposed 
modest sanctions on Belling for 
its nuclear testin g. Bat, on bal- 
ance, it is more accommodating 
than the US, at least as Ear as 
restrictions on democracy in 
Hong Kong are concerned. 

Strengthened defence co-oper- 
ation will not work nn te ss the 
two sides are clear - and closely 
aligned - in their foreign policy 
objectives. Similarly they must 
take care not to let arguments 
on other matters like trade 
loosen the defence bond. That 
requires a con tinuing effort to 
maintain a close bilateral rela- 
tionship on all levels. 

Separately, the Japanese gov- 
ernment must now promote an 
informed debate at home and 
abroad. Ideally that would lead 
towards a change in the consti- 
tution, or at least a further rein- 
terpretation, to allow Japan to 
participate in collective defence 
arrangements. Such an idea has 
hitherto been taboo. Mr Ryutaro 
Hashimoto's government must 
persuade a sceptical public that 
it would enhance rather than 
threaten regional security. 


Bibi’s choice 


When Mr Benjamin Netanyahu 
took office a year ago. he prom- 
ised “the first coherent eco- 
nomic leadership in Israel’s his- 
tory 1 ". Instead, there has been 
little co-ordination in his ram- 
shackle coalition; his strained 
relations with Mr Dan Mezidor, 
finance minister, have been 
complemented by Mr Mender’s 
differences with Bank of Israel 
governor Jacob Frenkel. 

A brave attempt to cut the 
budget deficit - from 4.9 per 
cent of gross domestic product 
last year to ZS per cent this 
year - lost momentum and, cru- 
cially, has not been accompan- 
ied by promised structural 
reforms. 

In exchange far budget cuts, 
Mr Meridor has insisted on 
lower interest rates, to reduce 
upward pressure on the shekel, 
help exporters and boost growth 
which has fallen from 7.1 per 
cent in 1995 to an expected 3 per 
cent this year. The Bank, how- 
ever, which has kept rates 4-5 
points above Inflation running 
at 9 to 10 per cent, believes the 
inflationary risk from high 
wages and low competition are 
too great to ease the reins. 

Mr Netanyahu’s oft-an- 
nounced plans to deregulate, 
privatise and to break up 
monopolies have yielded little 
except column inches. The Jeru- 
salem Report bi-weekly maga- 
zine in its end of first-year 
grading” of the government’s 
performance, remarked this 


week that “Bxbi [the prime min- 
ister’s nickname] has spoken a 
lot In class but hasn’t produced 
much work”. In January, be 
announced the break-up of the 
bus and transport monopolies; 
nothing has happened. 

Privatisation, in a country 
where Bank Hapoalim, largest 
of the three state-owned banks, 
holds 40 per cent of all deposits 
and accounts fix' 8 per cent of 
GDP through its industrial hold- 
ings, has moved very slowly. 

Yesterday, however, Mr 
Netanyahu announced the 
phased abolition of currency 
controls, more budget cuts and 
faster state sell-offs. The cabinet 
was last night trying to resolve 
Mr Meridor’s differences with 
Mr Frenkel - with the possibil- 
ity that the finance minister 
might resign. But it is time for 
Mr Netanyahu to choose. 

Israel’s success, especially in 
high-tech industry, . masks 
severe structural weaknesses 
amo n g which the public and pri- 
vate monopolies are only the 
most visible. High growth in the 
1990s, moreover, has been 
fuelled by one-off factors such 

as a big influx of immigrants 

from the former Soviet Union, 
increased US aid and new mar- 
kets qpeued up by the now fro- 
zen peace process. Israel can not 
duck structural reform and, as 
Mr Netanyahu identified at the 
outset, this does require a 
coherence - and a determina- 
tion - he has yet to deliver. 


Cost of terror 


The murder by Sinn Ffein/IRA of 
two police officers in Northern 
Ireland sends a powerful mes- 
sage about the intentions of the 
republican movement. For all 
its recent political successes, 
terrorism remains integral to 
the organisation’s strategy. 
Even as it demands a place in 
multi-party talks, it is seeking 
to undermine prospects of a 
peaceful settlement 
The timing and location of 
these latest murders were calcu- 
lated to provoke a backlash 
among unionists in the run-up 
to the July marching season. In 
particular, republicans are seek- 
ing another violent confronta- 
tion at the Orange Order march 
in Drmncree, Portadown. Sinn 
Ffiin/IRA’B aim is to provoke a 
backlash among loyalists which 
would strengthen its own posi- 
tion in the nationalist commu- 
nity- It hopes also that another 
descent Into sectarian violence 
will radicalise the nationalists 
and put pressure on Mr Tony 
Blair's government to seek an 
accommodation. 

In breaking off official con- 
tacts with the IRA's political 
leadership, Mr Blair recognised 
the brutal cynicism behind its 
strategy. As Mr John Bruton, 
outgoing Irish p rimp, minister, 
remarked, Sinn Fein's leaders 
are “indistingulshably allied” to 
the terrorists. The US adminis- 
tration's recognition of this real- 
ity is welcome. So too are the 
signs that Mr Bertie Ahem, 
prime minister-elect, is recon- 
sidering his policy of talks 


with the republican movement. 

But it is not enough for gov- 
ernments to condemn and Iso- 
late Sinn F6in/IRA- The onus 
now is on Northern Ireland’s 
constitutional parties to demon- 
strate that republicans have 
something to lose by excluding 
themselves from the talks pro- 
cess. That requires real progress 
by' unionists and nationalists in 
forging a new constitutional set- 
tlement for the province. 

For unionists this means 
above all restraint. To invite 
confrontation at Drumcree and 
elsewhere would be to play into 
the hands of the terrorists. 
Unionists must also show imag i- 
nation and courage in the nego- 
tiations. As long as the talks are 
bogged down in arguments 
about decommissioning of weap- 
ons, Stem Ffin/IRA lose nothing 
In staying outside. 

There is a parallel challenge 
for the SDLP led by Mr John 
Hume. In his understandable 
determination to explore every 
avenue to peace, Mr Hume has 
allowed Rinn Ffiin’s Mr Gerry 
Adams and Mr Martin McGnln- 
ness to pass themselves off as 
spokesmen for peaceful nation- 
alism rather than violent repub- 
licanism. The SDLP must 
reverse that trend by re- 
asserting the distinctive voice of 
constitutional nationalism. Sinn 
F&n/EftA has prospered through 

pretence. If negotiations among 
the constitutional parties began 
to Ttmke progress, republicans 
mi ght begin to see that violence 
carries a cost. 



The price of ambition 

NatWest and Barclays are finding it tough to break 
into investment banking, writes John Gapper 


A s the shares of 
National Westminster 
Bank sagged yester- 
day fn the wake of the 
resignation of Mr 
Martin Owen, head of investment 
tanking, the outlook for British 
investment banks appeared 
bleaker than ever. 

NatWest and Barclays, the 
clearing banks that have tried to 
expand most heavily into invest- 
ment hanking , face increasingly 
awkward questions from dissatis- 
fied shareholders. 

“NatWest has no obviously 
sizeable businesses fin NatWest 
Markets, its investment hanking 
subsidiary] with attract iv e profit- 
ability, market share or competi- 
tive advantage,” concludes Mr 
Robert Law of Lehman Brothers, 
one of several analysts to down- 
grade their profit forecasts. “It is 
unclear how even, the most radi- 
cal action can transform the pros- 
pects." 

This crisp judgment on Nat- 
Wesfs efforts to build a global 
investment bank over the past 
five years represents the market 
consensus. Several of NatWest's 
largest shareholders now think 
that Mr Derek Wanless, Nat- 
West's chief executive, may also 
be forced to resign. They say that 
if NatWest reverses its expansion 
into investment banking there 
are bound to be further casual- 
ties. 

NatWest's difficulties erupted 
in March when it discovered a 
mispricing of options in its inter- 
est rate derivatives arm in Lon- 
don. It has taken a £77m ($i25m) 
loss, and five managers remain 
suspended while it completes an 
inquiry. This week it said it 
expected first-half profits in 
investment banking to be lower 
than expected, triggering a fall in 
its shares. 

Mr Wanless is f ig h ti n g on for 
now, having stepped into Mr 
Owen's shoes at the helm of Nat- 
West Markets until he can find 
another banker to lead it. He 


insists that NatWest remains 
committed to investment bank- 
ing. But when the dust of recent 
events settles, it is unclear how 
much will remain of its grand 
plans to compete with US invest- 
ment banks, such as the powerful 
Goldman Sachs. 

NatWest is not alone in faring 
deep uncertainty over its invest- 
ment banking activities. BZW, 
the investment tanking arm of 
Barclays, has been given two 
years by Mr Martin Taylor, the 
hank’s chief executive, to show 
measurable progress towards 
making a 20 per cent return on 
equity. A sharp fall in profits last 
year left BZW a long way from 
making such returns. 

The problems of UK banks do 
not stan simply from their lack- 
lustre results from investment 
banking. That ta& also been true 
of other European universal 
banks such as Deutsche Bank, 
which has yet to gain adequate 
returns from Deutsche Morgan 
Grenfell, its investment bank. 
Paradoxically, British banks suf- 
fer from the fact that they make 
more money doing other things. 

The big three Swiss banks 
make only marginal profits at 
best from domestic retail bank- 
ing, and have thus been forced to 
brandx out into investment tank , 
tog- British banks, by contrast, 
are not in the same bind. Those 
that have focused their capital in 
retail banking and mortgage 
lending - notably Lloyds TSB 
Group - have higher and more 
consistent returns. 

Furthermore. British banks 
have to deal with more active 
and aggressive shareholders than 
rivals in continental Europe. Nat- 
West has a higher target for 
return on equity than German or 
Swiss banks and has been 
heavily criticised for not quite 
matching it It cannot afford the 
slow and deliberate approach to 
growth in investment banking 
that would be acceptable else- 
where. 


Some British bankers argue 
that investors have become 
overly sceptical about the merits 
of investment banking. “I think it 
is right to accord it lower earning 
multiples [in calculating an 
appropriate share price], but not 
to treat it as a leper's activity,” 
says one British banker. Yet this 
is the reality that British com- 
mercial banks increasingly face. 

That is likely to mean that Nat- 
West and Barclays will have to 
strip out businesses within their 
investment banks that do not pay 
their way. “We are among the 
European banks that have found 
building up an investment bank 
more challenging than we origi- 
nally envisaged, and we are mov- 
ing to a phase of trying to focus 
our business, " says UK banker. 

The logic for commercial tanks 
expanding into investment bank- 
ing from the late 1980s was clear 
enough- Returns on loans to big 
companies bad shrunk drasti- 
cally, and banking customers 
were switching towards raising 
money directly in bond markets. 
Yet, while investment banking 
was a more profitable activity, it 
also turned out to pose problems- 

One is that returns are uneven. 
While Barclays and NatWest 
made acceptable returns from 
treasury and capital markets in 
some periods, revenues were less 
stable than those from high 
street banking. This led to a 
lower rating for their shares. Nat- 
West is valued at £l3b p. com- 
pared with Lloyds TSB's valua- 
tion of £33bn from pure retail 

tanking . 

A second is that banks have 
been drawn into a spiral of 
investment to compete not only 
across product areas - such as 
equities, bonds and corporate 
advisory work - but across the 
world. The persistent cost infla- 
tion in investment banking, 
which has been exacerbated by 
competition for highly paid 
employees, has further alienated 
shareholders. 


Finally, the shift to investment 
banking has placed a strain on 
management skills. Investment 
bankers are notoriously hard to 
manage, being both well 
rewarded and temperamental. 
British banks have generally 
avoided buying in fresh manage- 
ment by acquiring a large invest- 
ment bank, a tactic that has 
proved troublesome elsewhere. 

NatWest has opted to buy a 
series of niche businesses such as 
Greenwich Capital, a US bond 
trading house, and a corporate 
finance advisory firm in New 
York run by Mr Eric Gleacher. It 
has met with scepticism from 
rivals. “I don’t think that putting 
a lot of capital into a series of 
little businesses looks like a very 
sensible thing to do,” says one 
banker. 

By contrast, Mr Taylor at Bar- 
clays has chosen to hire two 
senior executives with experience 
of US investment banks - Mr Bill 
Harrison. BZW’s chief executive, 
and Mr Bob Diamond, its head of 
fixed income - to renew its 
operations. This has led to rapid 
staff turnover as specialists have 
been brought in from outside, 
and has disrupted business. 

The mediocre management of 
S.G. Warburg before it was 
acquired by Swiss Bank Corpora- 
tion in 1995 has not persuaded 
investors that the British are nat- 
urally talented handlers of large 
integrated investment banks. 
Although the smaller Schraders 
is regarded as well managed (see 
right), NatWest Markets and 
BZW still bave to prove them- 
selves. 

There is one comfort large UK 
banks can draw from the latest 
upset to their ambitions; they are 
unlikely to be the last European 
banks to face tough questions 
about the value of investment 
banking. For now, European 
rivals may be indulging in some 
schadenfreude. Yet unless they 
do better, their investors wDl not 
remain patient forever. 
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Watchdog 

collared 

US Securities and Exchange 
.CcmTTUBston chatatan, Arthur 

Levitt has responded to tbe 
familiar worry that big 
accountancy firms depend too 
much cxi consultancy anil other 
foes. .The concern is that they’re 


. be when andttfng the client's 
books,; especially if the auditors 
arelockiog at work done under 
; the guidance ctf another part of 
jhrir firm. ■ ' ' /' 

He's set up a standards board. 

. pjrorplTignt'amcttigwhose. 
members are Barry Melancon,; 

'’ head of the American Institute 
of Certified Public Accountants, 
imH thq of three rf the . 

ccrtmtry’js largesiraccountancy : 

■ firms -KPMG, Ernst & Young 
and Price Waterhouse. It would 
‘be surprising indeed if thte ■ 
fine-up of the accounting 
•prcfessioii's great and good 
derided that somethihg; was 
.fccnftfly wrong, with the current 
Stateof affairs: they*veoften 
iadd quite the opposite. Sounds ” ; 
/Bkeacasectfaridhagthefbxto : 
guard the henhouse, 

. - Thejdbofhxkjngtiie.boait , 
goes to the four others cm. the \ 
board, bw-ftwHttg Salomon • 

, chairman Robert Denham and, . •_ 
; vanguard mutual fond group • 
Chairman John BogeL Balancin g 
. the interests cf tfre ac c orrotfng . . 


profession; and the wider ... 
shareowning public as chairman 
will he William Allen, outgoing 
head , of the Delaware Court of 
Chancery, who doesn't even get 
a casting-vote. But the SEC says 
it should be a “collaborative, not 
Decessarfly anta gonistic” set-up. 
So fill will be well. 7. 


Dinner date 

■ British premier Tony Blair - 
may not need'to get out his . 
pocket diary when he visits 
Hong Kong for the handover to 
'- China. With disagreements 
rambling on abptrt the . 
provisional legislature and the 
timing, of- Chinese troop arrivals 
in the territory, it is a touch -. 
early to te pencilling in any 
top-level exchange of visits with 
China. 

But one dote is already 
looming; Tung Chee-hwa's first 

trip to London since his *■ 
appointment as Hong Ring's 
. chief ex ec u ti v e is likely to be in 
October for the.annual, dinner & 
tifo Hong Stag Trade - 

Development CouncEL 

Tbetiming will be se n siti ve, 
as it will follow Tang’s . 

: announcement of new electoral 


Legislative Council The trade . . 
body’s gulests are far- too paHte; 
to start lobbing hreadrolls - 
across the gfided ballroomof the 
Grosvenor House Hotel. But . 
Tung can expect some brickbats : 


.if bis electoral arrangements go 
down badly around the world. 


Cold coast 

■ A cosmopolitan party is 
getting under way in 
Newfoundland. VIPs including 
Britain's monarch, Italy's 
'.. president and the premiers of 
Ireland and Canada are tinning 
up over ffie next two weeks to. 
mark the 500tb anniversary of 
Giovanni Caboto's arrival in - 
North America. 

The Italian explorer, aka John 
Cabot, is proving a bonanza far 
The Rock. Newfoundland has 
• persuaded the federal govera- 
mentln Ottawa to pay half the 
cost of the celebration, which it 
hopes w ill bring; in 80.000 extra 
tourists this summer. There’s an 
international choir festival a 
Cabot and His World 
symposium, and a flotilla headed 
■by a replica of the Matthew, the 
boat that brought Cabot from 
; Britain. 

;. But it’s hard to organise any 
such party without a bunch of 
historians clutching sheaves of 
inconvenient facts. AH that's 
certain is that Cabot landed * 
somewhere between Maine and 
Labrador - more than 14)00 
miles of coast' So he may never 
have 'seen Newfoundland. 
Unabashed, the 

Newfoundlanders have slipped a 
conces sio n to accuracy into the 
symposium;- a debate on the 


location of Cabot’s landfall - and 
decreed that the party win go on 
regardless. 


Sterling moth 

■ Tony Galsworthy seems to 
have spent a lot of his time 
- studying oriental moths: he 
found 23 new species in 
producing a checklist of 900 
Hang Kong varieties. Now he’s 
been handed the ideal 
opportunity to extend his 
knowledge of Chinese 
fepidoptera - he's to be Britain's 
next ambassador to Beijing. 

His other wildlife love, 
bird- watching, may be a little 
less rewarding to northern 
China since the extermination 
campaigns under Mao, who 
regarded birds as a nuisance and 
ordered noise campaigns to 
frighten them into flying around 
until they dropped exhausted 
out of the sky. 

A reticent career diplomat 
who has served in Bering twice 
before, Galsworthy did let the 
cat out of the bag ever so 
slightly recently when he told 
th e South China Morning Post . 
he hoped to visit Beijing to 
continue his study of moths; he 
had been in “alight contact" 
with some people in China’s 
capital. He didn't reveal that ids 
studies would also involve . 
monitoring the behaviour of the 
Chinese leadership. 


Success 
on a 
modest 
scale 


M r Derek Wanless, Nat- 
West's chief executive, 
declared on Monday 
that hts group would “not be all 
things to all men”. 

That is a phrase that has been 
heard for years at Schraders, 
which since the takeover of 
S.G. Warburg by Swiss Bank 
Corporation has been the leading 
Independent UK Investment 
bank. 

Schraders’ success is on a mod- 
est scale - it produced pre-tax 
profits of £239 to (S39Qm) last 
year, compared with £46£m at 
NatWest Markets. Yet, it is per- 
haps modesty that is a cine to 
the group's survival. 

Besides banning the word 
•* global”, the most common word 
on other investment bankers* 
lips, the family-con trolled Schra- 
ders has been wary of pursuing 
size for size's sake, and has 
avoided competing head to head 
with larger rivals. 

The bank’s staff has remained 
stable compared with the flighty 
standards of the sector. Promo- 
tion has come from within, with 
rare exceptions snch as the 
recruitment of Mr Philip Augar 
from NatWest Markets to head a 
new equities broking operation. 

The last year has seen a 
change of generations, with the 
retirement of Mr Jean So land t. 
chairman of J. Henry Schroder & 
Co. Yet even the younger genera- 
tion has worked together for 
years. 

Besides its extremely success- 
ful fund management operations, 
Scbroders retains an enviable 
list of UK corporate clients. It 
acted in 122 mergers or take- 
overs worth a total of £21bn last 
year, 45 of them cross-border. 

“The difference between Schra- 
ders and the llta of NatWest 
and BZW is that Schraders has a 
long history and a very good cli- 
ent list to fall back on,” says one 
rival corporate financier. “BZW 
and NatWest have had to create 
their own client bases, which has 
Involved the expense of hiring 
individuals who can bring their 
clients with them." 

Bat if Schraders is the great 
British success story in invest- 
ment banking, it is a reminder of 
how difficult that market can be. 
For although Schraders is produ- 
cing a post- tax return on equity 
of 20 per cent, much of this 
comes from fund management. 
Investment banking returned 
only 12 per cent last year. 

Mr Peter Sedgwick, vice- 
chairman, said the bank had 
taken steps to improve that 
return and did “not look upon 12 
per cent as the limit of our ambi- 
tions’’. Increasing returns will 
not be easy, as shown by last 
year's 19 per cent increase in 
costs, much of it associated with 
Schraders' decision to enter equi- 
ties broking. 

Schraders has been a cautions 
acquirer, completing the take- 
over oT Schroder Wertheim, the 
New York investment bank, in 
1994 and adding a small Spanish 
broker last year. Schraders faced 
In New York the «nnu» problem 
that Barclays or NatWest face in 
the UK and concluded the 
only way to grow in a mature 
corporate advisory market was 
by acquisition. 

Scbroders' challenge will be to 
replicate its success outside the 
UK in the growing advisory mar- 
kets in Europe, Asia and Latin 
America. 

George Graham 


100 years ago 

Insurgents In Cuba 
Madrid, 17th June. According 
to a despatch from Havana, 
an insurgent band 
commanded by Perico 
Delgado has been defeated to 
Pinar Del Rio; 29 rebels were 
killed and 7 taken prisoners. 
The delegates of the 
industrial and commercial 
bodies of Cuba have proposed 

to General Weyler to 
withdraw the notes now in 
circulation, owing to the war, 
and to issue bonds of 100 
pesetas in the farm of a 
redeemable debt of 20,000.000 
pesetas at 5 per cent to be 
guaranteed by a tax of 10 per 
cent ad valorem on goods 
Imported into Cuba. 

50 years ago 

Canadian Buses For S Africa 
Toronto, 17th June. Shipment 
of an order for 114 
gasoline-powered buses to 
South Africa from the 
Canadian Car Foundry 
Company's Fort William plant 
begins early in July. Dr. PJL 
Vfljoen. South African High 
Commissioner to Canada, ta$ 
disclosed that his country has 
purchased over 4,000 freight 
cars from Cmiartian Car since 
shortly before the war. He 
stated that an Improvement 
and building programme 
would be completed within 
tan years at a cost of 
$160,000,000. 
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Thai vehicle sales fall 
12.5% in flat economy 


By Ted Bardacke 
in Bangkok 

The bursting of Thailand's 
economic bubble is blowing 
away what is left of south-east 
Asia's biggest vehicle market 
Figures released yesterday 
show vehicle sales in Thailand 
fell 12L5 per cent in the first 
five months of the year. 

Full-year sales are expected 
to plunge to about 500,000 
units, 100.000 fewer than proj- 
ected, as the crisis in the coun- 
try's finaii rial sector squeezes 
sources of hire purchase 
fiwantrp and undennines con- 
sumer confidence. 

With multinational car- 
makers poshing ahead with 
plans to invest more than $lbn 
in T hailand 's motor industry 
over the next two years, fears 
that the industry win suffer 
from over-capacity are rising. 

Ford Motor said initial pro- 
duction at a new pick-up truck 
plant may be smaller than 
hoped. “We are adjusting our 
schedules and cashflow projec- 
tions. We are not Interested in 
building a mon ument to over- 
capacity.” 

Automotive Resources Asia 
CARA), an industry consultant, 
has lowered its projections for 
Thailand's vehicle demand by 
10 per cent to 825,000 units in 
2000. By thoKj annual manufac- 
turing capacity could be 
950,000 units. This figure does 
not include Chrysler or Dae- 
woo, expected to announce 
new Investments in the 
country by the end of this 
year. 

Mr Michael Dunne, president 
of ARA. points out that almost 
80 per cent of car sales in Thai- 


Thafland: car 

Growth in total veMoto sates {annual K ctuHttyg 
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Sowos: Toyota Motor TManrf ' . . 

land are financed through hire 

purchase lnflWH, 

Finance companies have 
been badly burned by their 
hire purchase business. At the 
end of 1995, only 67 per cent of 
hire purchase customers were 
up to date with their pay- 
ments, against 74 per r en t in 
1994, according to the Associa- 
tion of Finance Companies. 
Figures for 1996 are thought to 
be worse. 

Some finance companies 
have stopped hire purchase 
land in g . Those that remain are 
rejecting about one-third of all 
applicants, up from 10 per cent 
last year, Honda Motor said. 

The severity of the down- 
turn can be seen an weekend 
afternoons outside Bangkok, 
where rows of slightly used, 
repossessed cars are auctioned. 

Business is booming, says 
Mr Jaray Raththaprasert, dep- 
uty managing director of 




Union Auction. His company 
auctions 400 can a week, twice 
last year's number. 

The slowdown is hitting two 
highly visible markets: pic&up 
trucks, which account for 70 
per cent of all vehicle sales, 
and Vii g Vt- yn d impnrta such as 
Mercedes and Volvo, sales of 
which fell 32 per cent and 38 
per cent respectively In May. 

Ford is staging its own mini- 
revival of the hire purchase 
market, stressing the ability of 
its own subsidiary. Ford 
Credit, to finance trade sales. 

Others are hveded In a simi- 
lar direction. GE Ca pital has 
increased its hire purchase 
business in Thailand and is 
understood to be looking at 
buying the hire purchase port- 
folio of at least one cash- 
strapped company. 

General Motors will also rely 
an in-house financing to power 
iirniwstiff sales. 


Russia snub I France warned on budget 


Continued from Page 1 

Anatoly Chubais, the other 
first deputy prime minister. 
He is responsible for Russia's 
WTO application - which may 
be approved as early as next 
year. 

Sir Leon had hoped his visit 
would achieve a "conceptual 
break-through" In trading 
relations between Russia and 
theEU. 

“We are in serious busi- 
ness,” he said after a series of 
meetings on Monday. “At the 
time of Russia’s accession to 
the WTO we will formally pro- 
claim Russia as a market 
economy and abolish the lim- 
ited references to a non-mar- 
ket economy in our legisla- 
tion.” 

Sir Leon said the removal of 
this largely technical distinc- 
tion could enable the commis- 
sion to revise its anti-dumping 
legislation affecting Russia. 

The EU is Russia's biggest 
trading partner, accounting 
for 40 per cent of its foreign 
trade. Sir Leon sakl the EU 
was likely to ratify a partner- 
ship and co-operation agree- 
ment by the end of the year, 
further easing trading rela- 
tions. 


Continued from Page 1 

minister, will tomorrow out- 
line his government’s pro- 
gramme to parliament But he 
is thought more likely to focus 
on job-creating and tax-cutting 
campaign promises, which 
might swell the deficit, than 
on immediate action to narrow 
this year's financial shortfall. 

Estimates that the French 
deficit could be near 4 per cent 
underline the fact that Paris 
has made no real improvement 
in 1997 compared with last 


year, once the one-off pension- 
related payment from France 
Telecom is taken into account 
The French financ e minis- 
try’s budget department is said 
to estimate the 1997 deficit at 
3.7-3.8 per cent while its fore- 
casting division, hanking on 
hi gher growth, apparently puts 
it at just under 5L5 per cant 
Whether or not next month's 
audit confirms reports of a big 
deficit over-shoot In 1997. 
France is certain to have even 
bigger problems in meeting 
the 3 per emit target in 1998. 


US price inflation drops 


Continued from Page l 

has all but disappeared. Those 
figures point to a further fell 
in the future rate of consumer 
price infiatioa 
The benign inflation figures 
helped stock prices rise 
slightly yesterday. At 1pm, the 
Dow Jones Industrial Average 
was up 14 points at 7,786. The 
Commerce Department 
reported housing starts fell 
last month by 4JI per cent after 
declines in March and April - 
the first run of three straigii 


falls In two yean. But indus- 
trial production remained 
robust, the Fed reported, with 
an increase of 0.4 per cent last 
month. Industry's rate of 
capacity use rose further to 
83.7 per cent, its highest level 
since September 1996. 

The overall rate of economic 
growth seems to be slowing, 
however, after the torrid pace 
of the first three months of the 
year. Earlier reports indicated 
retail sales fell sharply in 
April and May, and housing 
market activity was subdued. 


WEATHER 


Europe today 

It will be wet over the western part 
of the British Isles as a disturbance 
moves in from the west. But high 
pressure win temporarily bring dry 
conditions to the Benelux and 
France. Northern Germany will have 
some cloud but will be dry. The 
south will have rain and thunder 
showers. Showers are also expected 
In the Alps. Most of Spain and 
Portugal wiD be dry with sunny 
periods, but there wlH be some 
thunder showers in the north-east. 
Northern Italy will have some 
showers, but southern Italy will 
remain dry. It will be sunny over 
Greece and Turkey. 

Five-day forecast 

A disturbance over the UK wDI move 
Into north-western Europe during the 
week, bringing rain, showers and 
fresh breezes. Southern Europe mil 
remain diy, with plenty of sunshine 
as high pressure continues over the 
area. 

Eastern Europe will be cloudy and 
rainy as an aid disturbance stalls In j 
the area. 


$1.3bn deal 
by Royal 
Caribbean 
for rival 
cruise line 


By Rfehanl TomMni 
In New York and 

news agendas 

Royal Caribbean International 
has agreed to acquire Celeb- 
rity Cruise Lines in a SUJbn 
deal that will challenge rival 
Carnival for leadership of the 
vacation cruise badness. 

The merger pact, announced 
Tuesday by Miami-based 
Royal Caribbean, would give 
the combined companies a 
fleet of 20 ships totaling more 
than 88,000 berths by the year 
2000. Royal Caribbean, seek- 
ing to expand its global pres- 
ence in an Industry that is 
undergoing consolidation, said 
it would pay 9230m in cash 
and Issue 7.4m shares of its 
stock in exchange for all of 
the stock of Celebrity. 

It win also assume about 
9800m of Celebrity's debts. 

Celebrity, a 60-50 joint ven- 
ture between Chandrls Group 
and Overseas Shipholding 
Group, sails throughout Ber- 
muda, the Caribbean, the Pan- 
ama Caimi ami to Alaska. 
Royal Caribbean offers the 
same destinations pins the 
Bahamas, Mexico, Hawaii, the 
Far East, Scandinavia, Russia 
and other ports in Europe. 

Royal Caribbean said it 
plans to keep both the Royal 
Caribbean and Celebrity 
brand names. It also said it 
expec ts some dilation to its 
1998 earnings per share as a 
result of the merger, but said 
savings would result from the 
■haring of overheads. 

Mr Richard Fain, chief exec- 
utive of Royal Caribbean, said 
sales growth rather than cost 
cuts would drive earnings 
higher. 

“The most powerful force 
will be on revenues. Even a 
small rise In revenues trans- 
lates hrtn a big gain on the 
b o ttom line,” be «»<d- 

Royal Caribbean said it 
expected to' finance the wk 
portion of the purchase price 
through existing and new 
credit lines and through an 
issuance of additional com- 
mon stock upon completion of 
the merger. The deal is subject 
to approval by the boards of 
both companies. 

Royal Caribbean’s stock 
closed Monday at 136%. 

Celebrity Cruise lines is a 
relative newcomer and the 
deal reflects the p r esumes on 
smaller cruise lines to seek 
economies of scale by merging 
with bigger companies amid 
increasing competitive pres- 
sures in foe industry. 

In spite of a hiccup in 1994 
and 1995, the North American 
cruise market has shown 
strong growth tn reomit years. 
The Cruise Line Industry 
Association, an Industry body, 
says passenger numbers are 
expected to grow from 4.7m 
last year to 5m this year and 
7m in 2000. 
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TODAY'S TEMPERATURES 
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Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

B. Aires 

B.ham 

Bangkok 


Maximum Beijing 
Celsius Belfast 
sun 48 Belgrade 
tfrund 28 Bern 
fair 27 Bermuda 
Ur Id Bogota 
fair 33 Bombay 
shower 37 Brussels 
ram 15 Budapest 
cloudy 20 GJiagan 
found 36 Calm 


Barcelona found 24 Cape Town 


shower 32 
rain 18 
tor 30 
fair 20 
far 28 

shower 19 
sun 33 
fair 2D 
shower 24 
fair 18 
sun 34 
fair 18 


CaidHF 

Casablanca 

Chicago 

Cologne 
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Dallas 

Delhi 

Dubai 

Dublin 

Dterovnflt 

Edinburgh 


ft* 32 
cloudy 19 
fair 23 
rain 28 
fair 19 
fair 32 
shower 34 
sun 34 
sui 48 
ratals 

fair 30 
rain 18 


No other airline flies to more citie; 
around the world. 
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Fare 

Frankfurt 

Geneva 
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Glasgow . 

Hamburg 
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Istanbul 
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sun 25 
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rain 27 
Mr 31 
aim 30 
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sun 38 
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sun 24 
sun 26 
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doudy 20 
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Mr 24 
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Manchester 
Mantis 
Metooume 
Mexico City 
Warn! 

Men 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New Yu* 

Nice 

Ntaosfc 

Oslo 

Parts 

Perth 

Prague 


fair 26 
shower 28 
sun 38 
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fair 13 
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fair 31 
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rain 28 
sun 28 
sun 31 
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found 32 
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fair 24 
doudy 31 
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fair 28 
sun 31 
rata 24 
rain 23 
shower 17 
thimd 28 
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Hr 20 
fair 30 
rain 10 
Hr 26 
found 18 
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Double Dutch 


KPN’s management argued for 
years about synergies between digi- 
tal and, paper PorrmumlcatfrTTW - te, 
telecoms and post - tat ft has been 
uneq ual to the task of demonstrat- 
ing them. And last year’s acquisi- 
tion of TNT gave the portal division 
both critical mass and growth, 
removing the last excuse for delay. 
The group’s shares have risen 17 
per coot fhl" month nw expectations 
of a demerger, and the balk of its 
perceived discount to break-up 
value has now evap o ra ted. So far- 
ther o utp erfo r m ance will require 
proof that the two companies nan 
pursue more profitable strategies 
apart than together. As they were 
inde p endently manap wi <m4 neither 
was noticeably starved of capital, 
there will be no easy wins. 

Nevertheless, greater focus most 
help both companies cope with com- 
ing market liberalisation. In postal 
services, co m pe ti tion is more of an 
opportunity -than a threat, as most 
of KPN’s European peers are sad- 
dled with absurdly bloated cost 
structures. But competition Is for 
more distant than In telecoms, 
where KPN looks vulnerable to the 
likes of British Telecommunica- 
tions. Investors must be better off 
With a mflwngprmmt which rennnt 

hide behind more comfortable 
postal profits. Moreover, the man- 
agement will have to think long 
and hard about Unisource, its 
global niiii»nr» which sunk to a 
distant third in the rankings. As an 
independent telecoms business, 
KPN will now be able to pursue 
equity swaps to cement alliances. 
But investors will be less forgiving 
if it picks the wrong bride. 

Investment banking 

Could NatWest’s decision to 
review its investment banking arm 
be the early sign of a shake-out in 
the industry? . Many I nv es to r s win 
hope so. The European commercial 
banks that have charged Into 
investment hsnWng this decade are 
stm mostly - Nat West apart - mak- 
ing good money. But shareholders 
are rightly concerned that the prof- 
its win not last when the bull condi- 
tions in fiuswrisi markets come to 
an end, A cyclical boom is masking 
structural overcapacity. 

It may be tempting to view Nat- 
West Markets as an Isolated case. 
But, though Its financial perfor- 
mance does seem unusually poor, 
its travails are not "nigne. AH the 
big Europeans with investment 
banking aspirations - with the pos- 
sible exception of SBC Warburg - 


Eurptrack 200 index 
2459.7 1-14.0) 

l j, f- ^ 

--n' 

ijV* ,’vT ' " ' 



rV v " vyrf; 


axe struggling to make the mark. 
Deutsche Morgan (frenfeU has been 
racked by scandal and internal com- 
motion, Barclays’ BZW has yet to 
show it can win substantial advi- 
sory roles and ABN- Amro’s 
operations are stm for from inte- 
grated. Neither of the main strate- 
gies used to crack the market - 
hiring individuals for large 
amnimhi of money or buying busi- 
nesses trying to string them 
together - is obviously working: 

One can argue that continental 
banka are different from NatWest, 
in that they do not face much inves- 
tor pressure to perform. Maybe. But 
Oils is a matter of degree and, over 
time, shareholders are likely to 
became more active. Sadly, it will 
probably not be before bull condi- 
tions <*"4 ■tiri m uch money is lost. 

French budget 

Just how bad is France’s budget 
deficit? Rumours of a 1997 figure as 
high as 3.8 per cent of gross domes- 
tic product are unsettling its Euro- 
pean Union partners. A number 
anywhere near that would be bad 
enough. Jeopardising France’s pros- 
pects of qualifying for monetary 
union. But to make matters worse, 
France gives the Impre s sion of a 
rawui a ppr oa ch to how it might 
address any shortfall. Pledges to 
qualify “without- detriment to 
employment or growth” sound like 
code for avoiding strong medicine. 

The extent of the problem will be 
revealed when an audit into govern- 
ment finances is published next 
month. If deficit estimates prove to 
be lower, say around 39 per cent, 
this will certainly calm nerves. 
Senior EU central hankers have 
recently made clear it is the trend 


that matters, not absolute numbers. 
In other words, a degree of fudging 
will be tolerated. But the risk is 
that France sees this as licence for 
an ything goes. This is not so. What- 
ever domestic pressures Mr Lionel 
Jospin, the prime minister, faces to 
wrap the rigours of qualifying for 
Kmii the fact remains that the Ger- 
man electorate will reject a loosely 
drawn monetary union — and Chan- 
cellor Helmu t Koh l knows it 

Mr Kohl is partly to blame for 
any misap prehension. He has con- 
veyed the impression he will toler- 
ate anything to see Emu achieved. 
But the ball is now with Mr Jospin. 
If he wants to keep Emu on the 
rails, there needs to be a clear dem- 
onstration of French willingness to 
undergo the necessary sacrifices. 

BSkyB 

Investors are understandably 
unsettled that Mr Sam Chisholm is 
standing down as BSkyB ’s chief 
executive. That Mr David Chance. 
hiB deputy, is shifting to a consul- 
tancy role too is a double blow. The | 
duo deserves much of the credit for 
building the satellite broadcaster 
into by for the most successful part 
of Mr Rupert Murdoch’s media 
empire. Mr nhiw hnim, in particular, 
possesses competitive drive and 
strategic insight in abundant quan- 
tities. These have allowed BSkyB to 
carve out for Itself a lucrative, dom- 
inant position and repel onslaughts 
fr om both rivals and regulators. 

Mr dhishnlm will be a hard act to 
follow. Hie little known about Mr 
Mark Booth, his successor, is 
encouraging. But with BSkyB still 
an a glamour -stock rating, despite 
recent underperformance. there Is 
substantial scope for disappoint- 
ment BSkyB 's most entrepreneur- 
ial phase may be over. But it faces 
big challenges in maintaining its 
grip on the market as TV makes the 
switch from analogue to digital 
technology. 

News that BSkyB is being encour- 
aged to leave the British Digital 
Broadcasting (BDB) consortium, 
which is bidding far a digital terres- 
trial franchise, shows that regula- 
tory risk has not completely van- 
ished. If BDB now wins the 
franchise without BSkyB on board. 
BSkyB's control of the pay-TV mar- 
ket will lessen. True, BSkyB will 
still earn good money from supply- 
ing BDB with channels. But it will 
not have a say in how it competes. 

See additional Lex comment 
on UK tax. Page 19 


Invest in your evenings at 
London Business School 


Our Masters In Finance is rigorous and career-oriented, and is taught by the 
School's internationally renowned finance faculty. It can be completed in 2 years 
part-time or in 9 months full-time. The programme is designed for those pursuing 
a career in business or the financial services industry which requires in-depth 
knowledge of finance. To find out more, come to an information session: 

Thursday 19 June 
Ttefday 15 July 
Monday 11 August 
Monday 1 September 

All information sessions are held at 
London Business School and begin at 6.15pm 

Our Corpor a te Finance and Investment Management evening programmes 
provide comprehensive cover of their fields, including the latest developments. 
Participants attend one evening per week from October to June. 

For further information contact; 

The Information Officer 
Finance Programmes Office, 

London Business School, Sussex Place, 

Regent’s Park, London NW1 4SA. 

Tel: +44 (0)171 706 6840 Fax: +44 (0)171 723 1788; 
e-mail: mifinfo@lbs.ac.uk 
website: http://www.lbs.ac.uk 



1 am interested in the (please tick): 

Masters in Finance □ Part-time (evenings) 

Finance Evening Programmes Q Corporate Finance 


□ Full-time 

Q Investment Management 


Mr/Ms: 


First name: 


Job ride: 

G Office or Q Home address: 
City: 


Postcode: 


Family name.- 
Company: 

Country: 
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First accounts 
from Campari 

Campari, the Italian family-controlled drinks 
group, broke 137 years of silence on its finanrj^i 
affairs by publishing its annual armp its and 
reporting first-quarter results. The group 
stressed the move did not imply it was seeking a 
stock market listing. Page 16 

Caja de Madrid buys 3% of Teleftoiea 

Caja de Madrid, Spain’s second-largest savings 
bank, has paid PtalCBbn (8703m) for 3 per cent of 
Telefonica, reflecting the bank’s strategy of 
becoming an industrial investor. Page 14 

French group takas stake in GrandMet 

LVMH, the French luxury goods group, paid 
£27 .4m. (845m) for a small stake in Grand Metro- 
politan, the UK company, adding an intrig uing 
wrinkle to the dispute over GrandMefs 
proposed merger with Guinness to create the 
world's largest spirits and wines group. Page 16 

Motorola plans satellite network 

Motorola, the US manufacturer of telephone 
equipment and semiconductors, is planning the 
latest in a growing line of ambitious global sat- 
ellite networks. The network, to be carton Celes- 
tri, would compete in the provision of complete 
voice, data and video communications. Page 18 

Horwegian bank urged to drop bid 

A hostile takeover bid by Spare bankgruppen, 
the Norwegian savings banks group, for Fokus 
Bank, a smaller domestic rival, is in doubt after 
Norway’s financial regulator urged the suitor to 
drop its bid. Page 16 

El Hifio to hit Australian a^feutture 

The El Nifio weather pattern is expected to cut 
the value of Australia's agricultural exports by 
5 pm- cent in 1997-98 to about A$20bn (US$l5bn). 
The El Nino phenomenon is a periodic warming 
of the tropical Pacific Ocean and tends to result 
in drought in eastern Australia. Page 24 
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By Mark Ashurst 
In Johannesburg 

Gencor. South Africa’s second- 
largest mining group, is under- 
stood to be close to announc- 
ing a London listing for its alu- 
minium, coal and metals 
businesses, which are expected 
to be valued at about 87bn. 

Precious metals would 
re ma i n part of a separate busi- 
ness, listed in Johannesburg. 

The demerger would mark 


the culmination oF Gencor’s 
transformation into an inter- 
national metals group, and 
demonstrate South Africa’s 
commitment to a relaxation of 
exchange controls. 

All Gencor’s base metals 
businesses, which range Grom 
coal and aluminium to nirfrgi 
and stainless steel, are likely 
to be grouped into the London- 
listed company. 

The company is understood 
to have the support of Mr Tre- 


vor Manuel, South Africa’s 
finance minister, for its plan to 
list in London. The move could 
raise about $lbn in new capital 
to fund projects in Southern 
Africa, Australia, Colombia 
and Venezuela. 

The demerger is also expec- 
ted to coincide with a bid by 
Gencor for QNL the Australian 
nickel producer, which would 
create the world’s fourth- 
largest nickel producer. 

The merged international 


nickel operation would have 
annual production capacity of 
more than 1 30m pounds. QNI 
shares were suspended in Aus- 
tralia on Monday. Gencor yes- 
terday held its first board 
meeting since saying this 
month it was seeking access to 
international capital markets. 

The proposed demerger is 
the third and most ambitious 
step in the strategy of Mr 
Brian Gilbertson, chairman, to 
transform Gencor. Following 


its separation from Sankorp, 
an industrial holding com- 
pany. in 1993. Gencor paid 
$l”bn to Royal Dutch/Shell for 
Billiton, the UK-based alumin- 
ium producer, in 2994. 

“We have reversed the pat- 
tern of conglomerate growth 
that had characterised South 
African business for many 
decades.” Mr Gilbertson told 
foreign investors recently. 

QNI bid. Page 17 
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Government in talks with Neste 

Finnish move may 
bring utilities link 


First Barney’s to close 


By Greg Mdvor in Stockholm 

Neste, the partly privatised 
Finnish oO and petrochemicals 
group, and Imatran Voima 
(TVO), the domestic state- 
owned power utility, are in 
talks with the Finnish govern- 
ment, which could lead to a 
merger. 

Finland’s trade and industry 
ministry said yesterday it had 
launched a strategic review of 
its gtakPB hi both wunpawlM 
This will also consider further 
privatisation after the sale of 
Neste shares in 1996. 

A tie-up would represent one 
of Finland’s biggest corporate 
deals, creating a powerful 
force on the Nordic energy 
market The companies would 
have combined animal sales of 
FM55.4bn ($!0-7bn) and a mar- 
ket capitalisation of about 
FM26bn. 

. The government’s review, to 
be completed by the end of 
August, is a response to inten- 
sifying competition in Nordic 
power markets - the most lib- 
eralised in Europe since foil 
deregulation early last year. 

A wave of restructuring has 
swept the region, encouraging 
foreign utilities such as Elec- 
tricito de France, the French 
state utility, and Preussen 
Elektra of Germany to enter 
the market Nordic producers 
have also moved aggressively 
into each other's territories. 

Mr Jukka Viinanen, Neste 
president, said: “We have eval- 
uated that a merger would be 
beneficial to our sharehold- 
ers." Merging the companies 
“would make the totality 
much stronger", he said, 
adding that a combined group 
would rival the size of leading 


Nordic energy groups such as 
Vattenfall, the Swedish state 
power utility, and Norsk 
Hydro, the Norwegian ofl and 
gas group. 

Shares in Neste, in which 
the Finnish state has an 83 per 
cent stake, rose FM2.50 to 
FM138J50 in Helsinki yester- 
day. 

The government holds a 95.6 
per cent stake in IVO, with the 
rest held by a state insurance 
fund. The trade and industry 
ministry ha« expressed a wish 
to reduce its holding to 50.1 
per cent in both companies. 

Dresdner Kleinwort Benson 
is advising Neste. Morgan 
Stanley and SBC Warburg are 
advising the Finnish govern- 
ment 

Publicly, IVO appeared less 
enthusiastic than Neste about 
the shake-up. Mr Heikki Mart- 
tin en, IVO chief executive, 
stressed the state had taken 
the initiative. "Our company is 
strategically and financially in 
good condition —and its struc- 
ture clearly is efficient" 

Ms Liz Christie, European 
electricity analyst at Merrill 
Lynch in London, said there 
were few synergies between 
tiie groups. “It is not immedi- 
ately obvious that [a merger] . 
is a necessary move, tt is cer- I 
tainly thinking a long way into 
the foture." 

Neste executives emphasised 
that although there was little 
overlap with IVO’s operations, 
both could gain from pooling 
their resources, particularly in 
developing gas-based power. 
Natural , gas is an increasingly 
important fuel in Europe. 

Capitalising on convergence. 
Page 16 


By Richard Tomkins 
fan Hvn York 

m 

Barney's, the US department 
store group struggling to 
emerge from bankruptcy, is to 
close the 74-year-old store in 
downtown Manhattan that 
turned the company’s name 
into a byword among the rich 
and fashionable. 

It will also close two stores 
in Texas, in Dallas and Hous- 
ton, and one in Troy, Michi- 
gan, and cut costs in its New 
York headquarters, resulting 
in about 200 job losses from its 
workforce of 1950. 

The New York store in 17th 
Street was opened by Mr Bar- 
ney Pressman in 1923 as a dis- 
count men’s wear store, but in 
the late 1960s his son. Fred, 
began to take the enterprise 
up-market, adding European 
designer clothing. 

Change was accelerated in 
the 1980s by Fred's sons. Gene 
and Bob, who took the apostro- 
phe out of the name on the 
storefront (but not the corpo- 
rate name), expanded into 
adjacent b uilding s and added 
women's designer clothing, 
tu rning the store into a mag- 
net for the fashion-conscioos. 

The Pressman brothers then 
embarked .on an ambitious 
expansion plan in partnership 
with Isetarr, the Japanese 
retailing group. A flagship 
store was opened in midtown 
Manhattan and other stores 
were opened across the US, 
but the enterprise was forced 
into bankruptcy protection in 
January last year.. 

Yesterday Mr John Brincko, 
president and chief operating 
officer, said the closures were 
“disappointing" but the com- 
pany had to focus its resources 
on the strongest stores with 
the best prospects for growth. 

The 17th Street store is 
expected to close in September 
and the others by the end of 


Barry Riley 

Second thoughts on the 
dividend tax dangers 


In late 1992, 
Norman Lam- 
ent, the former 
UK chancellor 
of the exche- 
q □ e r , 
announced a 
cut in advance 
corporation tax 
that had the effect of reducing 
the gross dividends receivable 
by pension foods (and other 
tax-exempt investors) by 6% 
per cent. But the stock market 
foil by only about 1 per cent 
On Monday a leak of the 
apparent intention of Gordon 
Brown, the correct chancellor, 
to abolish redaimable divi- 
dend tax credits entirely in the 
July 2 Budget statement again 
knocked the market by only 
about l per cent. But yesterday 
there were second thoughts. 

David Schwartz; the stock 
market historian,. has 
unearthed facts about 

such unscheduled UK Budgets. 
Of five since the 1960s, those In 
1964. 1977 and 1979 coincided 
with bear markets which had 
all begun within the previous 
month. The other two fell 
within the 1974 bear market, 
the UK’s worst ever. 

However, we need not antici- 
pate anything like a foil reflec- 
tion in share prices of the 
potential 20 per cent loss in 
UK dividend income. Tax- 
exempt investors account for 
about 40 per cent of share own- 
ership. leaving other impor- 
tant categories little affected. 

All the same, the UK stock 
market has benefited in the 
past ripcarit* or so from a virtu- 
ous circle; high and growing 
dividends have fed back into 
company pension schemes, 
generating actuarial surpluses 


and boosting profits. Half the 
schemes in the National Asso- 
ciation of Pension Funds are 
receiving nil, or subnormal, 
employer contributions. 

The problem is that the ACT 
change would tip many 
schemes back into deficit, or 
certainly into a weaker condi- 
tion, In which full contribu- 
tions would have to resume. 
Some sponsors would have to 
Inject special top-ups. as Brit- 
ish Telecommunications did 
after Mr Lamont’s 1992 change. 
According to a new study by 

In recent years high 
and growing 
dividends have fed 
back into company 
pension schemes, 
generating actuarial 
surpluses and 
boosting profits 


Philip Isherwood of Dresdner 
Kleinwort Benson, the tax 
credit is worth £L5bn ($4J)7bn) 
a year to pension schemes. But 
employers are paying some 
£3bn less than their “normal” 
contributions, and if they 
merely dose this gap they will 
claim £ibn in extra corpora- 
tion tax relief. 

Beyond that, the question 
will be how schemes measure 
up a gains t the Minimum Fund- 
ing Requirement (newly 
imposed by. the Pensions Act) 
and whether their corporate 
sponsors consider it worth- 
while to rebuild a cushion of 
surplus - perhaps phased ova 


five years. Mr Isherwood says 
that to establish a 20 per cent 
buffer might cost companies 
overall between £15bn and 
£20bo - say £L5bn a year for 5 
years, implying another £lbn- 
plus of corporation tax relief. 

Even so, given that the total 
yield from ending the dividend 
tax credit, t«Wng all share- 
holders into account, would be 
£4.5bn, the exchequer would be 
an easy net gainer, 

But what would be the impli- 
cations for pension fund 
investment strategy? Dri-ring 
funds partly out of equities 
and into bonds might be part 
of Mr Brown’s plan. He has 
already conceded interest rate 
responsibility to the Bank of 
England to bring down gilt 
funding costs. 

In the Netherlands, where 
corporate pension funds have 
similar objectives, the average 
defined benefit scheme has 63 
per cent in bonds against 11 
per cent in the UK. In the US. 
according to Greenwich Asso- 
ciates, the comparable propor- 
tion is 25 per cent 

Looking backwards, real 
returns of 63 per cent on fixed- 
interest gilts over the past 
decade, and 4.4 per cent on 
index-linked gilts, have never 
had much hope against the 9.7 
per cent on UK equities. 

But looking ahead, a per 
cent dividend yield would 
imply an expected real return 
of only about 5 per cent You 
can get a real ret ur n an gifts of 
4.6 per cent, if iron believe the 
2 £ per cent official target for 
inflation. That may be political 
window-dressing. But pension 
scheme trustees should worry 
when the equity risk premium 
gets this low. 



Sunning down the flagship: upmarket department store 
Barney’s is set to dose its branch in Manhattan nom ur 


July, with employees being 
offered johs at other stores. 

Barney’s also disclosed yes- 
terday that its sales rose by 4-2 
per cent to 824.8m in April, the 
last month for which figures 
were available. 


Barney's, its creditors and 
Isetan last week agreed to a 
July 7 deadline for offers for 
the company, with a view to 
agreeing a deal by the end of 
July for submission to the 
bankruptcy court 


By Afon Cane in London 

KPN of the Netherlands, one or 
the few European communica- 
tions groups which still oper- 
ates both post and telecommu- 
nications, plans to split into 
independent companies. 

One, described as the logis- 
tics arm. will comprise KPN’s 
postal operations and TNT. the 
Australian parcel group it took 
over last year. The other will 
have responsibility for KPN’s 
ideroms activities. 

The company said yesterday 
that the move was a natural 
progression, as the two units 
had developed into profitable 
businesses over the past nine 
years, operating more or less 
independently of each uther. 

Mr Ben Verwaayen, presi- 
dent of KPN until September 1 
when he joins Lucent Technol- 
ogies of the US. said the postal 
and telecoms arms had bene- 
fited from their years together, 
but the logic of the market 
argued they should now go 
their separate ways. 

There were strong differ- 
ences between the two busi- 
nesses, especially in manage- 
ment methods, scale of 
investment and labour-inten- 
sive versus capital-intensive 
operations. KPN’s postal 
operations have been noted for 
their innovation and aggres- 
sive moves to capture interna- 
tional business- 

Mr Wim Dik, chairman of 
the management board, will 
take the role of president of 
the telecoms arm upon Mr Ver- 
waayen's departure and will 
continue as chief executive of 
the telecoms company after it 
begins independent operations, 
planned for nest spring. 

The Netherlands govern- 
ment, which holds a “golden 
share” minority stake in KPN. 
would have to approve the 
plan, as would shareholders. 

The company said the split 
would widen strategic opportu- 
nities for both companies and 
make the valuation of shares 
more transparent. 

This has become more 
important with KPN’s acquisi- 
tion of TNT and the involve- 
ment of the telecoms arms in 
Unisource, the pan-European 
alliance of smaller telecoms 
operators. 

A separate share would 
increase the possibilities of the 
telecoms arm reinforcing inter- 
national alliances through 
mutual acquisition of share 
capital. 
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Caja de Madrid buys 3% of Telefonica 


By Tom Bums in Madrid 

Caja de Madrid, Spam's second 
largest savings bank, has paid 
PtalQ2bn ($703m) liar 3 per cent of 
Telefonica, in move that reflects its 
strategy of becoming an industrial 
investor. 

The savings bank is understood 
to have set aside PtaSOObn for such 
investments over the next five 
years, and is likely to raise its 
stake in the telecoms group with 
further equity purchases on the 
Madrid stock exchange. 

It said yesterday the Telefonica 
stake had been built up over two 


Tn nnths on the Madrid market. 

The acquisition puts Caja de 
Madrid «mnng the big backers of 
domestic industry. It also under- 
lines a trend by the cash-rich 
savings banks towards industrial 
investments, a role traditionally 
played in Spain by the private 

IffTiMng sector. 

Savings banks, which account 
for 44 per cent of domestic cus- 
tomer resources In Spain, are reck- 
oned to have spent mare than 
PtaSQO&n in the past year on equity 
purchases. The strategy Is part of a 
response by the institutions to nar- 
rowed financial margins. 


A group of smaller regional 
savings banks emerged last week 
as the main financial partners in a 
Ptall6-3bn cash bid led by Stet, die 
Italian telecoms group, for Rete vi- 
sion, the state-controlled TV sig- 
nals company which will begin 
competing with Telef&nica as a 
fixed-line operator later this year. 

Caja de Madrid’s investment in 
Telefonica will lift the Spanish pro- 
file of the telecoms group, which 
was fully privatised in February 
and subsequently entered wide- 
ranging global agreements with 
Concert, the alliance of British 
Telecommunications and MCI of 


the US, and with Portugal Telecom. 
The agreement includes provisions 
for purchases of Telefonica equity 
fay the operator's new partners. 

Ahead of the sale of the 21 per 
cent stake in Telefonica still owned 
by the state, the government 
encouraged ttw creation of a bard 
core of shareholders to ward off an 
excessive foreign presence. 

The banking groups Banco Bil- 
bao Vizcaya, Argeniaiia and Barce- 
lona-based La Caixa - the biggest 
of the savings hanks imrf, un usu- 
ally for a caja, a long-time indus- 
trial investor - jointly control just 
over 15 per emit of Telefonica. 


Analysts believe that Caja de 
Madrid, which is the country’s 
fifth-biggest financial institution 
and controls customer assets of 
Pta4,000bn, aims to become a fel- 
low cane shareholder by building a 
gfrnfinr 6 per cent stake. This wfll 
give it a seat on the Telefonica 
board. 

The Caja de Madrid treasure 
chest for equity purchases suggests 
the hank could be eyeing End- 
esa, the dominan t pl^rtr- iri fy ffprtprv 

ator, as an investm ent target The 
g iy m ay n mant is planning to of 
about half the 66 per cent stake it 
owns in after the summer. 


Brigadier takes up the cause of Liberty 

New chief executive of S African financial services group sets out to promote its expansion plan 

A week after he its founding chairman. Mr 
stepped down as Danny Gordon, the group 
president of the has notched up annual net 


A week after he 
stepped down as 
president of the 
Johannesburg Stock 
Exchange to join Liberty 
Life, Mr Roy Andersen was 
summoned for army service 
in the South African 
National Defence Force. 

The aspect he most enjoys 
of his second career as a 
part-time brigadier is plan- 
ning manoeuvres with for- 
mer guerrillas from the 
armed wings of the former 
liberation movements. 

Striking deals with old 
adversaries is becoming a 
habit for Mr Andersen, who 
this week began his first 
roadshow for international 
analysts tairfng over as 
chief executive of Liberty 
Life In April. 

The brigadier was the 
architect of Johannesburg’s 
“big bang”, which attracted 
a surge of new capital to the 
UO-year-old stock exchange 
from foreign institutions tra- 
ditionally critical of the cosy 
conditions enjoyed by local 
brokers. His next task is to 

marshal s imilar pnfhnsiasm 

for Liberty’s international 
expansion. 

In little over four decades. 
Liberty has grown to become 
South Africa’s fifth largest 
equity investor and - 
through its effective interest 
of 44 per cent in the Stan- 
dard Wank empire - nnp of 
the country’s strongest 
financial services groups. 
Under the stewardship of 


its fo unding chairman . Mr 

Danny Gordon, the group 
haw notched up annual net 
asset growth of 32 per cent 
for the past 10 years. 

Its performance looks only 
slightly less impressive from 
outside South Africa, where 
investors will do their sums 
in dollars. In spite of last 
year's sharp devaluation of 
the rand. Liberty boasts 
average ann ual growth In 
market value - in dollar 
terms - of 22 per cent per 
share over the past 10 years. 

During the next two weeks 
of his roadshow, Mr Ander- 
sen will find foreign analysts 
in Europe and the US hun- 
gry for reassurance that 
these returns can be sus- 
tained into the next century. 
His response will be to prom- 
ise a joint venture with an 
emerging black business 
group, and possibly a march 
on the US market 

A low level of domestic 
savings, limfrad social secu- 
rity and the rise of a new 
black capitalist class augur 
well for the life assurance 
market in South Africa. But 
mounting competition and a 
sluggish domestic economy 
may constrain future 
growth. 

To achieve Liberty’s goal 
of annual ga ming s growth of 
20-25 per cent for the next 10 
years. Liberty must cnrnhtnw 
innovation at home with a 
focused expansion overseas. 

The first step will be to 
float its wholly-owned Char- 




Roy Andersen: targeting all the English-speaking world, and possibly South Ameri ca 


ter Life subsidiary. South 
Africa’s fastest growing life 
assurer and lender of policy- 
linked credit 

T he restructuring 
offers an opportunity 
to forge a new alli- 
ance with black business, 
which could boost both Lib- 
erty’s profile in the black 
consumer market and its 
political credentials. 

The merits of the plan are 
self-evident. Charter 
reported an 86 per cent 
increase in new pr emium 
income last year, and has 


assets exceeding Rl.Sbn 
(3333m). Yet its book value, 
as recorded in Liberty's 
financial statements, is only 
RllOm. This compares unfa- 
vourably with the R2.5bn 
market capitalisation of Afri- 
can Life, Charter’s black- 
controlled and publicly 
quoted rival, which has a 
smaller asset base and lower 
total income. 

The listing, which could 
take place thia year, is likely 
to raise about R2bn to be 
shared between Liberty, 
Standard Bank and fhp new 
black partner. Negotiations 


to sell a pre-listing stake to a 

black-controlled financial 
services group are entering 
the final stage, says Mr 
Andersen. “We have a pretty 
clear Idea who wc will go 
with, but we may keep 
it under wraps until the 
listing.” 

Abroad, he forecasts an 
increase in the contribution 
from international activities 
from 9 per cent of earning s 
last year to 50 per cent 
within five years. 

The first phase of that 
expansion will be driven by 
property interests In the UK, 


Thesa securtaashavs not been mgistBfBd under the Securities Act of 1933 end, subject to cortaki exceptions, nrny not be offered or sokt 
in the Unfed SraJas-Thasesocuridoa having bem previously aoid, this announcement appears as a matter of record only. 


jfnutreco 

Nutreco Holding N.V. 


Offering of 

17,394,900 Ordinary Shares 


Global Coordinators 

Goldman Sachs International 


Rabo Securities 


International Offering 

6,957,960 Ordinary Shares 

This portion of the tty v/asoftarad outside of The Nethortani i and fottiinaori tHm 


Goldman Sachs International 


ABN AMRO Rothschild 
Rabo Securities 


Barclays de ZoeteWedd Limited 

UBS Limited 


Dutch Offering 

10,436,940 Ordinary Shares 

THapo/Bonof the ottering was attend ktlheNctiieriands by the undesigned. 


ABN AMRO Rothschild 


June 1997 


Rabo Securities 


Goldman Sachs International 


ING Barings 


Yhsada Trust and Banking 
(Luxembourg) SJL 

USSSMtMM 

Floating Rate 

Guaranteed Notes Doe 2000 
with Fixed Rate Option 

Guaranteed by 

The Yasuda Hus and B anking 
Company. Limited 

In acnotifancr with the provisiaos 
of the Notes, notice is hereby 
gives that the rate of interest for 
dr interest period IStfa June 1997 
to I8lh December 1997 has 
been fixed at 6-275 % p.a. 
The coupon amount payable on 
18th December 1997 will be 
USS 159.49 pa USS 5.000 Note. 





where liberty controls Capi- 
tal and Counties, the fourth 
biggest commercial p r opert y 
group on the London Stock 
Exchange. Offshore earnings 
may also be buoyed by Lib- 
erty’s recently launched UK 
prosigns business and new 
offshore funds in Jersey. 

I n the longer term, Mr 
Andersen dpftnpg hi« tar- 
get market as “all the 
English-Speaking world, and 
possibly South America”, 
where he expects the finan- 
cial services industry to 
mushroom. 

Analysts are more specific. 
They say the new chief exec- 
utive was hand-picked by Mr 
Gordon to succeed him as 

K(wH of t-ha group, but Ws 

rite of passage could be to 
realise the chairman’s ambi- 
tion of a stake in the US 
market 

T he combination of Wgh 
market ratings for life assur- 
ers in tha us, nnti exchange 
controls in South Africa, 
mifipafo against an acquisi- 
tion in the near futur e. 

“It is difficult to see how 
they will get into the US 
unless Wall Street crashes,” 
says Mr Alan McConnochie, 
analyst at BoE NaiWest in 
Johannesburg. “But we have 
learnt not to underestimate 
Danny Gordon. He does pull 
rabbits out of hats, and 1 
wouldn't he surprised to see 
acquisitions.” 

Mark Ashurst 


EUROPEAN NEWS DIGEST 


Accor acquires 
casino group 

Accor, the French leisure group, has become an important 
operator of the country’s casinos by acquiring a majority 
gtafrp in Sodfite de Participations et dlnvestissements de 
ranforaa (SPIQ. The group has increased its stake to 65 
per cent by buying the 25 per cent held by Sun 
International and 15 per cent indirectly owned by Pathe. 
the French media business. 

SP1C, which was jointly created by Accor and the 
Bam&e-Desseigne family, operates casinos in Nice, 
ftma*. Carry le Rouet and Chamonix, and has been 
ytampd as the operator of a new casino to be opened in 

Dax. WithtnmoverofFFr550m (S943m), it is the fourth 
largest in France. Accor acquired in 1989 a 343 per cent 
gtnbo in SHOD, which in conjunction with the Bam&re 
g r pnp operates the wtinns in Deauville, Trouville, 
lEwghtan Ouistreham and Menton. Accor, which has said 
ft will concentrate an four core businesses - hotels, car 
rental , travel « gw»eipg nnri vouchers - stressed that 
gaming and tourist activities were “very complementary” 
with its hotel activities and were growing fast 

Andrew Jack, Pans 

Rheinmetall adds Kolbeuschmidt 

RhetnmetalL the German engineering company, has 
increased its stake in Kolbenscbmidt, the motor 
components manufacturer, from 25 per cent to 535 per 
r»«» Rheinmetall, whose activities comprise defence 
technology, automotive products, industrial machinery 
and n ffirg eq uipment, already said it intended to 
acquire a majority of KoPyngrhTni dt and had been given 
the go-ahead by the federal cartel office. 

Most of Rheinmetall ‘s previous stake came from a 24.99 
per epnt holding- bought from Commerzbank, which had 
originally held it for T&N, the UK en gin eering concern. 
TAN'S attempt to buy Kolbenscbmidt, which makes 
pistons, was rejected by the cartel office. The rest of the 
holding was Acqui red fr om finan cial investors and 
institutions. The com pany plans to merge Kolbenscbmidt , 
which hag a turnover of about DM1 .3b n ($752m), with its 
Pierburg automotive products unit. Rheinmetall will own 
about 75 per cent of Kolbenschmidt Pierburg, which will 
have turnover of DMSJSbn. Andrew Fisher, Frankfurt 

Hungarian haulier set for sale 

The Hungarian privatisation agency, APV, has invited 
bids for an 81 per cent stake in the state haulage company 
T Tiing arn camfon . The buyer will have to provide a capital 
injection of Ft l-3bn ($7m) and development finance of 
Ft 5bn over three years, mainly to ensure 
Hungarocamion’s 1300 truck fleet meets EU s t anda r ds. 

The oompany, which has a broad transport brief including 
customs clearance, has 2J900 staff, including 1,500 drivers. 

This is the third attempt at privatising the haulier, after 
abortive tenders in 1994 and last February, when APV 
received one “very good” domestic offer which failed on a 
few conditions, a privatisation official said. However the 
current tender, by allowing 60 per cent of the bid price to 
be paid in compensation coupons (issued to Hungarians 
who suffered under previous political regimes) appears to 
favour domestic buyers. Hungarocamion had 
shareholder's equity of Ft 63bn at the beginning of the 
year and 20 per cent of the Hun garian road haulage 
market Kester Eddy, Budapest 
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Sparebank urged to drop bid for Fokus 


By Greg Mdvor in Stockholm 

A hostile takeover bid by Spare- 
bankgruppen. the Norwegian 
savings banks group, for Fokus 
Bank, a smaller domestic rival, was 
in doubt yesterday after Norway's 
financial regulator urged it to drop 
its bid. 

The Norwegian Banking, Insur- 
ance and Securities Commission 
said Sparebank was unlikely to 
win acceptance from 67 per cent of 
shareholders, the minimum 
required to force changes in stat- 
utes under Norwegian law. 


Sparebank, owned by a group of 
four large, separately-listed savings 
banks and 12 smaller savings 
hanks, last week extended for six 
weeks a NKr73-a-share hid for 
Fokus. The offer, launched in 
April, values Fokus at NErlSbn 
(9658m), of which Sparebank would 
pay half in cash. 

Fokus has recommended its 
shareholders to reject the bid. 
It fears that Sparebank, Norway’s 
third largest banking group, would 
break up Fokus and distribute the 
parts among its members. 

Sparebank controls about 51 per 


cent of Fokus . through a direct 
equity stake and share options. 
However, it has struggled to gain 
the 90 per cent acceptance needed 
for its hid to succeed automati- 
cally. Fokus has criticised Spare- 
bank for extending its bid for such 
a long time, in effect accusing it of 
destabilising the bank and its 

shareholders. 

The securities commission called 
on Sparebank to “reconsider it 
position, with a view to withdraw' 
ing the offer”. Sparebank said it 
would respond soon - possibly this 
week. 


The regulator’s intevection hit 
Fokus’s shares, which have been 
carrying a hefty bid premium. The 
stock fell NKr4 to NKr6&. 

Norwegian law prevents inves- 
tors from holding more than 10 per 
cent of a financial institution - 
unless the holding is more than 90 
per cent Sparebank has circum- 
vented this rule by buying Fokus 
share options. 

However, this tactic came under 
fire from Norway’s parliamentary 
finance committee. It said this 
week the 10 per cent rule should be 
applied strictly and is urging the 


government to tighten its scrutiny 
of hftnirfng mergers. 

Fokus has been seen as a take- 
over target amid a wave of 
restructuring which is sweeping 
Norwegian financial services. It 
last month lost a battle with Den 
narske Bank. Norway’s biggest, for 
BNbank, a mortgage lender. 

At the same time. Christiania, 
the country’s second biggest bank, 
and Storebrand, Norway's largest 
insurer, have announced plans to 
merge. That proposal is due to be 
considered by shareholders of Sto- 
rebrand later this month. 


Ciby 2000 might go to Hollywood 

One of Europe’s foremost film production companies is for sale, writes Alice Rawsthom 


M ost film production 
companies can 
only dream of win- 
ning a Palme d'Or at the 
Cannes festival Yet, in less 
than a decade, Ciby 2000 has 
won four, including one for 
The Taste Of Cherries last 
month. 

Rather than savouring 
their success with The Taste 
Of Cherries, and Mike 
Leigh's Secrets and Lies, 
which scooped last year’s 
Palme d’Or, City’s staff face 
an uncertain future because 
the company is up for sale. 

Bouygues, the French con- 
struction group which 
founded Ciby eight years 
ago, has appointed SocifitS 
Generate, the French bank- 
ing group, and Bannon & Co, 
its Beverley Hills-based asso- 
ciate company, to find a 
buyer. It hopes to raise at 
least $70m (£43m) from the 
deal 

The proposed sale of Ciby, 
which comes shortly after 
Universal Pictures, part of 
the Seagram group, took 
control of October Films, the 
independent US film distrib- 
utor and producer, marks 
the end of yet another ambi- 
tious but unsuccessful Euro- 
pean attempt to rival the 
Hollywood studios. 

Ciby was the br ainchild of 
Mr Francis Bouygues, 
founder of the Bouygues 


group and, until his death in 
1933, one of France's most 
powerful industrialists. 

Having begun his business 
in 1962 with a FFr12,000 loan 
(roughly $16,500 in today’s 
money), Mr Bouygues cre- 
ated a construction company 
responsible for such projects 
as the Channel t unnel, the 
Parc des Princes sports sta- 
dium, and the Grande Arche 
de la Defense on the out- 
skirts of Paris. 

Mr Bouygues retired in 
1988 and was succeeded by 
his second son, Martin. A 
year later, he announced 
plans to form a film produc- 
tion company which, he 
vowed, would become 
Europe's equivalent to the 
US movie studios. His aim 
was even reflected in the 
company’s name. When pro- 
nounced in French, Ciby 
2000 ( cee-bee-duh-meel ) 
sounds remarkably similar 
to Cedi B. De MIHe, the leg- 
endary Hollywood moguL 

Ciby began by buying a 
couple of French-language 
film libraries, and made its 
name internationally in 1991 
by financing the movie ver- 
sion of Turin Peaks, David 
Lynch’s cult television 
series. Turin Peaks received 
mixed reviews before flop- 
ping at the box office, but 
Ciby made a profit from the 
film by selling the intema- 



Timothy Spall and Phyllis Logan in a scene from Mike Leigh's Secrets and Lies 


tional distribution rights 
before it was completed. 

Ciby then rflrwliwl similar 
deals with other acclaimed 
film makers, including Pedro 
Aknodbvar of Spain, 
Britain's Mike Leigh, and 
the Bosnian director, Emir 
Kusturica. 

Ciby has since won a 
string of awards, mchiding 
three Palmes d’Or, and pro- 
duced several commercial 
hits, inrfnriing Jane Campi- 
on's The Piano, Muriel’s 
Wedding, the cult Australian 
comedy, and Secrets and 
Lees, which cost $5m to make 
and has taken more than 
$53m at the box office. Its 
library now includes the 
rights to 80 pictures, half of 


which are French-language. 

Under Paris stock market 
rules. Bouygues does not 
have to publish Ciby’s 
accounts, and has consis- 
tently refused to do SO. How- 
ever, it is thought that Ciby 
produced a profit last year, 
albeit a s mall one. and is 
expected to stay in the black 
this year. 


Y 


et a film production 
company sits so 
incongruously with 
Bouygues’ core interests 
that Ciby’s fixture has been 
clouded by doubt since Mr 
Francis Bouygues’ death. 

Earlier this year Mr Jean- 
Franpois Fonlupt, Ciby's 
chief executive for the past 


three years, made informal 
approaches to prospective 
buyers in Hollywood. Having 
failed to find one, Bouygues 
has now officially put the 
business on the block. 

The success of Secrets and 
Lies provides a promising 
backdrop to the proposed 
sale, particularly as Mike 
Leigh's next film. Career 
Girls, is ready for release 
after being previewed in 
Cannes last month. Ciby has 
10 other productions in the 

pip eline. 

Market conditions appear 
favourable. The revenue 
potential of feature films is 
rising rapidly, thanks to a 
projected increase in cinema 
admissions - particularly in 


Europe, where scores of mul- 
tiplexes are under construc- 
tion - and growing receipts 
from television as new chan- 
nels come on air. 

Meanwhile, the dominance 
of independent productions 
among the Best Film nomi- 
nees at this year’s Oscar cer- 
emony, including Secrets and 
Lies, highlighted the grow- 
ing popularity of cross-over 
art house pictures. 

There has been brisk cun- 
petition to buy any film 
libraries that have come on 
the market in the past, par- 
ticularly from companies 
which already own archives 

and nan mt costs by filing 

more fnma wring fho same 

infrastructure. 

Seagram, fresh from the 
October deal, has expressed 
interest in Ciby's library. 
PolyGram. the Dutch enter- 
tainment group, has also 
said that it will “look 
closely” at the transaction. 

Ha vine imim crBsgfiiny bid 

last year for MGM/UA, the 
Hollywood studio, and Sam- 
uel Goldwyn, the US inde- 
pendent producer, PolyGram 
is anxious to augment its 
film archive. 

It may see the Ciby 2000 
acquisition as a means of 
accelerating its attempt to 
become the first European 
company to succeed in 
Hollywood. 
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Campari 
publishes 
accounts for 
first time 

By Paul Betts in MBan 

Campari, the Italian 
family-controlled drinks 
group, yesterday broke 137 
years of silence on its finan- 
cial affairs by publishing its 
annual accounts and report- 
ing first-quarter results. 

It stressed the move did 
not imply the company was 
about to seek a stock mar- 
ket listing, although it 
would not rale that out in 
the longer term. 

According to Mr Marco 
Perelli-Cippo, chief execu- 
tive, the move reflected 
Campari's efforts to adapt to 
the financial markets' 
demands for transparency. 

He acknowledged, how- 
ever, that the decision was 
made easier by the compa- 
ny’s encouraging results 
last year and even stronger 
performance in the first 
quarter this year. 

Although net revenues fell 
from L670.5bn In 1995 to 
L59&8bu ($349m) last year, 
net income rose from 
L58.2bn to L123-3bu. 

Last year the company 
also had a positive cash flow 
of L22-Llbn and a net posi- 
tive financial position of 
L74.4bn, compared with neg- 
ative cash flow of L347.3bn 
and a negative financial 
position of L153.1bn in the 
previous year. 

In the first quarter of this 
year, operating income rose 
158 per cent to L28bn, while 
net revenues climbed 18.6 
per cent to LI58tm. 

Two years ago Campari 
absorbed ihe Italian drinks 
interests of BolsWessanen, 
the Batch food and bever- 
ages group; which in turn 
acquired a 35 per cent stake 
in the Italian company. The 
remaining 65 per cent 
stayed with the founding 
Garavoglia family. 

Mr Perelli-Cippo said 
Campari had also restruc- 
tured, which meant shed- 
ding its 51 per cent states in 
the Ottavio Riccadonna 
sparkling wine business and 
the Nonticchio mineral 
water company. 

“The combination of all 
this gives ns the chance of 
expanding through an 
acquisition should a good 
opportunity emerge," he 



BolsWessanen, however, 
has indicated its Intention 
to focus increasingly on food 
rather than beverages. The 
Dntch group has already 
sold some of its drinks inter- 
ests and has also suggested 
ft might consider selling Its 
Campari stake, 

* 


LVMH takes 
£27.4m stake 
in GrandMet 


By David Owen in Paris 

LVMH, the French luxury 
goods group, yesterday paid 
£27.4m ($44Rm) for a small 
state in Grand Metropolitan, 
adding an intriguing new 
wrinkle to the dispute over 
the UK company’s proposed 
merger with Guinness to cre- 
ate the world’s largest spirits 
and wines group. 

The French company said 
it had paid an average of 
577p for 4.75m GrandMet 
shares, equivalent to 0123 per 
cent of the UK group’s capi- 
tal. It said it did not intend 
to make an offer for the 
whole company. 

LVMH is Guinness's larg- 
est shareholder, with a 14 
per cent stake. 

Observers last night spec- 
ulated that Mr Bernard 
Arnault, LVMH chairman, 
was making mischief again 
after casting renewed doubt 
on the proposed deal last 
week by starting arbitration 
proceedings. 

LVMH said on Friday it 
had submitted a request for 
arbitration to the Interna- 
tional Chamber of Com- 
merce in Paris, an indepen- 
dent body for arbitrating 
commercial disputes. * 

It said it considered the 


planned £23.8bn merger a 
“control event" that would 
trigger certain rights for 
LVMH under the terms of 
agreements with Guinness. 
The UK company contests 
the claim, saying it “lacks 
any legal basis"-. 

Although the formation of 
the merged entity, to be 
known as GMG Brands, Is 
structured as a Guinness 
takeover, Mr Arnault sees .it 
as a GrandMet bid, in which 
the latter company emerges 
with the Important jobs. 

Mr Arnault, a Guinness 
board member, voted against 
the merger, which was 
announced by the two com- 
panies on May 12. They pro- 
posed that the drinks inter- 
ests of all three companies 
be merged and the food busi- 
nesses spun off. 

LVMH argues the merger 
would give it the option of 
purchasing - at net asset 
value - Guinness's interests 
In all their existing distribu- 
tion joint ventures. It says it 
could also exercise rights to 
repurchase Guinness's 34 per 
cent holding in its Most Hen- 
nessy drinks arm at a dis- 
counted price. Ending the 
joint ventures would end 
Guinness' control of sales in 
key emerg in g markets. 


EUROPEAN NEWS DIGEST 


EdP shares up 
37.7% on debut 

Shares in Electrlcidade de Portugal gained 37.7 per cent in 
their first day of trading yesterday, as demand for the 
national power company drove volume on the Lisbon 
stock market to an historic high - about 10 times the 
normal level Trading in EdP shares totalled almost 
Es38bn ($21 7m), accounting for more half the Es65.5bn 
total This compare with a normal daily trading volume 

of Es6bn-Es9bn. 

EdP shares closed at Es3,099. up from Es2^50, the price 
at which 30 per cent of the company was sold on Monday 
in a heavily-oversubscribed initial public offer - 
Portugal’s biggest privatisation to date - that raised 
Es388bn. Although the shares hit a peak of Es4.050, the 
bulk of trading was at Es3,050-Es3J200 and the average 
trading price was Es3,10Q, brokers said- A total of 12.24m 
EdP shares were traded, of the 101m on the market as a 
whole. Lisbon's BVL-30 index fell 0.15 per cent from 
Monday’s record high, to 3,166.07 at the dose. EdP. the 
biggest company quoted on the market, has not yet been 
brought into the BVIXJO. 

Dealers said demand was strong from international 
institutions seeking to increase allotments that were 
heavily scaled down after retail investors oversubscribed 
37 times and institutions 25 tftnea- Analysts said 
institutions were nevertheless moving into EdP relatively 
cautiously. “Investors appear to be buying on 
fttririampn tala rather Than speculatively," said a Lisbon 
broker. “We expect to see EdP’s share price stabilise at 
Es2£00-Es3.60Q." Peter Wise, Lisbon 

Kiev share index launched 

Wood & Co, a Prague-based stockbroking firm, yesterday 
launc hed an index to track share prices in the top 15 
companies quoted on the Kiev PFTS stock trading system. 
The “Wood 15" index, which the firm says is the first for 
the Ukrainian equity market, has a base of 1,000 and 
closed last night at 1,010 In local currency terms. 

The index comprises a 43 per cent w e ighting in the 
metallurgy sector, 38 per cent in utilities, 12 per cent in 
oil »Tiri gas, 3 per cent in chemicals, 2 per cent in mac h ine 
building and l per cent in transport. The 15 companies 
have a market capitalisation of $l.3bn. 

Vincent Boland. Prague 

BT Industries in US buy 

BT Industries of Sweden, Europe’s third-biggest supplier 
of lift trucks, h»« agreed the purchase of Raymond of the 
US, a rival truckmaker. for SKr2.9bn ($373m). The 
acquisition will mate BT the world’s sixth biggest 
manufacturer of such vehicles by volume. The deal is to 
be financed partly by debt and partly by a rights issue of 
SKrOOOm. 

BT had 1996 sales of SKr4£bn and 3,600 employees. 
Raymond is the fourth biggest lift truck maker in the US. 
with sales last year of more than $300m- 

Peter Marsh, London 

SGL faces suit in US 

SGL Carbon, the German carbon and graphite products 
group, said yesterday its US subsidiary had been cited in 
a class action suit by US steelmakers for alleged price 
fixing of graphite electrodes. The company's shares fell 
DM9 JO, or 4 per cent, on the news to close at DM230.20 
yesterday. 

SGL said It would vigorously defend the lawsuit against 
SGL Carbon Corp, the US unit The steelmakers’ 
complaint initiating the class action also contained 
antitrust allegations against Ucar International, another 
graphite electrode maker, and Carbon) Graphite Group. 
SGL Carbon said the complaint had no specific factual 
allegations against its US subsidiary and appeared, to be 
based on a government investigation already announced. 

The company's shares have slid from around DM260 
earlier this month on news that US and European Union 
competition authorities were investigating SGL Carbon 
and competitors over alleged price-fixing. The German 
company has denied any violations. 

Andrew Fisher. Frankfurt 

De La Rue sells Polish patent 

De La Rue. the UK printer, has sold banknote production 
and security patents to the National Bank of Poland, the 
central bank, for an undisclosed sum. The agreement 
signed yesterday follows an order worth more t ha n SlOm 
which the NBP placed with De La Rue in 1994 for the 
printing of Poland's present banknotes. Under the present 
agreem ent, NBP will pass De La Rue’s technology on to 
PWPW. Poland's own mint, which will be able to continue 
with the production of the country's banknotes but will 
also be able to offer currency production services to third 
markets. Christopher Bobmski, Warsaw 

Skis Rossignol slides 34% 

Skis Rossignol, the French ski maker, has reported a 34.2 
per cent decline in net consolidated profit, from 
FFni5.7m to FFr76. lm ($i3m), for the year to March 31. 
Turnover was up 11.6 per cent, from FFr2. 12bn to 
FFriL37brL Dcarid Owen. Paris 

Dassault dividend opposed 

The French CGT trade union has sent an open letter to 
Mr Dominique Strauss- Kahn, finance minister, attiring 
him to ensure that proposals for a sharply increased 
dividend payment by Dassault Aviation, a 
privately-controlled aircraft maker In which the French 
state holds 46 per cent, are blocked. The union believes 
the money involved could be more usefully employed 
inside the company. David Owen 


Capitalising on convergence 


T he announcement 
that Neste, Finland's 
state oil and gas 
group, and IVO, the electric- 
ity generator, are studying a 
possible merger is the first 
sign in western Europe of 
corporate activity aimed at 
taking advantage of the 
increasing overlap between 
the gas and electricity 
markets. 

The idea of a generator 
and a gas company combin- 
ing was attractive, London- 
based energy analysts said. 
However, they were scepti- 
cal that the proposed merger 
would happen quickly. 

‘It’s an interesting idea," 
said one analyst. “But it's 
about synergies in the future 
rather than anything imme- 
diate." 

There has been much 
debate in the European gas 
and electricity industries 
about how to react to market 
trends that are driving the 
two sectors together. 

The introduction of highly 
efficient combined-cycle gas- 
turbine power plants, which 


The Neste-IVO move reflects 
overlap in gas and electricity 


can be built much more 
quickly and cheaply than 
conventional coal or oil-fired 
facilities, has prompted 
many oil companies with gas 
assets to consider moving 
into power generation. 

In the UK, where both 
sectors are in the process of 
full liberalisation, many oil, 
gas and electricity compa- 
nies have formed partner- 
ships. Similar arrangements 
have emerged between Enl, 
Italy’s oil group, and the 
generator Enel, as well as 
between Repsol and Endesa 
in Spain. 

Enron, the US energy com- 
pany, and the UK's Eastern 
Group also stand out as com- 
panies keen to capitalise on 
the markets’ convergence. 

The Finnish government's 
decision to double the use of 
natural gas in the country 
over the next 13 years, to 
meet international commit- 


ments to reduce the emis- 
sion of greenhouse gases, 
appears to have prompted 
the two companies to con- 
sider a merger. 

But the growing competi- 
tive environment in Nordic 
energy markets Is likely to 
be the key factor in deciding 
how to structure a combined 
company. 

The liberalised Nordic 
electricity market offers a 
proving ground in which a 
number of international 
energy companies have 
begun to appear. A divided 
Finnish energy industry 
would have been unlikely to 
withstand the pressure of 
competing with much larger 
international groups for a 
share of the regional market, 
said analysts. 

One intriguing question 
raised by yesterday’s pro- 
posal is whether Gazprom. 
Russia's gas giant, will take 


advantage of Its joint ven- 
ture with Neste to become 
more deeply involved with a 
combined group. 

A merger will make “us a 
much more interesting part- 
ner for them", Neste said. 

The Russian company's 
strategy in western Europe 
is to build its presence in the 
higher-value downstream 
gas business to offset the rel- 
atively low margins in 
exporting gas. 

So for, Gazprom has done 
so mainly through equity 
stakes in gas pipelines, but it 
is also said to be keen to 
enter power generation. 

If it does, the stage could 
be set for a showdown in the 
Nordic region between Gaz- 
prom and its arch-rival Stat- 
oil of Norway, the other big 
European gas exporter. The 
Norwegian state oil and gas 
company has ambitions to 
be the leading provider of 
energy in Scandinavia. 

Robert Corzine and 
Simon Holberton 
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Gencor poised to launch bid for QNI 


By Nikki Taft in Sydney ami 
Mark Ashurst m Johannesburg 

Gencor, the South African Tni ^in^ 
group which is poised to list its 
base metals operations in London, 
Is expected to bid for QNI. the Aus- 
tralian nickel producer. A merger 
would create the world's fourth- 
largest nickel group. 

QNI shares were suspsided this 
week, pending a meeting of its 
board yesterday. Gencor directors 
also met in Johannesburg yester- 
day. and an announcement for 
investors will he issued by the 


London Stock Exchange today. 

QNI stock was suspended at 
AS2.68. which capitalises the Aus- 
tralian company at about A$Llbn 
(US*823m). 

A merger would create a nickel 
producer with annual capacity of 
130m pounds and a market capital- 
isation of about USSLTbn. 

QNI and Gencor last year 
announced a study to investigate 
the development of an integrated 
nickel and cobalt processing facil- 
ity in a Joint venture with Indones- 
ia’s state-owned- PT Aneka Tarn- 
bang. This could include a new 


nickel smelter in Indonesia using 
Gencor technology. 

A merger with Gencor would 
also secure new capital to develop 
lateritic nickel ore deposits In 
Indonesia and expand QNI's 
Yabulu refinery. 

Yabulu. which is situated close 
to Townsville in Queensland, is 
one ul the world's largest lateritic 
nickel-cobalt processing plants. 
QNI stopped mining at the local 
Brolga and Green vale mines some 
years ago, and now imports ore 
from Indonesia and New Caledonia 
for processing: 


A merger would also enhance 
Gencor’s expansion in Asia and 
South America. The South African 
group owns the Maggie Hays 
nickel project in Western Austra- 
lia, in partnership with the smaller 
Forrestania Gold group, and 99 per 
cent of the Cerro Matoso nickel 
mine in Colombia, which was pri- 
vatised earlier this year. 

QNI, meanwhile, has been 
expanding its alliances in New Cal- 
edonia. Last year, it agreed to 
explore nickel tenements in the 
southern province with Noumea 
Enterprises. It also took a 67 per 


cent stake in a joint venture to 
acquire tenements in the northern 
province. 

First-half profits for QNI in the 
six months to December 1996 
showed a sharp decline from the 
previous year, while the company’s 
performance in the quarter to end- 
Marcb was also disappointing. 
Heavy rains and flooding meant 
nickel output fell almost 10 per 
cent on the March 1996 Quarter. 

Nickel production in the last full 
year was 26,600 tonnes, while 
cobalt production totalled 1,-125 
tonnes. 


Keppel to 
refocus its 
investment 
strategy 

By James Kynge 
in Kuala Lumpur 

Keppel. one of Singapore’s 
largest conglomerates. Is 
refocusing Its overseas 
investment strategy away 
from China and towards 
south-east Asia, said Mr Sim 
Kee Boon, chairman. 

“We are refocusing our 
regional investment strategy 
to concentrate more on 
Asean countries to generate 
shorter-term returns,” Mr 
Sim said. 

Asean, the Association of 
South East Asian Nations, 
has seven members but is 
due to admit Burma, r^na 
and Cambodia in July. “Our 
experience shows that pro- 
jects in countries such as 
China have to be seen as lon- 
ger-term investments,” Mr 
added. 

Most Asean count r i es are 
regarded as more transpar- 
ent for business than Chbifl 
and growth rates are also 
attractive. 

KeppeL one of a handful of 
Singapore companies with 
strong links to the govern- 
ment, was at the forefront of 
Singapore's investment 
honeymoon with China and 
led the establishment of the 
China-Singapore Industrial 
Park in Suzhou, near Shang- 
hai, in 1994. Total invest- 
ment in the park to date has 
been US&L5bn. substantially 
less than originally forecast 


T okyo Big Bang draws westerners 

The talks between Barclays and Takugin highlight trend towards collaboration 


I n the next few days a 
group of Barclays bank- 
ers will be flying from 
London to Tokyo on a sensi- 
tive mission. 

The UK bank announced 
this week that it was consid- 
ering a lbik with Hokkaido 
Takushoku (Takugin), the 
Japanese commercial bank. 
The bankers will be thrash- 
ing out how the proposed 
collaboration will work, and 
hope to unveil some c on crete 
deals next month. 

The discussions remain 
wary: neither side plans a 
cross-shareholding. Their 
collaboration is likely to 
fbcus on specific areas, such 
as securitisation. But the 
move highlights a new cor- 
porate dating game in 
Tokyo. 

Japan's plans for “Big 
Bang” financial deregulation 
have set western banks and 
fund managers scrambling 
to expand in the Japanese 
market, partly by flirting 
with potential Japanese 
business partners. 

These contacts are not 
entirely new. Most foreign 
banks in Tokyo have been 
dealing with Japanese 
clients for more than a 
decade. Barclays, for exam- 
ple, already has a joint 
investment advisory venture 
with the Nikko group, which 
it took over from Wells 
Fargo, of the US, last year. 

But the links are gather- 
ing pace. Apart from Bar- 
clays’ move, three other big 
deals between Japanese and 
foreign partners have 


The dating games some recent deals 



Stjunas Putnam Investments, the US fund manager, and Nippon 
Ufa. Japan's largest Bfe assurance group, agree to collaborate in 
ftatd management Putnam util manage soma pension funds far 
Nippon Ute and the two groups wi swap I n f om m liun on financial 
products. . 

UUhme: Barclays, the UK banking grata), and Hokkaido Takushoku 
. (Takugin) announce cotetoor a t i on talks. A planned tte-up is 
. expected to Involve Joint development erf securitisation products 
and tf» sales of financial products, such as krvastment trusts. 

: Bandays may also offer overseas services, such as underwriting, 
to Takugln's domestic cflente. 

SoucKCanpanbe 


emerged since March, and 
expectations are rising In 
Tokyo that more wiB soon 
follow. 

Mr Andrew Simmon da, 
chief executive of Barclays’ 
operations in Tokyo, says: 
“Deregulation is going to 
offer some exerting opportu- 
nities in Japan, and if o ther 
companies feel like us they 
may be looking for deals 
too.” 

Japanese banks, securities 


houses and Insurance groups 
lads, many of the financial 
skills and products that 
western banks and fund 
managers can offer. Mean- 
while, foreign groups lack 
the distribution networks to 
tap into the country’s corpo- 
rate client base - and its 
honey pot of personal 
savings. 

Forging these alliances is 
difficult. Many Japanese 
financial institutions are ter- 


rified of ceding control to 
Toreign competitors. 

It is no accident that two 
of the recent deals have 
involved weak Japanese 
financial groups - namely 
Takugin (with Barclays) and 
Nippon Credit Bank (with 
Bankers Trust), which are 
both plagued with high lev- 
els of bad loans. 

Foreign groups are wary of 
tying themselves too closely 
to potentially troubled Japa- 
nese partners - particularly 
since Big Bang will give for- 
eign banks greater scope for 
operating on their own. 

But in some areas, collabo- 
ration is increasingly attrac- 
tive - for example, in securi- 
tisation, as most Japanese 
banks urgently need to 
restructure their balance 
sheets. 

Fund management is 
another focus. The country's 
main life assurance compa- 
nies are under pressure to 
improve their investment 
performance. Although 
many are already using 
foreign fond managers for 
some overseas Investment, 
most are exploring ways 
of contracting oat mare of 
their portfolios to foreign 
groups. 

These talks are not simple. 
As Mr Hitoshi Yamamoto, 
president of Deutsche Mor- 
gan Grenfell trust h ank in 
Tokyo, says: "We have been 
talking to Japanese life com- 
panies, but many see us as a 
competitor.” 

However, Putnam, the US 
fund manager, recently con-- 


Sharp rise in Hongkong Electric shares 


By John Ridding 
in Hong Kong 

Shares in Hongkong Electric 
rose sharply yesterday amid 
speculation that Mr LI 
Ka-ahmg might increase his 
holding in the utility or sell 
a stake to a strategic part- 
ner. A rise of almost 6 per 
cent in the shares took their 
climh to more than 11 per 
cent this week. 

The Increase was part of a 
broader rally in the utilities 


sector and came against a 
felling stock market. 

While Hongkong Electric 
declined to comment, atten- 
tion focused an China Ever- 
hright, the fest-growing con- 
glomerate controlled by 
China's state coundL 
However, the Chinese 
company said it was not 
interested in a stake in 
Hongkong Electric. 

China Everbright is one of 
the most active mainland- 
backed companies in Hong 


Kong. It bought an 8 per 
cent stake in Hongkong 
Telecommunications last 
month. 

Chinese companies have 
made several strategic 
moves in Hong Kong ahead 
of the transfer of sover- 
eignty, but analysts played 
down the prospects of a deal 
with a mainland-hacked 
business. They argued that 
Cheung Kong Infrastruc- 
ture, rather than Hongkong 
Electric, had been desig- 


nated as Mr Id's main infra- 
structure vehicle in China 
as part of a restructuring of 
his business empire earlier 
this year. 

“CKL was given first dibs 
in power in China and 
Hongkong Electric was 
given more of a regional 
rote.” said Mr Eric Savage, 
at Salomon Brothers. 

Reports of a possible deal 
were fuelled by news that 
Mr Zhu Xiaohna, ch airman 
of China Everbright, held 


meetings yesterday at the 
Securities and Futures 
Commission, the territory’s 
stock market regulator. 

The SFC declined to com- 
ment cm the reasons for the 
meeting, but it came as part 
of series of discussions with 
senior executives of “red- 
chip” companies. 

Red chips - Hong Kong- 
listed subsidiaries of main- 
land groups - have been at 
the centre of stock market 
activity in recent months. 


eluded one alliance to man- 
age some pension funds for 
Nippon Life. Japan's largest 
life assurance company. “I 
think you will see more and 
more link-ups in the coming 
months.” Mr Yamamoto 
says. 

T he area arguably pro- 
voking the most inter- 
est is the mutual fund 
business. A mere 3 per cent 
of Japanese personal assets 
is held in investment trusts, 
and many foreign banks ore 
applying for investment 
trust licenses. 

Western banks are explor- 
ing collaborating with Japa- 
nese brokers - or even with 
commercial banks, which 
will be allowed to distribute 
these investment trusts as 
part of Big Bang. 

Barclays, for example, is 
applying for an investment 
banking licence and hopes 
that Takugin, which is the 
largest lender in the north- 
ern island of Hokkaido, may 
provide one distribution out- 
let 

Whether these alliances 
herald fully-fledged mergers 
or takeovers is unclear. Most 
Japanese financial institu- 
tions are expensive, overstaf- 
fed and hardened with high 
levels of bad debts. 

Nevertheless, the possibil- 
ity of stronger ties is provok- 
ing Intense reflection. As 
one senior western banker 
says: “The Barclays deal will 
not be the last.” 

Gillian Tett 


Hongkong Electric 

Share pnoe (HKS) 



ASIA-PACIFIC NEWS DIGEST 

FBDC cancels 
IPO this year 

Fort Bonifacio Development Corporation, the consortium 
which is redeveloping the former US airbase of the some 
name in Manila, has cancelled plans for an initial public 
offering this year because of the under-performance of the 
Philippine stock market. 

Mr Ricardo Pascua. president, said the company was 
unlikely to float 10 per cent of its shares this year as 
previously announced, but it would launch a bond issue 

possibly as early as next month. The share issue will now 
have to wait until the- market picks up and would be 
worth about $300m, he said. 

The company, which owns 214 hectares in the 
development of a 440ha city, twice the Size of Manila's 
main business centre, made profits of $40m in its first 
>■001 of trading to December 1996, partly from pre-sales of 
property worth Sl.lbn last November. “In four days we 
sold what we were supposed to sell in five years. This is 
beyond our wildest d reams, u said Mr Pascua. The 
company needs to raise large amounts of money to stick 
to its plan of paying $ibn by 1998 towards the redemption 
of preferential shares. 

Yesterday FBDC signed four Joint venture agreements 
with European companies which will help in the 
construction of a metropolis worth $25bn. 

Arkady Ostrovsky 

Foster’s wine unit offshore move 

Mildara Blass, the winemaking subsidiary of the 
Australian Foster's Brewing Group, is to move offshore 
with a joint venture in Chile and the formation uf 
winemaking operations in California. The Chilean deal is 
with Vina Santa Carolina. The two companies plan to 
develop and market jointly a “global" wine brand, aimed 
mainly at the UK and US markets. The California 
agreements are for grape supply and use of contract 
winemaking facilities, with Mildara planning to bring a 
Californian brand on to the US market, through its US | 
soles network, in 1998-99. 

The company, which was acquired by Foster's List year, 
is one of the biggest winemakers in Australia, and claims : 
to be among the top 10 worldwide. Nikki Tail, Sydney 

Cathay Pacific appointment 

Cathay Pacific. Hong Kong's main airline, has appointed 
Mr Rob Atkinson as finance director to replace Mr Victor 
Hughes following his retirement. Mr Atkinson was group 
managing director of Swire Fraser Holdings, a London 
insurance concern, until May 1. AFX-Asia. Hong Kang 

Singapore Airlines deal likely 

Singapore Airlines is likely to announce this week the 
formation of a commercial agreement with Ansett of 
Australia and Air New Zealand, industry executives said. 
The agreement is understood to include joint pricing 
strategies between the airlines and code sharing on routes 
between Australasia and Europe, via Singapore. 

Singapore Airlines is also considering taking an equity 
stake in Ansett but talks on this are at a preliminary 
stage. James Kynge. Kuala Lumpur 

MBf merger talks blocked 

Malaysia's central bank has withheld approval for MBf 
Capitol, Malaysia’s leading finance company, to continue 
merger talks with Suria Capitol Holdings, a state 
company which owns Sabah Bank, one of the country’s 
smallest banks. Neither MBf nor Bank Negara, the central 
bank, gave a reason for the decision. The central bank has 
been pushing for mergers in the banking and finance 
sector. Officials said last week that the proposed merger 
would be approved only, if it could be proven to be in 
Malaysia's interest. Analysts said the news would be 
interpreted negatively for MBf. which has requested that 
the company's shares remain suspended until further 
notice. James Kynge 

Goodman purchase approved 

New Zealand’s Commerce Commission has approved the 
purchase by Goodman Fielder, the Australian foods 
group, of Defiance Food Industries’ milli ng and baking 
Operations in New Zealand. As part of the deal, Goodman 
will sell its Champion Hour mill in Christchurch to Allied 
Foods, part of the George Weston group. Nikki Tail 


Tits announcement appears as a matter of record only. 
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US$25,000,000 

Financing for the Company’s 
Corporate Investment Program 
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^ Provided by 

International Finance Corporation 
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the IFG Loan by 
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genuine partner and friend to many. His personality incorporates an important part 
of what our Private Bank stands for. Every member of our bank reflects the entire 
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interests. Whether it’s behind the scenes or face-to-face. 
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State government seeks to overturn injunction suspending sale of bank 

Rio appeals oyer Baner j decision 


By Geoff Oyer 
in 55o Paulo 

The Rio de Janeiro state 
government was yesterday 
trying to overturn an injunc- 
tion suspending the privati- 
sation of Baner], the state- 
owned hank, which had been 
scheduled to take place at an 
auction yesterday. 

Lawyers for the state gov- 
ernment launched an appeal 
in a Rio court against the 
injunction, which . was 
awarded on Monday evening 
after the trade union of the 
bank's employees had chal- 
lenged the future legal sta- 


tus of Banerj's pension fund. 

The auction, which had 
been scheduled to take place 
on the Rio de Janeiro stock 
exchange, would have been 
the first privatisation of a 
state bank in Brazil and had 
been expected to begin a 
wave of sell-offs of other 
state-owned flTwnmai institu- 
tions. 

However, before the auc- 
tion could take place, the 
state government's plan to 
assume the hank's debts to 
the pension fund still had to 
be approved by the Senate, 
which was meeting yester- 
day to discuss the matter. 


The Rio government said 
it still hoped to hold the auc- 
tion, hut analysts said there 
was a good chance the sale 
would he delayed until at 
least today. 

Questions over the bank's 
pension fund have dogged 
the Rio government’s 
attempts to sell Baner}, and 
forced it to postpone the first 
planned auction in Decem- 
ber. 

Federally-owned Caixa 
EconOmica Federal has set 
up a R$L9bn (US$2.7bn) loan 
to cover the deficit in the 
pension fund. However, 
there is still some uncer- 


tainty among banks about 
the obligations of Banerj's 
new owner to the fund. 

Only four of the eight 
banks which pre-qualified 
for the auction have pres- 
ented the necessary financial 
guarantees to allow them to 
participate - Bradesco, 
Banco ItaU, BCN and Banco 
Pactual, a local Investment 
bank which is acting on 
behalf of an unnamed client. 

The Brazilian press 
reported last week that Pac- 
tual’s client had decided to 
withdraw. 

It was not clear yesterday 
whether all four banks 


would actually bid in the 
auction, given the uncer- 
tainty surrounding the pen- 
sion fund. In particular, ana- 
lysts said the positions of 
Bradesco and BCN were still 
uncertain. 

Other state banks in line 
to be privatised are Banespa. 
which is in Sao Paulo; Credi- 
real, located in Minas Gerais; 
and the h anks of Pernam- 
buco and Santa Catarina 
states. 

The federal government is 
also planning to seE Banco 
Meridional, based in the 
southern state of Rio Grande 
do SnL 


Cemex seeks partnerships in Asia 

The group aims to expand without worrying markets, says. Clare Gascoigne 


C emex, the world's 
third-1 argest cement 
company, plans to 
increase revenues from Asia 
five-fold over the next five 
years - from the current 4 
per cent of total sales to 
about 20 per cent - accord- 
ing to Mr Lorenzo Zam- 
brano, chairman and chief 
executive. 

The Mexican group, whose 
revenues have grown from 
ll.48bn pesos in 1990 to 
26.52bn pesos ($3.33bn) last 
year, is determined to sus- 
tain the recent rapid expan- 
sion that has brought it 
global prominence in the 
sector, behind Holderbank of 
Switzerland and Lafarge 
CoppGe of France. 

Mr Zambrano sees Asia as 
the group's next target. 
“There are a lot of young 
people there needing 
bouses,’' he said in an inter- 
view. He added that Cemex 
had an instinctive under- 
standing of how Asian mar- 
kets operated. “Cement mar- 
kets in Asia and Mexico are 
very similar, " he said. Tn 
Asia, cement is a consumer 
product; in Europe, it’s a 
commodity product In Asia, 
brands matter, and Cemex 
products sell at a premium; 
in Europe, they don't” 
However, unlike Its 
growth in Latin America and 
Europe, where it has expan- 
ded mainly through acquisi- 
tions, the company plans to 
work with local partners in 
Asia, rather than buying 
outright. "We want to 
increase our footprint, not 
by having a majority, but by 
having operating control,” 
said Mr Zambrano. 

Such caution follows 
partly from the unfavourable 
reaction of the markets to 
Cemex’s most recent move 
to gain volume by acquisi- 
tion - its $700m purchase 
last year of two Colombian 
cement ftnmpanipg 
Investors were alarmed by 
the levels of debt Cemex was 
building up and became ner- 
vous about Its rapid growth 
strategy. Shortly afterwards, 
Cemex was forced to pull a 



l)di «bi der Moor 

Looking east: Lorenzo Zambrano (left) and Roderigo Trevifio see cement as a. consumer, product in Asia, as in Mexico 


$340m equity issue because 
of a flat share price; by the 
end of the year, its debt to 
equity ratio was 53 per cent 

Mr Zambrano defended the 
purchase. “If we hadn’t 
bought Cement os Diamante, 
then it would have gone to 
someone else - so we 
decided to plunge in,” he 
said. The timing was unex- 
pected hut we knew that the 
synergies would he enor- 
mous. It would have been a 
very short-term decision to 
forego the opportunity.” 

Mr Roderigo Trevifio, the 
new chief financial officer, 
also insisted the Colombian 
venture had not damaged 
the company financially. 

“We are a capital-intensive 


company, but we have 
excess capacity in Spain and 
Mexico, and will have excess 
in Colombia. We will not 
have any capital investment 
to make for the next two to 
three years, so all our cash 
flow can be used for acquisi- 
tions,” he sairi- 

T he group has mean- 
while made efforts to 
manage its $3.9bn 
debt; interest cover in the 
first quarter of 1997 was 1.97 
times, and will be 2L5 times 
for the rest of the year. The 
group plans to buy hack up 
to S200m of stock in the next 
12 months, and has put In 
place a $6 00m revolving 
credit line to finance addi- 


tional purchases without 
diluting equity. 

Interest expenses fell from 
$148m in the first quarter of 
1996 to- $I26m in the first 
quarter of 1997, and all debt 
is now dollar-denominated. 

Mr Trevifio said changes 
In Mexican accounting 
would help Cemex convince 
sceptical investors of its 
merits. "We are a multina- 
tional, but have been adjust- 
ing all our figures for Mexi- 
can Inflation rates,” he 
complained. Now the group 
is to restate figures accord- 
ing to a basket of currencies. 

The disadvantages of 
being based in Mexico go 
beyond the accounts. 

“We are perceived to be 


volatile because we are 
domiciled in a developing 
market,” said Mr Zambrano. 
“Yet our operating margins 
are as stable as Coca-Cola's 
or McDonald's. We have 
achieved stability by being 
in several markets at the 
same time.” 

Emerging markets are 
also, he points out, those 
with the highest growth 
rates. Yet the investment 
community view of the com- 
pany as a risky venture Is so 
frustrating that the possibil- 
ity of moving domicile has 
crossed his mind. 

"We not considering it in 
the short-term - but we do 
let our Imaginations roam,” 
said Mr Zambrano. 


US cable 
group to 
protect 
price of 
its shares 


By Richard Waters 
in New York 

Tele-Communications Inc, 
the biggest cable television 
company in the US, yester- 
day took steps to underpin 
its rebounding share price 
by in effect underwriting 
more than SSOOm worth of 
its stock, which is being 
sold by the estate of Mr Boh 
Magness, the company’s late 
founder. 

The sale of the shares had 
been prompted by an esti- 
mated SSOOm tax bill fated 
by the estate, following Mr 
Ma guess’s death late last 
year. 

Mr Magness built his 
email rural Texas cable com- 
pany, which he founded in 
1956, into an industry leader 
before handing over the 
chief executive’s job to Mr 
John Malone 24 years ago. 

The tax bill had raised the 
prospect of a large block of 
TCTs stock being sold pub- 
licly, a concern that added 
to the slump in the share 
price earlier this year. 

TCTs stock has recovered 
in recent weeks, however, 
on the back of Wall Street's 
renewed confidence in cable 
television companies’ pros- 
pects. 

The competitive threat 
from satellite broadcasters 
has appeared to ease with 
the retreat of Mr Rupert 
Murdoch, who had planned 
a full-frontal attack on the 
market 

The industry was also 
helped by Microsoft’s Slbn 
investment in Comcast last 
week, a deal that 
strengthened belief in the 
value of the cable-TV 
companies' lines into US 
homes. 

Under the arrangement 
announced yesterday, Mr 
Magness’s estate will sell 
TCI stock worth more than 
S529m to Merrill Lynch and 
Tubman Brothers. The two 
investment banks have 
agreed to hold the shares for 
two years. At the aid of that 
time, TCI will take on any 
loss or gain from the sale of 
the shares. 

The deal will leave Mr 
Malone, who is also TCI 
chairman, with the right to 
increase his existing 7 per 
cent voting stake In the 
company. 

Under a complex swap 
arrangement, part of Mr 
Magness’s holding of TCTs 
B shares, which carry super- 
voting rights, will be given 
to the company in exchange 
for 30.5m of the more widely 
held A shares, and these 
will be sold to the invest- 
ment banks. 

Mr Malone, meanwhile, 
will have a right to buy the 
B shares from TCI over the 
next two years. 
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Notice 

lo investors having interests In the Globa] Instrument of Certificates 
(GIC) evidencing shares in 
Chemical Works of Gedecn Richter, Ltd, Budapest 
f^Gedeou Richter”) 

Referring » An. IJ Ibe GIC conditions. Oeaentidriscfae Kautzodbant AC 
rOKB-'i gives notice of termination of the Globa] Immanent of Certificates 
evidencing shares in Gedecn Riehtee Such te rm in ation will take effect Ofl 4 August 
1997. 

The ie*son fur **± tennirutioa is itnn OKB as Drpasrauy has been Kivcd nodee of 
lenrenabon by Gedooo Richter punuam to the agreement doted 27 September 1944, 
as amended by the supplemental agreement dated 16 November 1995. 

OKB. Ccdcon Ridaec Q rdlBnt«U -B a rikveicin CCA") and Budapce Bank Rl 
G cdcon Richter has app oi nt ed Bank of New York. New York (“BoNY") as new 
Deporitty. BoNY often (be tavenw having interests in tin OIC to exchange such 
imnp n for “RrEuiaQon S Depositary Receipts'* rODRO issued by BoNY The 
conditions of receipt of GDRs are available from CA. Head Office, Sctoungasse 6- 
S. A- 1 010 Vienna, Austria. The GDRs will be Ikied on the L men t b onig Stock 
Exchange and on SEAQ International. < 

OKB requests the investors having interests m the GIC to Inform h through their 
nwttxtim banks not beer tire 18 July 1997 if they wfah m nuke use of the offer of 
BoNY. In such a cate. OKB will mala: available to BoNY the respective shores far 
the purpose of issuing GDRs. The costs ki respect ci the exchange wifi be bone by 
BoNY. 

flinaant toon ag reement between CA and OKB as well aa Budapest Bank Rl. 
shases in Gedeen Richter may continue to be held in the farm of nMerosts tn a C1C 
newly established by OKB. If OKB does not receive exchange Instructions from the 
custodian hanks, the shores in Gcdcon Richer will be evidenced by the GIC newly 
established by OKB. 

The shares m the newly established GIC will be traded on the Umegulnscd Mattel 
rSduagcr Wcrtpapteiharefcrj of the Viearta Stock Etdange. 

Vienna, June 1097 

OestenekdiLKhc Kontrotitanfc Cnaflmnstnli-BanL-vaan 

Akncngeseflsctaft n Paying Agent 

as Depositary 



Capital One Master Trust 
U&S3HUM4M 
nwtia* Rate On A Ccrtttcatcs. 
Serna 1995-2 

For the interest period Iftfa Jane, 
1997 lo 15th July, 1997 the Certificates 
will entry an interest me of 5.7973% 
per annum with an »mw«i of us 
S46.70 payable per US. SIOjOOO 
denare mmikm and US. S467B2 per 
US. SIOOJDOO deoomiiuSios. payable 
On 15th July. 1997. 

Uakn Barit of SMtantand 
London Branch Agent Bififc . 
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Canadian Pacific sells 
C$lbn Laidlaw stake 


By Bernard Simon 
in Toronto 

Canadian Pacific ho* further 
narrowed its focus on the 
transport and energy sectors 
by disposing of a 47 per cent 
voting and 11 per cent non- 
voting interest in Laidlaw, 
the Ontario-based school bus 
and ambulance operator. 

Canadian Pacific raised 
CSlbn (US$724m) by selling 
its Laidlaw shares to a group 
of underwriters led by RBC 
Dominion Securities and 
Nesbitt Burns. The under- 
writers win sen the shares 
on to investors for CJ18.B5 
each, payable in two annual 
instalments. 

CP expects to post a 
C$275m gain from the sale, 
which marks one of the final 
stages in its efforts to 
reverse the diversification of 
the early and mid-1980s. 
With interests stretching 
from metals to an airline, 
investors at one time consid- 


ered CP a proxy for Canada’s 
economy. 

Following a series of dis- 
posals, the company's main 
businesses comprise Cana- 
dian Pacific Railway, CP 
Ships, Fording Coal, and a 
controlling stake In PanCan- 
adian Petroleum. 

CP reported first-quarter 
net income of C$l82m on 
revenues of C$2J2bn. Equity- 
accounted income from Laid- 
law was C$23-2m. up from 
C$5 -2m a year earlier. 

Mr Peter von Ond, analyst 
at Midland Waiwyn in Mon- 
treal, estimated that the 
spate of disposals gave CP 
access to as much as C$4bn 
in cash and debt, without 
raising its debt-to-equity 
ratio above 50 per cent. 

Mr David O'Brien. CP 
chief executive, said the 
Laidlaw sale would achieve 
the objective “of narrowing 
our business focus and con- 
centrating our resources on 
our core businesses." 


The company has yet to 
divulge how it plans to use 
its war chest Possibilities 
mentioned by analysts 
include a bid far a sizeable 
US railway company, or a 
share buy-back. Both CP and 
Canadian National, its 
arch-rival, are rumoured to 
be interested in Illinois Cen- 
■ tral, a Midwest railroad 
which would dovetail with 
their extensive Canadian 
networks. 

CP bought its stake in 
Laidlaw a decade ago from 
Mr Michael de Groote. Laid- 
law 's founder. It was widely 
criticised for years after- 
wards for paying a pramimp 
for a business it did not 
understand. 

But Laidiaw's fortunes 
improved, as fresh manage- 
ment moved it away from 
waste management towards 
specialised transport It is 
now one of North America's 
biggest school bus and 
ambulance operators. 


AMERICAS NEWS DIGEST 


company, which produces the hit children’s 
computer-animated TV series Reboot Officials handling 
Mainframe's initial public offering said the issue had been 
oversubscribed and they appeared optimistic about the 
company's prospects, but the Vancouver-based group's 
share price was down 20 cents from its offer price to 
C$9.55 at midday in light trading. 

Mainframe has attracted strong attention with 
proprietary software that helps it create detailed, vibrant 
graphics at a speed unmatched in the industry. Analysts 
remain excited by the company's prospects of producing a 
fully computer-generated feature film, an initiative seen 
as likely to boost Mainframe's share price. The company 
has acquired an option on a popular children's book and 
is in negotiations to produce the film. 

Scott Morrison, Vancouver , 

Micron rise fails to impress 

Shares of Micron Technology, the US memory chip 
manufacturer, declined yesterday despite high nr than 
expected earnings for the third fiscal quarter, ended May 
29. The company reported third-quarter net Income of 
$97m, or 44 cents a share, compared with *58m, or 27 
cents, in the same period last year. Earnings were a i on 
well above analysts’ projections of 39 cents a share. 

Revenues increased 25 per cent from $77lzn in the 
year-ago quarter to $965m, as Micron benefited from a 
slight increase in memory-chip prices, a reversal of the 
sharp decline in prices over the past two years. Improved 
production yields also boosted earnings, the company 
said. Memory chip sales rose from $416m a year ago to 
$51lm. Personal computer sales were up 30 per cent on a 
year-on-year basis, but declined approximately 7 per cent 
compared with the second quarter. 

Micron’s shares were off $% at $41% yesterday 
lunchtime after Credit Suisse First Boston downgraded 
the stock. Louise Kehoe 

Kennecott in Mexico venture 

Kennecott, a US unit of Rio Unto, the London-listed 
mi nin g giant, and private Mexican miner Minera Tayahua 
said yesterday they had signed a joint venture called 
Kennecott Tayahua to operate Mexican mine. Kennecott 
will take control of 65 per cent of 16 of Tayahua's mines, 
the companies said in a statement. 

Reuter, Monterrey 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
vUerrwiionaLcompanies@ft.com 


Motorola plans global satellite network 





$647m charge puts 
Heinz in the red 

H. J. Heinz, the US food company that announced plans 
for a restructuring earlier this year, yesterday reported 
net losses of $229.6m for its fiscal fourth quarter to April 
30, compared with net profits of $170 in the same 
quarter last year. But excluding a pre-tax charge of 
$647 for the restructuring, the company said it would 
have made net profits of $186 A up 9 per cent from the 
year-ago period. , 

Earnings per share would have been 50 cents without 
the restructuring charge, up 11 per cent from the 45 cents 
reported a year earlier and 2 cents better than predicted 
by analysts. Full-year net profits were $301.9m. or 5722.8m 
without the restructuring charge, compared with $659.3m 
the previous year. 

Fourth-quarter sales fell per cent to $2.-15bn. but 
Heinz said this was mainly because it had eliminated 
inefficient end-of-quarter promotional practices that some 
food companies use to achieve their sales targets. 

In March. Heinz announced plans to cut 2fi00 jobs, or 6 
per cent of its total workforce, as part of a reorganisation 
aimed at securing earnings growth of 10-12 per cent a year 
into the next century. Mr Anthony O’Reilly, chairman 
and chief executive, said many' of the initiatives 
incorporated in that plan were now well under way. 

Richard Tomkins, New York 

NCR warns on earnings 

NCR, the computer company spun off by AT&T last year, 
warned yesterday that earnings for its second quarter 
would not meet Wall Street expectations. Results for the 
quarter would be an improvement on the same period last 
year, when the company reported a loss of IS cents a 
share, but were set. to be below. analysts' estimates for net 
income of about 11 cents a share. 

NCR blamed the shortfall on a drop in revenues and 
profits from services, as well as lower orders and 
revenues for computer systems. However, the company 
remained optimistic that for the full year it could improve 
orders and revenue in care businesses, operating income, 
and per-share results. 

Mr Lars Nyberg, NCR chairman and chief executive, 
said the company aimed to strengthen its sales and 
services operations by recruiting nearly 800 new 
employees this year. The sales force would also be 
reorganised into dedicated teams focused on professional 
sendees, hardware, software, implementation and support 
services. 

“We're on a pathway to transform our business - after 
a fast tumround in 1996 - [in order to achieve] an ann u al 
revenue growth rate of 9 to 12 per cent" in three years, Mr 
Nyberg said. **We are confident of long-term success." 

NCR shared were off $lVi, or 4 per cent, at $29\<i« in 
mid-session yesterday,. Louise Kehoe, San Francisco 

Oracle in BP software deal 

Oracle, the US software company, has signed a letter of 
intent to acquire a software development group and 
product from British Petroleum. The group, with about 70 
employees - most of them based In the UK - has 
developed software for gasoline refining, marketing and 
distribution Tnawagnmnnt - 

Oracle will commercialise and upgrade the software for 
sale to other companies in the energy sector. Terms of the 
agreement were not revealed, but BP will receive 
royalties on Oracle sales of the software. Oracle expects to 
dose the deal within 90 days. , , 

The move reflects Oracle’s strategic push into vertical 
industry software markets. Earlier this year the company 
released software for the consumer goods industry. 

Louise Kehoe 

Investors shun Mainframe 

Investors appeared to shy away from Mainframe 
Entertainment, a cutting-edge Canadian computer 
imaging company, on its first day on the Toronto Stock 
E x change yesterday despite high expectations for the 
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By Richard Waters 

Motorola, the US maker of telephone 
equipment and semiconductors. Is 
planning the latest In a growing line 
of ambitious global satellite net- 
works. it emerged yesterday. 

The Chicago-based company's 
plans are a long way from fruition, 
though, since It has yet to line up 
any financing or partners for the 
project. 

The satellite network, to be called 
Celestri, would compete In one of the 
fastest growing parts of the global 
communications business: the provi- 


sion of complete voice, data and 
video communications to large com- 
panies that operate around the 
world. 

Other customers for such a service 
could include traditional telephone 
companies and people in remote 
locations that have a heavy need for 
high-speed internet access and other 
broadband services - for example, 
telecommuters working from home. 

The Motorola plan echoes a rival 
system, Teledesic, which is being 
created by Mr Craig McCaw, the 
entrepreneur who built the largest 
US cellular telephone business 



before selling out to AT&T. That ser- 
vice, which also has the backing of 
Microsoft and Boeing, is due to begin 
in 2002 - the same date that Moto- 
rola is believed to have targeted for 
Celestri. 

Like Teledesic, the Motorola sys- 
tem is expected to rely heavily on a 
network of low-orbit satellites, 
which are expensive to launch and 
maintain but which provide a higher 
quality service than traditional high- 
orbit satellites. 

The emergence of these and other 
planned services - including a joint 
-venture between Alcatel-Alsthom 

V 1/ 


and Loral - has prompted concerns 
in some quarters over whether 
demand for international broadband 
data communications will grow fast 
enough to justify all these 
competitors. 

Motorola itself already owns 21 per 
cent of Iridium, a company which 
launched the first of its satellites 
.last month. Until the other systems 
are up and running. Iridium hopes to 
sell a mobile telephone service to 
customers anywhere In the world. 

The company began as a Motorola 
unit, before other partners were 
brought Info the venture. 
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Thames raises pay-out 22% 


By Jana Martinson 

Thames Water warned 
yesterday that it could intro- 
duce a hosepipe ban tbio 
summer as it announced a 22 
per cent increase in its 
annual dividend payout 

The London-based utility's 
announcement came only 
weeks after the new Labour 
government stepped up its 
pressure on the sector to lift 
investment and reduce high 
leakage rates. 

It coincided with the publi- 
cation of the annual report 
of Ofwat, the industry regu- 
lator, expressing concern 
about “unjustifiably high 
dividend increases" which 
undermine investment. 

Ofwat said it was not con- 
vinced the industry’s divi- 


dend increases were “sus- 
tainable". The regulator is 
preparing guidelines for its 
next price review. 

Sir Robert Clarke, Thames' 
chairman, said: "1 think 
what we have done is 
entirely justifiable." The 
group argued that half of the 
dividend increase was due to 
the effect of a reduced capi- 
tal base after last year’s 10 
per cent share buy-back. A 
tumround in its non-regu- 
lated division, still a smq ii 
part of its business, also con- 
tributed to the increase, so 
that the core water profits 
provided just a quarter of 
the rise, he said. 

The group also warned 
that investment levels could 
be put at risk by “an exces- 
sive" win dfall levy. The gov- 


ernment is expected to 
unveil a windfall tax on pri- 
vatised utilities nest month. 

Thames was also criticised 
by Waterwatcb, the pressure 
group, for its performance 
on leakage yesterday, one of 
the industry’s worst. 
Thames claimed that alter a 
£200m reduction programme 
its performance had 
improved 9 percentage 
points to 20 per cent this 
year. It also announced a 
free leak detection and 
repair service yesterday. 

However, hosepipe bans 
would be necessary unless 
there was significant rainfall 
over the next few weeks. 
Rainfall over the past year 
has been at only 70 per cent 
of average levels. A ban was 
last imposed six years ago. 


Pre-tax profits jumped 63 
per cent from £223. 7m to 
£37 1.8m ($60fim) in the year 
to March 31. Last year’s fig- 
ures were hit by a £97 .2m 
exceptional charge to 
reverse a disastrous overseas 
policy. The underlying 
increase was 19 per cent 
Thames held out the possi- 
bility of returning more 
money to investors yester- 
day. Mr David Lufirum. 
finance director, said: 
"Clearly there is some capac- 
ity in the balance sheet." 

With net debt at £889m, gear' 

ing stood at 41 per cent at 
year-mad. The group has said 
that interest cover could be 
cut to 4 times, down from 78 
last year. How e ver, he said 
the group would wait for 
de tails of the windfall tax. 


BSkyB advised to quit as 
equity investor in BDB 


By Raymond Snoddy, . 

Media Correspondent 

British Sky Broadcasting’s 
equity stake in the British 
Digital Broadcasting consor- 
tium would rule the consor- 
tium out of the contest to 
launch commercial digital 
terrestrial television in the 
UK, the Independent Televi- 
sion Commission has said. 

It has decided that the con- 
sortium - currently com- 
posed of BSkyB, Carlton 
Communications and Gkan- 
ada Group - would concen- 
trate too much power in too 
few hands in its present 
form. 

The consortium is being 
challenged for the right to 
three “multiplexes”, or 
blocks of frequencies, by 


Digital Television Network, 
a company run by CableTeL 
the cable television and 
broadcasting services group. 
United News and Media, 
publisher of the Express 
newspaper, has said it would 
join the group if it won. 

Under broadcasting legis- 
lation. the ITC must ensure 
any franchise award wonld 
not limit competition. It has 
consulted all the competition 
authorities, including the 
Office of Fair Trading and 
Oftel, the telecommunica- 
tions regulator, and the 
European Commission. 

Talks are now going on 
between the shareholders of 
BDB to decide how to meet 
the demands of the ITC. 

Two options are being con- 
sidered. One is that BSkyB 


poll out of the consortium 
and receive compensation. 
The other, more likely, is 
that BSkyB negotiate a deal 
merely to supply Sky Sports, 
Sky Movies and Sky One, its 
most popular channels. It 
would then no longer be an 
equity investor. 

• British Sky Broadcasting 
announced yesterday that 
Mr Sam Chisholm, chief 
executive of British Sky 
Broadcasting, the satellite 
television group controlled 
by Mr Rupert Murdoch's 
News Corporation, is step- 
ping down at the end of the 
year on medical advice. 

He will be replaced by Mr 
Mark Booth, the 40-year old 
chief operating officer of 
JSkyB. News Corp's Japa- 
nese satellite TV venture. 


PowerGen sees earnings abroad 


By Simon HoBierton 

PowerGen. Britain’s second 
biggest fossil fuel generator, 
yesterday said that it 
expects its foreign invest- 
ments to produce trading 
profits of abont £200m 
19325m) by 2003. 

In a presentation to inves- 
tors and analysts Mr Deryk 
King, group managing direc- 
tor, said that, if contribu- 
tions from PowerGen North 
Sea and PowerGen CHP 
were included, trading prof- 
its from new business 


operations would come to 
about £250m a year. 

PowerGen recently 
announced three interna- 
tional power projects (IPPS) 
in Thailand, Indonesia and 
Hungary. 

It has seven other interna- 
tional investments, mostly 
in greenfield generation pro- 
jects. 

However, the company’s 
biggest investment so far is 
the 1.450MW 'fall corn power 
station in the La Trobe val- 
ley in Victoria. Australia. 
PowerGen owns 498 per cent 


of the power station that 
cost £L3bn. 

PowerGen has six invest- 
ments in combined heat and 
power amounting to 308MW 
of energy and 801MW of 
heat It has invested £ll0m 
in these projects to date and 
has farther investments to 
make in them of £l4lm. 

The company has Invested 
£344m in three upstream gas 
projects. Like the Energy 
Group and Enron, the US 
energy company, PowerGen 
wants to be in power trad- 
ing. 


Eurotherm 
hampered 
by sterling 

By C hris to pher Price 

The strong pound continued 
to hamper Eurotherm in the 
first half, with the indus- 
trial controls maker report- 
ing a 21 per cent Call in pre- 
tax profits to £l4-7m (S2-im). 

Sales, some 80 per cent of 
which are made outside the 
UK, slipped 3 per cent to 
£99. 5m for the six months to 
April 30. At constant cur- 
rency rates, sales rose 6 per 
cent, while profi ts were sim- 
ilar to last year’s £l&7m. 

Mr Claes Hultman, the 
chief executive who beat off 
a boardroom coup last year, 
said the sterling situation 
was “uncomfortable, but 
s omething we are adapting 
to". 

This had prompted the 
reduction of some of the 
company’s prices, with a 
consequent effect on mar- 
gins. However, this had 
been offset to some extent 
by the success of new prod- 
ucts, he said. Among these 
were a new series of temper- 
ature controllers and 
graphic recorders, which Mr 
Hultman said had made 
“significant in-roads" into 
their markets. 

Eurotherm reiterated its 
desire to carve out a larger 
presence in south-east Asia 
and North America. At the 
year-end, the company had 
earmarked up to £lOOm for 
acquisitions. 
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Downgrades help 
depress NatWest 


By George Graham 
and John Gapper 

National Westminster 
Bank’s shares slipped again 
yesterday, as stockbrokers 
downgraded their forecasts 
for the bank's performance 
in the wake of Monday’s 
profits warning. 

NatWest warned that first- 
half profits at NatWest Mar- 
kets, its investment banking 
division, were likely to be 
“significantly lower than for 
the same period last year”, 
so that group profits in the 
six-month period were not 
likely to exceed £770m. 

That led analysts yester- 
day to reduce their forecasts 
for the full year to £l.72bn- 
£l.79hn. where same had pre- 
viously expected profits of 
more than £2.1 bn. 

Even Dresdner Kleinwart 
Benson, a consistent seller of 
NatWest shares over the 
past 18 months and already 
responsible for the lowest 
forecast in the market, cut 
its estimates further, from 
£1.76bn to £1.72bn. 

NatWest shares fell 9*Ap to 
745&p yesterday, after losing 
5 per cent on Monday. The 
fall was more muted than for 
some other banks; Barclays 
dropped lTAp to £11.95, and 
Lloyds TSB 20p to 606>4p. 

Investors have been taking 


stock of NatWest's statement 
that it would be carrying out 
an extensive review of Nat- 
West Markets* operations fol- 
lowing the resignation of Mr 
Martin Owen, the division’s 
chief executive. 

But some brokers said 
NatWest appeared to be pre- 
paring for relatively minor 
adjustments rather than a 
wholesale reduction in its 
investment banking ambi- 
tions. 

"That is exactly what the 
stock market doesn't want to 
hear," one analyst warned. 

NatWest said the focus of 
the review was an improving 
risk controls after the dis- 
covery in March of options 
mispricing that cost the 
bank £77m. 

NatWest Markets insisted 
the bank was not pulling out 
of the eurobond market, hut 
acknowledged that it had 
said nothing about whether 
it would cut staff. 

NatWest separately dis- 
closed details of the creation 
of a new European invest- 
ment banking group, which 
will be headed by Mr George 
Magan and Mr Alton Irby, 
beads of its corporate advi- 
sory business. It will include 
acquisition finance and the 
debt and equity origination, 
operations within NatWest 
Markets. 
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One oddity in the Trea- 
sury's leaked thinking on 
advance corporation tax 
(ACT) seems to have gone 
largely unnoticed. This is 
the peculiar suggestion 
that, while keen to abolish 
the ACT credit, the Trea- 
sury apparently has no 
intention of abolishing the 
corresponding tax. IT this 
is so. it should urgently 
rethink. If the credit were 
abolished, the tax would 
lose its only purpose. It 
would became a pointless 
complication. But what 
about the cost of abolition? 

This should hold no ter- 
rors. Essentially, the Treasury could have two concerns. 

One is that wholesale scrapping of ACT would have a 
one-off timing effect, with billions of pounds in corpora- 
tion tax revenues delayed by up to nine months. But this 
is little more than a cosmetic worry: the markets would 
rightly regard the resulting one-off blip in the public 
finances as just that 

Then there is the trickier problem of companies, mainly 
with large foreign earnings streams, which ore overtaxed 
because they pay ACT they cannot claim back. But if the 
Treasury is hoping to hang on to this wholly indefensible 
source of extra revenue, it should think again. Currently, 
companies are often reluctant to use the obvious solution 
- foreign income dividends (FIDs) - because pension 
funds cannot claim tax credits on them. 

But if dividend tax credits were abolished, this hurdle 
would be removed. FTDs would presumably flourish and 
the government's convenient little side-earner, surplus 
ACT. would largely vanish. 


Market cringes as chancellor 
ponders dividend tax credits 

Ross Tieman considers the implications of a new fiscal regime 


B leary-eyed UK inves- 
tors are awakening 
slowly to the threat 
posed by the chancellor. Mr 
Gordon Brown, as he raises 
an axe aver the tax credit 
pension funds receive on 
company dividends. 

The FTSE 100 index fell 
62.9 to 4,682.2 yesterday amid 
assertions that if Mr Brown 
followed Treasury advice to 
abolish the credit in his Bud- 
get in a fortnight’s time, 
shares in UK companies 
could be worth about 10 per 
cent less than under the cur- 
rent tax regime. 

Mr Brown wants compa- 
nies to pay out less to their 
shareholders and instead 
invest the money in 
research, development, and 
modernising production 
equipment 

The Treasury, and some 
independent advisers, have 
told hfrn that abolishing the 
pension fund tax credit 
would achieve that goal, and 
top up the Whitehall coffers 
by about £5bn ($8-l5bn) into 
the bargain. 

But it may leave milli ons 
of workers witb pensions 
facing double taxation and 
po68 difficulties for compa- 
nies committed to keeping 
employee pension funds in 
credit It could also have a 
significant impact on share 
prices. 

The faculty and institute 
of actuaries and the Institute 
of Chartered Accountants 
yesterday urged the chancel- 
lor to retain the credit. 

At present pension funds 
can claim a 20 per cent 
credit on taxed dividends 
from their investments. This 
ensures that pension contri- 
butions are un taxed until 
the pension is paid, when 
they are taxed as income. 

This principle is especially 
important to the 10.5m 
employees who contribute to 


occupational pensions, and 
the 7m who already receive 
them. 

Such schemes take two 
forms. Under defined benefit 
schemes, companies under- 
take to ensure employees 
receive a given month! ypen- 
sion upon retirement, and to 
make up any shortfall in the 
fhnd- Although still covering 
the majority of occupational 
pension scheme members, 
these are gradually being 
superseded by defined con- 
tribution schemes, where the 
pay-out depends upon invest- 
ment returns earned from 
specified contributions. 

If the chancellor removes 
the tax credit from defined 
benefit schemes, companies 
could be obliged by law to 
make up any shortfall aris- 
ing in the fund. The cash 
would have to be deducted 
from pre-tax profits. 

“At the moment, most 
company pension funds have 
got healthy surpluses," says 
Mr Peter Hobbs, head of the 
tax faculty at the ICA. But 
who can say how those con- 
ditions mi ght change? 

As for the effect upon 
defined benefit schemes. 
Emap, the publishing com- 
pany, has already warned 
that benefits to pensioners 
will fall by 15 per cent if the 
scheme’s dividend income is 
taxed. 

But because abolition of 
the tax credit would reduce 
the net dividend paid by 
companies to previously tax- 
free investors, it could cut 
the value of the companies 
themselves. 

On the simplest arithme- 
tic, since half the stockmar- 
ket is owned by tax-exempt 
investors, and the dividend 
credit is 20 per cent, then 
abolishing the credit would 
reduce the value of quoted 
companies by 10 per cent 

A study by ABN AMRO 


UK d>vi<te»d yfoM warns Europe 

Ratio of UK dividend yWd and Europe ex UK <Mdond yMd 
20 



Hoare Govett, using option 
prices, suggested the market 
was already discounting a 
cut in the credit to 15 per 
cent next year, and to 10 per 
cent in another two to three 
years’ time. 

Mr Mark Brown, the bro- 
ker’s strategy chief, says the 
market would therefore need 
to fall another 5-7 per cent to 
take full account of aboli- 
tion. and “we have had 2 per 
cent of that" since Monday, 
when the chancellor’s intent 
became clear. 

Mr Ian Scott, strategist at 
Lehman Brothers, points to 
the undeiperfonnance of the 
UK market this year, com- 
pared with European rivals, 
as further evidence that a 
sizeable cut in the dividend 
credit is already being fac- 
tored into share prices. 

Dividends paid by UK com- 
panies have historically been 
higher than those paid by 
most European rivals, as the 
chart shows. Abolition of the 
tax credit might trigger a re- 
rating, but not a rout, Mr 
Scott believes. “If you were 
to take off the 20 per cent 
tax credit from the UK yield 
the ratio would fall to the 
bottom of its historic range 
by not out of it," he says. 


Part of the market’s hesi- 
tancy arises from uncer- 
tainty about any accompany- 
ing steps the chancellor 
might take to promote 
investment, such as offering 
companies tax relief on capi- 
tal equipment - a step that 
would enhance corporate 
profitability. 

Critics of the present sys- 
tem argue that UK institu- 
tions need to be weaned 
from their dependence upon 
dividends, and that the mar- 
ket will not fall because 
investors from overseas will 
make up any shortfall of 
share buyers. 

Even the case that hefty 
dividends undermine invest- 
ment is open to challenge. 
Initial fining s from unpub- 
lished research carried out 
for the National Association 
of Pension Funds at City 
Business School suggest 
companies that pay out a 
high proportion of their prof- 
its in dividends also have 
higher levels of spending on 
research and development 
than those that don't. 

Only on one point are all 
commentators in agreement: 
no-one can be sure what all 
the effects of abolishing the 

tax credit would be. wh 
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WORLD 

INSURANCE REPORT 

world Insurance Report has a proven 
record of finding out what readers need to 
know. No matter what the location, market 
sector, company or risk, its well-established 
network of expert correspondents and 
industry contacts brings you the hard 
information and concise accurate and timely 
analysis you heed 

As a subscriber to world insurance 
Report, you will be kept abreast of: 

competitors' activities and financial 
status 

Potential business and investment 
opport un ities 

Legal and regulatory changes 

Latest deals and moves in tfte 
m ar ketplace 
Losses around the world 

To receive a FREE sample copy, contact 
FT financial PubfchJng. Maple House. 

149 Tottenham Court Road. London W1P9LL, UK 
Telephone: +44 CO) 171 8% 2290 
Fax: +44 <p) 171 8962319 
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Nation of Datemt Bute 

Tb th» Bolder* of 

The United Mexican States 

ColIater&HzBd Floating Bate Bonds Due 2010 

NOT1CH IS HBRHS7 cavw fte BJlo-OBt TilM oorvrtng 12** IntaraM parted 

bom Jnn» 18. IW7 to Deem** 18. 1097 an Malted Wok 


UtmAaoM. 


flarlaa PWjroatlco HW» 
race mourn* an— inarm go. p*. £84X80 j?hr£UKux» 


June IT. 1807 
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LesEchos 


FINANCIAL TIMES 


The FT can help you reach additional business 
readers In France. Our link wflh the French 
business newspaper, Lss Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For Information on talas and further details 
please telephone: 

Toby Rnden-Orofts on +44 171 8734027 


NACIONAL FINANCtERA, SJM.C, 

Trust Division 

as trustee of the Nafin Finance Trust 

fa nd wairr tht fowl of MrxacpJ 

US$200590800 Guaranteed Floating Rale Notes doe 1997 

Unrt m Q nama fl ia^IrrrwcabtrGna rtnarnt by 

NACIONAL FXN ANCIERA, S.N.C. ■ 

NoSce is hereby given thctf the Reds of interest ho* ben lewd tit 8.34375%, 
and that Am Marat payable on rite relevant Interest Payment date 
September 15, 19 97 ogofra f Coupon No. 19 in raped of US$10,000 
□r^pndy bawd face amount of notes wfl be USS 1 . 1 7. 


June 18, 1997 

fyi Q4n4, NA. fCapMBte Agmqr 8 Tm4, Agate Imfc 
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raryMfioofioo 
Abbey National 
Treasury Services pie 
CNO-TEC 10 Linked 
Guaranteed Notes due 2006 

Fkr the period from Jane 20, 1897 to 
Septan** 22. 3397 the Botes wffl 
any an interest rate of &40* per 
ra nmn with sn interest amount of 
FHFQS per FRF X1000 Note, FBP 
1£W per FRF IWWOO Note and of 
FRF E500 per FKF 1,000,000 Nota. 
The referent interest payment dale 
will be September 2^1987. 


ft 


Banque Paribas 

UntteMUeC 


u&saooffxyxx) 

HSBC Americas, he. /Vk 

wwccep “T 

Fkafing Rate 

Subonfirated Notes Due 2000 

S.S79%pa. 

>4 ItntmlMT 


US.WVD»NNkW* 
we SM itel IBP U&0SUB 


CWd ll i te i M B uUe CawreUl 


KOREA INTERNATIONAL TRUST 

International Depositary Receipts 
evidencing Beneficial Certificates 
representing 1,000 Units 

Notice is hereby given to die Unitholders that Korea Investment Trust 
Co. has declared a distribution of Won 385.000 per 1DR of 1,000 units 
payable on June 25. 1997 in the Republic of Kona. 

Payments of coupons No. 1 6 of (be International Depositary Receipts 
will be m ade oo July 9. 1997 m US dollars stone of the following 
offices of Morgan Guaranty Trust Company of New York: 

- Brussels, Avenue dcs Arts 35 

- New York. Wad Street 60 

- London, Victoria Embankment 60 

- Frankfurt. Boersenstrass* 2-4 

The amount of dollars shall be the net proceeds of the sale by the 
Fund of the won amount, to a foreign exchange bank in the Republic 
of Korea at its “spot" rate on July 9, 1997. 

tire proceeds of the coupons presented after July 10, 1997 will be 
conve ne d into US dollars at the prevailing spot rate of the day 
following their presentation, and will be distributed to the UMttmldCR 
in proportion to their respective enti tlem ent?; and afar dMiu^ p P f a n 
taxes and charges of the Depositary. 

Holders residing in a country having a double taxation treaty with the 
Republic of Kona may obtain payment of their coupons at a lower 
rate of the Korean noo-resident withholding t»t L on condition ife y 
furnish either to the Depositary or through one af the designated sub- 
paying agents a certificate showing their residence together with a 
copy of the Certificate of Incorporation or a copy of the passport for 
individuals. Those documents are requested by the Korean National 
Tax Ad m uri s uMion Office as evidence of residence »»I without h—™ 
the faD rue of 2750 pci Korean non-resident withholding tax trill be 
retained. 

Depostory: Morgan Guaranty Trust Company of New York 
35 Avenue des Aits. 1040 Brussels 

JP Morgan 
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Dos finds new 
champions 


M icrosoft developed 
MS-Dos, the 
personal 

computer operating 
system, in 1981. The 
text-based interface 
remained one of the 
best-selHng pieces of 
software until Windows 95 
was introduced — and even 
that Is based around Dos. 

As an operating system, 
sitting between software 
such as a word processor 
and the computer’s 
internal commands, Dos 
leaves much to be desired, 
and has now mostly been 

superseded by Windows. 
But it was designed when 
memory was scarce, 
processors expensive and 
screens very basic exactly 
the problems f aci n g 
makers of so-called 
embedded systems, which 
are constrained by size and 
the need to be very cheap. 

Devices such as set-top 
boxes, providing home 
banking or internet access 
through the television, or 
point-of-sale terminals in 
shops, are priced for the 
consumer market and 
cannot afford the 32MB of 
memory and powerful 
multimedia processors now 
common in home PCs. 

Microsoft has abandoned 
USDos but two rivals. 
International Business 
Machines' PC-Dos and 
Caldera’s OpenDos, 
formerly Novell Dos, are 
trying to revive the 
operating system with web 
browsers that allow 
internet terminals to run 
with as little as 4MB of 
memory. And at £25 for the 
memory, and Intel 80486 
processors selling for very 
little, handheld PCs and 
internet-connected plumes 
can have the power of a 
three-year-old computer. 

Unfortunately for IBM 
and Caldera, a private US 
company, Microsoft has 
Just made its cutdown 
version of Windows 95, 
Windows CE, available for 
embedded systems. But 
Caldera’s Jon Williams 
points out: “There is no 
other operating system in 
the world that has such a 
high level of programming 


knowledge," he says. "Cost 
is one of the most 
important things in this 
market and products using 

OpenDos can cut out the 
expensive graphics support 
and memory which 
Windows needs." 

Microsoft claims an 
advantage because of the 

dominance of Windows 95: 
software companies can 
relatively easily convert 
their existing software to 
run on embedded devices. 
But while Windows CE has 
been enthusiastically 

adopted for handheld 

computers, the same may 
not be true for embedded 
devices: Excel or Word are 
not needed on an internet 
set-top box. 

John Galvez, OEM 
marketing manag er at 
IBM, says Dos has a future: 
“The memory 
requirements of Dos are so 
much less [than Windows 
CE] and system 
requirements are 
all-important to the 
embedded marketplace. We 
believe Dos wQl still be 
around in five years time.” 
Hie first appearance of 
IBM’s Dos in a UK 
handheld computer win be 
the all-weather PC from 
Radix, doe to launch soon. 

Caldera already claims a 
big sale, to “one of the top 
five consumer electronics 

mannfa rt i i w r t^ ami 

Williams is taking an 
aggressive marketing 
strategy , focusing on 
potential customers that 
would take more than 
100,000 copies. Caldera is 
not conceding any ground 
to Microsoft: “Windows 95 
owns the desktop today, 
but the embedded systems 
marketplace Is soon going 
to be 10 times the size." 

Ironically, Caldera is 
s uff er in g from the 
unpopularity of Microsoft's 
Dos. “Hie name TOm* gives 
us some problems," admits 
Williams, “but the people 
we have taken the product 
to have been very happy 
with it." 

James 

Mackintosh 


Open door 
for online 
house sales 

Real estate agents can adapt to the 
benefits of selling online or miss 
out on a big opportunity 


S ally Thompson is a 67-year- 
old who is moving with her 
husband from Las Vegas to 
Florida. She has found a 
new bouse and is now trying to sell 
her own. Visit www.Uo.coml7sbol 
on the the world wide web to see it 
Thompson belong to a rapidly 
growing group of Americans who 
use the internet to buy and sell 
property (real estate). She bought 
her Florida home by looking at the 
web page of a “buying agent" Patti 
Amber, and contacted her by 
e-mail. Amber used her local con- 
tacts to draw up a shortlist which 
she displayed on a private area of 
her website. Thompson chose the 
ones she wanted to see, flew to 
Florida, and within two days had 
struck a deal “in the old days I 
would have spent a week driving 
around,” she says. 

She admits that she is immaiai 
for her age, being “something of a 
computer geek," but insists that 
“within a year or so internet real 
estate trading really will take off". 
She created her own site with the 
help of a word processing program 
and a digital camera — if wilt 
the bouse, she will have saved her- 
self 6 per cent commission. 

When the scalps garnered by the 
internet are put on display, many 
people believe property agents will 
feature prominently. The ability of 
the internet to bring people 
together directly threatens all 
intermediaries, but few are as vul- 


nerable as real estate agents. 
Unlike a newspaper advertisement, 
a website can carry vast amounts 

of information — not just about tTi« 
house but about the area. 

Add video (earning soon), interac- 
tive maps mor tgage calcula- 
tors, as well as transmission of doc- 
uments by e-mail, and the internet 
is a powerful tool - or a threat. 

Even in Europe, which is well 
behind the US, some realtors are. 
already nervous.. “If I had the 
option of walking around 15 agents 
or looking at them all from one 
site, I know which I would choose," 
says David Taylor, area manager of 
Ghestertons Residential in London. 

But intermediaries will not nec- 
essarily lose out Although private 
sales will inevitably increase (the 
Abele Owners’ Network, wuaaown 
ers.com, lists 18.000 privately 
offered properties in the US), inter- 
mediaries which adapt can thrive. 
*Tve handled millions of dollars 
worth of property on the internet" 
Patti Amber says. “I don't do con- 
ventional advertising any mare.” 

Amber has just sold a house to a 
client from Japan. He used the 
internet to cut his choice from 
thousands of properties to a few 
dozen, spent three days driving 
round Florida with. Amber, then 
put in an offer. The technology was 
necessary — but so was human 
touch. Jim Swann, administrator of 
Ired, an internet property listing 
site, (unow.ired.com), believes that 
is why buying agencies are thriv- 
ing: “They really can take advan- 
tage of the internet," he says. 

Agents are already using the 
technology to enhance their ser- 
vice. Amber will, for example, take 
a set of di gital 3D photographs and 
display them an a private web area 
for one client 

Conv entional real estate agents 
in the US are busy setting up web- 
sites to try to protect their posi- 
tion. Coldwell Banker, a franchise 
operation with 2,600 offices, has 
relaunched Coldwell Banker 



Online (t oum.coIdweUbanker.com) 
as the c entr e pi ece of its marketing 
effort. It lists 140,000 properties 
and, the company says, “is a huge 
media for us, a very big success". 

The volume of properties now 
available , online makes the web a 
reasonable starting point for' any 
American looking to move. Ired 
lists 13,000 US properly sites: the 
biggest belongs to the National 
Association of Realtors (wunareal-. 
tor.com, X with 800,000 homes fed in 
by its members. HomeScout 
( www.homescout.com X run by the 
Cobalt Group, a US internet mar- 
keting company, carries 440,000 
properties from 200 agents. 

In Europe, the story is (Efferent 
- or several steps behind. The UK, 
the most advanced European mar- 
ket, has several sites similar to 
HomeScout One of the larger ones 
is Internet Property Finder 
(uaotD.prope rty f m der.co.uk), but ask 
it to find a house in London - 
anything over £50,000 - and it lists 
just 64. IFF has fewer than L200 
properties listed - it seems 
unlikely that more than 20.000 are 
listed an all UK websites. 

That does not mean it will not 


become a serious tool for the gen- 
eral buyer. “This year has been a 
learning curve," says Judith Ves- 
per, product manager at Woolwich 
Properly Services. “We have gone 
in fairly cautiously, but in the next 
year we will be more aggressive.” 

The Woolwich site (umnn.wps- 
property-seeker.co.uk) has been 
expanded to cover a selection of 
homes from all brandies; eventu- 
ally, Vosper hopes, Woolwich ’ will 
have an Intranet that automati- 
cally carries all properties from all 
its offices. ■* 

Other companies. Including 
Chestertons and Knight Frank, are 
also moving beyond the pQot stage 
after being impressed by the initial 
response, particularly from abroad. 
Overseas sales have been the one 
area of real progress. Upmarket 
London estate agents have received 
much interest from Asia, especially 
Hong Kong , and there are r e p or ts 
of sales completed entirely online. 
Prestige Properties International 
(www.zynet.co.uk lukhomes) has 
matched up at least one Elm prop- 
erty With a Scandinavian owner. 

One of the few British agencies 
to have integrated its websites into 



Safe delivery 
of electronic 
documents 

A new program called 
Posta, which operates over 
the internet, finesses the 
fallings of electronic mail 
attachments. The problem 
is a serious one: 
attachments, documents 
which are attached to 
e-mail messages, often 
arrive garbled or not at all 
because of so ftware 
incompatibilities. 

Posta, a document 
shipping system which sits 
on the computer system of 
an employer or internet 
service provider, promises 
more reliable delivery. 
Rather than the document 
itself, the recipient gets an 
e-mail notice with a link to 
a specially created web 
address for the file. The 
service, which tracks when 
a document is accessed, has 
many applications, such as 
recording thedehvery of 
documents and auditing the 
readership of electronic 
newspapers. 

Tumbleweed Software, US 
web: www.posta.com; email: 
mfo@tumbleweed.com: tek 
415369 6730 

Software 
finally finds 
its voice 

Some software can 
interpret the way people 
normally talk: some can 
understand not just the 

vocabulary of specialists 

such as dortors and 
lawyers, but everyday 
language: but no 
c ommer cial voice 
recognition product 
has been able to do 
both. 

Until now, c laims Dragon 
Systems, one of the leading 
developers. It says 
NaturallySpeaking, 
launched this month at an 
introductory price of $299 
in the US, will transcribe 
continuous speech at about 
100 words per minute, 
making only a Tew errors 
for every 100 words after 
the software has been 
“trained”. 

Dragon will not have the 
market to Itself for long: in 
August, IBM is bringing 
out VlaVoice, a $199 
program which can 
recognise continuous and 

general speech. 

Dragon Systems, OS: 

web: vnow.dragonsys.com; 
email: mJb@f3ragonsys.com 


Watching brief 



Improved 
resolution 
for displays 

A new product from 
Samsung Electronics of 
South Korea promises to 
accelerate the development 
of high-definition fiat-panel 
displays. 

Its new liquid crystal ’ 
screen, which it claims Is 
the highest resolution 
commercially available, 
crowds lm pixels or dots on 
to a 24tin display. This 
density, achieved by 
applying semiconductor ' 
development technology to 
thin film transistor LCDs, 
is equivalent to 480,000 - 

pixels per square inch. 

This resolution, dose to 
that of ink on paper, would 
represent a breakthrough if 
applied as Samsung plans r 
to full-size laptop screens 
by 1999. 

While semiconductor chip 

performance doubles about 
every 18 mouths, the ' 
definition of commercial 
fiat-panel displays takes / ■ 
more than five years to ’ ., 
improve to the same degree. 

Samsung, 

South Korea: web: 
samsungelectromcsxom; tel : . 
27277838 


When laptop 
mobility 
meets speeds 

A neat solution for the 
laptop owner wanting the 
speed of the corporate 
network at work, but the 
mobility of dial-up access 
on the road: Xircom has 
dem on strated a PC card 
which can handle a 
connection to an ethernet 
internal network at 10 
megabits per second (mbs) 
or lOOmbs as easily as it 
can a link over a telephone 
’ line at a more modest 
56kbps (thousand bits per 
second). 

'Xircom, uSk web: 

’ iowwjcircom.com; tel: 805 876 
6932 

How to win 
at the web 
paperchase 

Adobe, the image software 
developer, and 
Hewlett-Packard, one of the 

.'leafing manufacturers of 
scanners, want to take the 
hassle out of posting papa* 
documents on the web. It is 
a complicated process, 
requiring ’a scanner and 



Post-haste: Posts software promises more reliable delivery 


its normal marketing operation is 
Chancellors, based in. Ascot Berk- 
shire, (wurw.chancellors.co.uk) - its 
customers come both from over- 
seas and fr o m the US-influenced 
technocracy of the area. 

But there is widespread agree- 
ment that there must be fewer, big- 
ger sites if critical mass is to be 
reached in the UK. “1 think we will 
end up with a couple of big brand 
sites,” says Ed Butcher of Red 
Fuse, which set up the Woolwich 
site. First, though, traditional jeal- 
ousies must be suppressed. 

It now seems that two sites will 
emerge. The more forward- 
thinking agents are concerned by 
this. Tm not bothered particularly 
which way we go, but it is impor- 
tant we go down the same route 
rather than letting outsiders take 
over," Taylor says. Would Wool- 
wich and Halifax, say, be prepared 
to link up on one site? “I’d be a 
little surprised if [Halifax] wanted 
to,” says Vosper. “But I would lis- 
ten to what it had to say." 

David Bowen edits Net Profit, an 
internet business newsletter. 
(www.net-proJiLco.ukX 


. software which converts 
the image Into a file in the 
portable document format, 
and a product such as 
Microsoft Index Server 1.1. 

The companies have 
made these work together 
so that, in principle, a 
document can be scanned, 
converted into Adobe’s 
portable document format, 
indexed so that it can be 
searched, and posted to a 
website - all with a single 
click. 

Hewlett-Packard. US: web: 
www.hp.comjxnfoi 
scan-teywebj 

Recordings 
made in a 
flash 

Flash memory, an advanced 
memory chip which retains 
data even when the power 
is off, may have failed to 
live up to the excitement it 
generated in the early 
1990s, but is now beginning 
to come into its own. A unit 
of Toshiba, the Japanese 
electronics company. Is 
launching a voice recorder 
which can record np to an 
hour of sound in flash 
memory rather than tape. 
Flash memory, as well as 
being less bulky than a 
cassette, has no moving 
parts and is less of .a drain 
on a recorder’s battery. 
Toshiba Video Products’ 

D MR-60 model is one-third 
th e weight of a 
microcassette recorder. 

Program that 
mines gold 
from data 

Data mining, the - 
computer-assisted 
extraction of useful 
patterns from huge mounds 
of raw data, can be as 
useful to securities traders 
as the technique is to 
retailers and banks. 

Performance T rading - 
Technologies* recently 
updated Profile Analyzer, a 
Software product for the 
Windows NT operating 
system, is a market 
d a t abas e which allows 
users to judge tiie success 
of their trading ideas. 

Traders can ask in plain 
English, for example, how 
the market has performed 
on all days on which 
employmmit figures were 
announc ed 

Performance Trading 
Technologies. US: web: 
wunaptti.com; tek 212 972 
1702 
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Hopes for Emu help lift Italian BTPs 


GOVERNMENT BONDS 


By Michael Undemann 
in London and John 
Labate in New York 

Most European bond 
markets headed lower yes- 
terday, while US Treasuries 
were hit by increased pro- 
duction data. 

Italy was the only excep- 
tion, with a rise in the price 
of BTPs reflecting investors’ 
relief that the European 
Union summit in Amster- 
dam bad reached agreement 
on plans for a single cur- 
rency. 

Mr Heinz Gimasekera, 
bund analyst at UBS, said 
delays to Emu had been fac- 
tored into hard-core Euro- 
pean bond prices before the 


weekend, helping them 
upwards, but were now 
hping discoun ted given the 
Amsterdam agreement 

“An agreement, especially 
for a soft Euro, is bad news 
for bunds, for instance," he 
raid. 

GERMAN BUNDS reacted 
accordingly. The September 
bund future lost 0.39 to settle 
at 101.32 and underper- 
formed against US Trea- 
suries. The spread of Trea- 
suries over bunds tightened 
3 basis points to SO points. 

Mr Gunasekera said Ger- 
man domestic investors had 

been buying bunds but inter- 
national investors remained 
wary because of Emu confu- 
sion. They were eyeing Dan* 
ish bonds as an alternative 
or switching to the dollar 


bloc. Gilts, he said, remained 
a worry in the short-term 
because of concerns about 
the UK Budget on July 2. 

UK GILTS were also sub- 
ject to profit-taking. 
Although they started the 
week well, following reports 
that equities could be hit by 
the July budget, sentiment 
seemed more mixed yester- 
day. 

Mr Huw Roberts. Euro- 
pean bond strategist at Nat- 
West Markets, said gilts 
could also feel downward 
pressure If Mr Gordon 
Brown, the UK chancellor, 
did not do enou gh to slow 
down consumer spending 
and ease fears of further 
interest rate rises. 

Today’s May retail sales 
figures would also give a bet- 


ter Indication of whether 
windfalls from building soci- 
ety listings had contributed 
to consumer spending, Mr 
Roberts said. The September 
long gilt future settled at 
114&. down &. 

FRENCH OATs also 
slipped, with the September 
notional future settling 0.26 
lower at 12834- 

SPANISH BONO Septem- 
ber futures fell 0.16 to settle 
at 116.40 while in the cash 
market the yield spread over 
bunds tightened three basis 
points to 65 points. 

ITALIAN BTPS reflected 
relief that the Amsterdam 
summit had been able to 
keep Emu. and Italy's hopes 
of joining it, on track. The 
September BTP future rose 
0.40 to settle at 13238. 


An unexpected rise in 
industrial production figures 
sent US TREASURY prices 
downwards in the morning. 
By mid-session the bench- 
mark 30-year bond price bad 
recovered some lost ground, 
failing V* and pushing the 
yield up to 6.710 per cent 
The two-year bond price fell 
yielding 6.024 per cent 
April’s industrial produc- 
tion figure was revised 
upward to a 0.3 per cent 
increase from an earlier- 
reported unchanged level In 
addition. May industrial pro- 
duction rose 0.4 per cent 
“This is a modestly stron- 
ger picture than what the 
consensus expected,” said 
Mr John Lipsky. chief econo- 
mist at nhagg Manhattan. 
Treasury bond investors 


were also keenly watching 
capacity utilisation move- 
ments, which for May moved 
upward to 83.7 per cent, 
their highest reading since 
late 1995: Further rises could 
lead the Federal Reserve to 
increase interest rates at its 
meeting in early July. 

In other economic news, 
housing starts for May 
dropped 43 per cent, surpris- 
ing forecasters, who had pre- 
dicted a 0.7 per cent decline 
for the month. 

The consumer price index 
for May rose a mere 0.1 per 
cent, in line with econo- 
mists* expectations. 

“A lot of people were pre- 
pared for this.” said Mr John 
Spinello, government securi- 
ties strategist at Merrill 
Lynch. 


BNG $1 bn deal aimed 
at wide investor base 


New international bond issues 


Amoa* Coupon 
m. % 


Plfc* 


INTERNATIONAL BONDS 


By Edward Luce 

Strong liquidity and investor 
bullishness produced 
another bumper day for the 
dollar yesterday, with more 
than $4bn in new issuance. 

This took the week's total 
to more than $7bn - roughly 
half the record volume of 
new dollar bonds issued in 
the first week of June. 

“There is a very strong 
undertone of bullishness on 
US interest rates at the 
moment," said one syndicate 
official “If you combine this 
with the high level of 
redemptions in the euromar- 
ket and strong liquidity from 
the US, Europe and Asia, 
you can see why there is so 
much supply.” 

BNG, the Dutch municipal 
finance group, led the way 
with a $lbn issue targeted at 
a much wider investor base 
than usual. The five-year 


bond, which was priced to 
yield 12 basis points over 
Treasuries, was designed to 
lessen BNG's reliance on its 
traditional Swiss/Benelux 
retail investor base, said 
bankers. 

An official at ABN-Amro, 
which led the deal with 
Goldman Sachs and 
Nomura, reported strong 
overnight buying from Asian 
central banks and institu- 
tions. UK institutional inves- 
tors also bought strongly 
into the deal. The paper 
tightened to 11.5 basis points 
over Treasuries after launch. 

“This is very much a 
benchmark issue from BNG. 
which has traditionally gone 
for deals of about $200m 
aimed at the retail investor.” 
said a banker. “BNG is con- 
sciously making a strategic 
move to court a wider inves- 
tor base in advance of Emu.” 

The INTER-AMERICAN 
DEVELOPMENT BANK also 
cashed in on buoyant mar- 


ket conditions with Its first 
eurodollar issue for almost 
12 months. The five-year 
$5 OOm bond, which was 
arranged by JJ*. Morgan and 
Lehman Brothers, was 
priced at 7 basis paints over 
Treasuries - just 1 basis 
point below its previous 
offering spread In 1996. Offi- 
cials reported good demand 
from Asian central h anks 
and trust hanks and Euro- 
pean funds, 

“Investors are still emerg- 
ing from the ‘wait-and-see’ 
attitude they adopted in late 
March,” said one official, 
referring to the 25 basis 
point rise in US interest 
rates. “So they built up 
strong cash positions which 
they are now running 
down.” The bond was trad- 
ing at its re-offer price in the ' 
secondary markets last 
night 

KEYBANK NATIONAL 
ASSOCIATION, the eighth 
■largest b ank in the US, 
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issued its debut eurobond, 
also in the five-year sector. 
An official at J.F. Morgan, 
the sole arranger, said the 
$500m floating-rate note was 
the first issue In a $5bn 
medium-term-note pro- 
gramme. The bond, which 
was priced to yield II basis 
points over Libor, tightened 
Into 10 basis points after 

laimr-h. 

Officials said that the 


launch of the MTN pro- 
gramme coincided with 
moves by Keybank to 
expand its operations over- 
seas. “The Tnfltn aim of the 
issue was to introduce Key- 
bank's name to international 
investors and open new 
credit lines," said an official. 

Elsewhere. POLAND said 
it was planning a debut Yan- 
kee bond issue in the next 
few weeks to follow on from 


its debut eurodollar and 
debut euro-D-Mark issues in 
the last two years. The offer- 
ing is expected to carry a 
seven-year maturity and will 
be limited to (500m under 
Polish regulations. 

RUSSIA is expected to 
launch its first 10-year bond 
today totalling at least Slbn. 
Traders say it wfll be priced 
at 350-375 basis points over 
Treasuries. 


CAPITAL MARKETS NEWS DIGEST 


Portuguese bank 
in eurobond debut 

Banco Espirito Santo, Portugal’s third-largcst bank, 
yesterday made its eurobond debut with a S200ra floating 
rate offering and a simultaneous do me stic offering 
denominated in escudos. An official at J.P. Morgan, joint 
lead manag er of the deal with UBS, said that the bond 
was Portugal’s second subordinated eurobond offering, 
after Banco Fonsecas Y Bumay broke into the market Inst 
year. 

The $200m deal was priced to yield 68 basis points oyer 
the three-month London interbank offered rate, stepping 
up by as much as 150 basis points if it is not colled after 
five years. Mr Manuel Pinho, a BES executive board 
member, said the bank had traditionally relied on the 
domestic capital market for its funding, because of the 
favourable pricing environment in Portugal. However, the 
likely onset of European monetary union had persuaded 
BES to tap a wider investment base. 

Officials said that about one-third of the bonds went to 
UK institutional investors and 5 per cent to Swiss buyers, 
with t he remainder distributed among continental funds. 
BBS said it had increased the issue from the planned 
5150m to take advantage of favourable market conditions. 

The perpetual debt issues count as Upper Tier n capital 
and the subordinated debt as Lower Tier IL They increase 
the bank’s solvency ratio - equity capital as a percentage 
of total asspfs - from fL9 per coat to i2-S per cent. Unlike 
other Portuguese banking groups, BES has focused on 
organic growth. 

Peter Wise; Lisbon and Edward Luce, London 

Manila mandate for Salomon 

Salomon Brothers has won bade its controversial 
mandate as 1 ^ maungw for the Philippines' delayed 
Yankee issue, the country’s central bank said yesterday. 

The bond, which was postponed in early April owing to 
the hmariah Treasury m arke t at the time, is expected to be 
split between a $400m 39-year Yankee and a $100m debut 
century bond. 

Salomon originally won a mandate for an April issue of 
between $750m and Slbn. Yesterday, Mr Gabriel Singson. 
the central bank’s governor, said that in bidding for the 
r elaunch. Salomon had offered the lowest spread over US 
Treasuries. He said the decline in yield on the bellwether 
US 30-year Treasury, from 7.18 per cent in April to 6.69 per 
cent on Monday, vindicated the postponment decision. 

Five other banks - Citibank, Morgan Stanley, Merrill 
Lynch. JJP. Morgan and ING Barings - had also bid to 
underwrite the issue. 

News of the Salomon success surprised some analysts, 
as a series of recent reports had predicted that the bank 
would be displaced as lead manager after the 
co n tro v er o iel postponement. Salomon was reported to 


have antagonised other syndicate members by attempting 
to go back on an agreement to split allotments equally. At 
the time of the original launch, the Philippines would 
have been only the second emerging market to Issue a 
sovereign century bond. Justin Marazzi, Manila 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Hod Day's Week Month 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOW) FUTURES (MATTF) FRSOO.OOO 
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Germany 

■ NOTIONAL CCRMAW BUND FUTURES (UFFET DM2SO.OOO TOOtta oi 10096 
Open Self price Change High Low Est vol Open im. 
Sep 101.80 101.32 -0.39 101.88 101.22 226572 256189 

Dec 100.95 100.37 -039 10095 100.62 68 1901 


UK GILTS PRICES 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND {BTP) FUTURES 

(UFFg- Lira 200m IQOIhe of 100% 

Open Sea price Chtnga Wgh Low Est vol Open hL 
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■ NOTIONAL SPANISH BOND FUTURES (MBT) 

Open Sett price Change Wgh Low Est voL Open hit 
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Japan 

■ NOTIONAL LONG TBtM JAPANESE GOVT. BOND FUTURES 
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714 
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MB 
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106,'. 

now 

lOGli Twu 11 4*2903-7 

9.69 

707 

Tran 6pc 1999#- 

film 

6B4 

S8(3 

-h 39% 

96(3 Tran 6*dx 2007# 

7.73 

7.10 

Cow 10%sc 1939 
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699 

107(1 

-A USB 

1O6 A Tibs 7 %k 2007# — 

7.15 

7.0B 

Tims ftpc 3000 

Lift 

MB 

1034 

4 i«A 

103 A Tim* 13 1 jpe 2004^ 

1009 

7.11 
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B57 

689 

105,1, 

-it 107*2 

103Q Tran 9 k 2006# 

788 

711 

TrcBl3ocaM0 

11.1/ 

697 

11W 

-& 130a 
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7 4J 
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13.16 

669 
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-6 11ft 

ICBu Treas 64*2010# 
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7/5 
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103V 

-it I04g 
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7.75 
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- 

- 

10UA 
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109*1 

-A 11233 
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IOOA 
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S7H Iras 9* 2012# 

7.71 
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11.14 

678 

1074 

-i 109A 10733 Treat ftKOT-13#- 
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851 

QrarlOESIO? 

&94 

7.03 

111% 
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IflMl TUB ok an 3#^ 

W Tims 74nc 501?-15t± 

7.4? 

7.17 


ftotaFRaeTaai 
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100*4 

Cm 9*ac 2007 

862 

704 

"Od 

Haas 04 k 2002 

674 

704 

m(3 

bat tee 2002 

629 

7.07 

109)3 

Cm 84* 2003 

685 

7.08 

1124 

Tibs Bk 2003# 

764 
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104(3 

BBS 134 k 2000-3 _ 

1159 

687 
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lacs 1 Doc 2003 
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Tibs lHaoe2DOl-4 __ 
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114)3 
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HS4 
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MllZfiC 2013-17. 
TtaasapcSIBl#— 

1IHA 9731 

iioii loaif 

122(i 1031] 

109^ TB£ HMM 

113^ no]! Create ipe 
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11&U ufljl CWJ^CW*- 
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121% 113*1 Create 2<2pc 

116,1 1U hrea.2itfe 


736 

751 

822 

72B 


741 

7.19 

634 

758 

723 

735 


OSH 

11^3 

8 Vs 

mU 

12IA 

127& 

ICSi 


103ft 

121*4 

HOB 

101 % 

*33C 

"<a 


116ft 
fl® 
107U 
105 & 
714 lOBfi 
7.18 lift* 
720 14% 
713 109B 


54 

«5B 

39A 

34£ 

34 


i- **& 

1143 

-Z 99A 
-4» i 
— <4 121 JJ 
-A 12S4J 

-U ion 
116B 
-*4 IBSH 
-i 1074. 
-k 104i 
-A 123* 

-a in* 

-A 1C2S 
-i 134* 
U5Ji 
-ft W* 
-A 86*a 
-b 117% 


T9L 

vxh 

92% 

*BW 

117* 

1MB 

102H 

113U 

9SJ 

374 

1151, 

1024 

965, 

*31*5 


ft 

4* tf e 1 W#-~n35fl 

2*21*99 
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2*zpc *03 (7&Q 
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5cw_ — ms 


47MJ 


ZhRe 1 ®. 
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Z|u*13 013 
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zhscTo mg 

a»c -24# (972) 

41#c 1 30#_|13S.1) 


- 

182 

n«i 


11 ft 

113ft 

157 

115 

wa 

-A 

181JJ 

179ft 

2JB 

3M 

mu 

■4 

18711 

179ft 

MB 

U9 

IK,, 

-i 

IMft 

174ft 

114 

1S8 

118i 

-it 

1204 

114U 

127 

MO 


ft 

19ft 

182% 

134 

181 

172JJ 

-ii 

178ft 

I8SH 

138 

182 

1794 

-d 

*83 ft 

189ft 

142 

183 

147)3 

ft 

15ft 

13BU 

144 

164 

167)3 

-ft 

161ft 

147H 

150 

1E7 
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-A 

154ft 

141% 
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1GB 

12ft 

-a 

1&U 

117% 

151 

MB 

«2H 

ft 
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Price Intfces 
UK Gats 


Tue 
Jun 17 


□ay’s 
change % 


Mon 
Jtsi 16 


xd ad), 
ytd 


UK Indices 

— Low coupon yWd — - Medium coupon yield ■ — Mgh coupon yield — 
Jun 17 Jtn 16 Yt. ago Jun 17 Jun 18 Yr. ago Junl7 Adi 16 Yr. ago 


1 

Up to 5 ysan (2Q( 

ion ns 

-OJ05 

120.11 

2JX 

5-38 

5 yrs 

&96 

6.82 

7J50 

7J01 

887 

7.54 

7.07 

7.03 

7.64 

2 

5-15 yens (20) 

152.44 

-023 

152.78 

2J08 

583 

15 yra 

7.10 

7 XX 

880 

7.15 

7.11 

&31 

7.11 

7.06 

8.45 

3 

Over 15 years (6) 

178.61 

-OJ36 

18026 

5A2 

5.Q2 

20 yra 

7.15 

7.11 

889 

7.16 

7.12 

8.38 

7.11 

7.08 

8.43 

4 

Irredeemables (5) 

207.74 

-0.5* 

2oera 

188 

7.10 

tewLf 

785 

7.21 

8^5 







5 

AD stocks pi) 

146JK9 

-0-19 

147.16 

28B . 

5JS 
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liriMkm 5% — 


— Inflation 10% — 




Max-Meed 


Jrei 17 Jixi 16 Vt ago 


Jun 17 Jun 16 YT. ago 


6 Up to 5 yean, (2) 

7 Over 5 yesra f1C| 

8 Al stocks (12) 

Aveng* gnat redampdai yWda an d«o«n above: Coupon Banda: low: 0%-7*H: M ed i an: 8W-1044M: Hlglt 11% and over, t Oa» rieW. ytd Yea to data. 


Gilt Edged Activity Indices 

Jun 18 Jun 13 


Jun 12 Jun 11 Jun IQ 


FT Fixed Interest Indices 

Jun 17 Jun 16 Jui 13 Jw 12 Jtfi 11 77 ago Hg tf -U nr 

Gort. Sees. (UK) 96m 96A4 06.79 9634 9653 9132 9751 0331 rat Edged bargains NA NA NA NA 

Fbadhtoraat 12Z24 12214 12039 12031 12032 11138 12214 11532 5-day average NA NA NA NA 

0 F75E h u pi rida wl LKl 1987. Al iWto leaarved. ■ kr 1987. Oovwmrert Socafde* N^i atooo muptodat 12740 (38/01/35), bw 48.18 fn/m/TS). Rx*d Meres! 

Ngfi rinca tu i p to l i u ic 13337 (21A71/84), low 5053 <QM71773). Ban 10B: Q ov w nmar u Bacurttoa 19/1008 and Fired M a i *41 1328. SE acttvty kideaa rabesad 1874. 


NA 

NA 


FT/ISMA INTERNATIONAL BOND SERVICE 


Listed •* Ihe latest 


k ten ed u albtredi lor whfctelhew Is an a da g ret B aecondray mariote. Latest prices at 7ifl0 pm cn Jrem17 
bond BU OtoOgYW - laud BU Otter Chg Yield 


US. DOLLAR STRACMTB 

fltba/ Nte Treasuy 8^ 03 — 1000 99^ 
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AgarttH 11^ 17 
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1^ 

90^ 
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9ft 
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9ft 
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10ft 
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N Fhaceft 98 
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ft 23 
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.4000 lift 
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.3000 10ft 
.3000 lift 


lift 

10ft 
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534 MteiLandft 23E — 

505 DrniBkftSBC 
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-500 44 
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.1000 105% 
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.700 31% 
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44% 
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32% 
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337 Bac da Franco ft 22 BY. 


431 

244 


toted 

BU 

Otter Chg Yield 

. 1000 
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*% 

&56 
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-% 
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-% 
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-500 

100 
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-500 
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-% 
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*% 
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-% 
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*% 

7.76 
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111% 
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7.43 

.250 
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-% 

7.70 

- 150 
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741 

.250 
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-% 
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-% 
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-% 
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1.17 
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-% 
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4% 

2.19 
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-% 
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*% 
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+% 
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♦% 
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Fed Nat Men 2 99 

100000 102% 
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1.14 
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.30000 116 % 

117% 

-% 
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*% 

6£B 

tody 3% 01 

300000 107 

107% 
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104% 

-% 
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200000 117% 
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4% 
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Japan Dw 8(599 
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1.11 

96 

*% 

654 
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120% 

<% 
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*% 
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♦% 
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-% 
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*% 
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-% 
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-% 
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-% 
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-% 
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*% 
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-% 
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96% 


&5S 
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-% 
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*% 
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-% 
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-% 
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H5% -% 
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-% 
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*% 
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.1300 9ft 
.1500 BB 9ft 
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Badan4MjerttL-Ananco699 . 2000 KM% 
B^teiadn LB 6 06 1500 101% 


-U 116 10ft 
-% «7B 7ft 
-43 109% 86% 

3,JS gOtoFomUttoal 

-3 117% 1D3& 

-% M8U 138% -TUd- -Beaak- 

— *a m2 96A Bote W Hid Price £+ra- up Low 


CredTRn*r7%03 _ 

DapCaFtonaft03 
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-% 

-a 

-A 

-A 

-A 
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•t 
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38 
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xm 

as 

52 

82 
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- 
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- 
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520 
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cms^ot _ 
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OcnvoeBbk QG fin -% 96 750 

9933 

9938 

53975 
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FHmd-%99 

- 1500 

9936 

10033 

53875 
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.500 
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CURRENCIES AND MONEY 


Amsterdam deal boosts the dollar 


M.j 


MARKETS REPORT 


By Simon Kuper 

The dollar and starling rose 
against the D-Mark yester- 
day on the market's growing 
certainty that European 
monetary union would start 
on time. In Amsterdam on 
Monday, European Union 
countries reached agreement 
over a budget stability pact 
and jobs resolutions. 

But the dollar's gains were 
modest as the markets had 
largely priced in a deal, and 
because US consumer price 
data for May emerged weak 
yesterday. Stronger than 
expected May industrial pro- 
duction data scarcely 

affected the market- 

The dollar rose 0.4 pfen- 
nigs against the D-Mark to 
close in London at DM1.734. 
It faces strong resistance at 
around DMl.74-DMl.7420. 
The pound gained 0.7 pfen- 
nigs to DMZ840, after touch- 
ing its highest level against 
the German currency since 


August 1992. Volumes were 
low in all major markets. 

The dollar/yen rate barely 
moved, with traders waiting 
for Japanese trade data due 
out last night 

The lira rose on the grow- 
ing belief that Italy would 
join Emu in the first round - 
the country h^«f the harking 
of France's new socialist 
government The currency 
gained L2.7 to close at LS7&9 
against the D-Mark, having 
hit a four-month peak earlier 
in the day. 

The Norwegian krone 
recovered sharply after Nor- 
way’s central bank said it 
would intervene in the mar- 
ket to support the currency 
when necessary. In January 
Norges Bank hart abandoned 
its intervention policy. The 
krone, which early yesterday 
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hit its lowest level since 
October at NKrOfQO to the 
D-Mark, rebounded to dose 
at NKr4.18& 

Traders said the Bank of 
Israel spent about $500m 
Intervening in the market to 
prevent the shekel from ris- 
ing above its bands. 

■ The krone is one of 
Europe’s more volatile cur- 
rencies, and is strongly 
affected by the oil price. Its 
recent slide has been seen as 
a delayed reaction to the fall 
in oil prices, and as a 
response to inflation con- 
cerns. 

Market players had been 
drawn to the krone earlier, 
thinking that the growing 
economy would prompt a 
rate rise, but have been dis- 
appointed: Norway cut rates 
instead, to stop the currency 
from rising out of control 
Since then many investors 
have sold, particularly alter 
consumer price data 
emerged strong this month. 

Mr Claudio Demolli, for- 


Lira 

Aflidnst the D-Mark (Hre per DM} 
370 



eign exchange analyst at 
Merrill Lynch in London, 
said the markets took yester- 
day's announcement to 
mean that Norges Bank 
would step in if the krone 
weakened to below NKr4JQ0. 
Will the new policy succeed 
in buoying the currency? Mr 
Paul Meggy esi, senior cur- 
rency economist at Deutsche 
Morgan Grenfell in London, 
argues that the krone has a 


structural problem: Nor- 
way’s petroleum fund. This 
fund, set up to allow future 
generations to benefit from 
Norway's oil wealth, invests 
most of the country's trade 
surplus in foreign assets. 
This year alone the Norwe- 
gian government must sell 
NKrSObn of krone for the 
fund. That naturally 
depresses the krone - in 
fact, one of the reasons why 
the fund exists is to prevent 
Norway’s oil wealth from 
driving up the currency to 
levels where it would wreck 
local industry. 

The present turmoil 
should make life interesting 
for Norges Bank, whose 
mandate is to maintain a 
stable krone. 
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■ Even before yesterday’s 
tame US CPI figures, few In 
the market had believed that 
the Federal Reserve would 
raise interest rates alter its 
open market committee 
meeting on July 1 and 2. Mr 
Ron Leven, currency strate- 
gist at J.P. Morgan in New 
York, says this lack of belief 
is si gnifican t in itself. “The 
Fed is certainly not going to 
want to surprise the mar- 
ket,” he said. "IT ft was plan- 
ning or even seriously con- 
sidering a rate rise, it would 
signal that beforehand.** 
Yesterday’s two sets of 
data confirmed an American 
trend of recent months: out- 
put data have surprised with 
their strength, and price 
data with their tameness. Mr 
Meggy esi said: "The Fed. 
even if it wants to tighten, is 
still lacking a clear inflation- 
ary pretext. The Fed finds it 
difficult to tighten simply 
because growth is above 
trend." interest rate markets 
are pricing in unchanged 
rates for July. 
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Sett price Change 

High 

Low 

EaL «ol Opan nt 

Seo 

93.40 

9338 

+601 

93 42 

93.38 

16553 

114177 

Dac 

93.75 

90.71 

+0.01 

93.78 

93.69 

14535 

68063 

Mar 

9325 

9353 

+602 

9357 

93.91 

8904 

42033 

Jut 

94.07 

94.06 

+605 

94.09 

94.03 

6816 

28895 

■ TMB 

MONTH BNtonma 

HUNC Ftnuu (UFFE) SFMm porito cl 100% 


Open 

Sett price Change 

High 

Low 

Eat. «Oi 

Open tat 

Sep 

9652 

9646 

•608 

9652 

9642 

20374 

88968 

Dac 

9856 

9850 

-608 

9636 

9827 

7413 

40689 

Mar 

9625 

08.16 

-608 

9825 

9617 

1015 

15306 

Jun 

98.04 

9601 

-0.07 

6854 

9850 

149 

3642 

■ THRU MONTH EUROYEN RJTURKS (UFFE) YlOOm potato Of 100% 


Opan 

Sett price Change 

High 

L5W 

Eat. uoi Opan tit 

Sep 

99.32 

9851 

■ 

69.32 

9951 

100 

nra 

Dsc 

99.11 

69.10 

+O.Q2 

9611 

9610 

505 

rVa 

Mar 


9690 

+0.03 



0 

nte 

m THRU MONTH ECU FUTURES (UFFE) Efiulm palm of 100% 



Open 

Sett price Chang* 

Hgh 

Uw 

Eat vo) Opan tat 

Sap 

0520 

95.86 

-054 

9550 

9558 

1062 

8097 

Dec 

9554 

9553 

-604 

65.85 

9552 

255 

5552 

Mw 

9551 

95.79 

-603 

9552 

95.7B 

373 

4134 

Jun 

95.75 

95.73 

-0.03 

95.78 

9673 

144 

2779 


UFFE ftams iteo ceded on APT 
■ mmOLRA OPTIONS (UFFE) LI 000m potala of 100% 


Price 

Sep 

Dec 

Mar 

Sep 

Dac 

Mar 

9325 

630 

0.62 

OB5 

0.17 

0.18 

0.17 

9350 

aie 

045 

067 

028 

024 

024 

9375 

008 

030 

051 

045 

034 

033 


Eat. VOL tetel. Cate 3am Ptf* aaoa Preunu* <W» opon ML, Cate 5748? Pute 29617 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Jm 17 BFT DKr FFr 


DM 


NXr 


Pta 


SKr 


CS 




Balgkan 

(BFt) 

100 

1648 

1634 

4645 

1653 

4743 

5451 

2029 

4886 

4096 

21.70 

4648 

1.706 

3673 

2.794 

3109 

2477 



Denmark 

PKij 

54.18 

10 

6856 

6625 

1604 

2570 

2653 

1069 

2646 

2216 

11.76 

2.192 

0604 

2.098 

1614 

171.7 

1642 



France 

(FFr) 

61.18 

1129 

10 

2664 

1.134 


3635 

1241 

299.1 

2506 

1328 

2475 

1644 

2670 

1.710 

1936 

1616 



Germany 

(DM) 

2084 

6809 

3973 

1 

0682 

9769 

1.125 

4.188 

1006 

8442 

4479 

0835 

0652 

0799 

0577 

65.42 

0611 

r . 


Ireland 

TO 

53.96 

9950 

6820 

2615 

1 

2559 

2641 

1065 

2636 

220.7 

11.71 

2.183 

0621 

2.090 

1-508 

171.0 

1637 



rtaty 

(U 

2.108 

0289 

0645 

0102 

0039 

too 

0115 

0428 

1031 

8624 

0458 

0085 

0638 

0682 

0.059 

8683 

0052 


-- 

Netherlands 

TO 

1635 

6388 

2.999 

0680 

0340 

8706 

1 

3.722 

B9.69 

7564 

3661 

0742 

0313 

0.711 

0613 

5015 

0456 



Norway 

(NKrl 

4029 

9996 

8X156 

2688 

0613 

2336 

2.687 

10 

2416 

2016 

1070 

1694 

0641 

1.909 

1677 

1562 

1221 



Portugal 

(Ea) 

2045 

6775 

3.343 

0991 

0679 

9701 

1.115 

4.150 

100 

8368 

4.439 

0628 

0649 

0792 

0672 

64.83 

0607 

J •- *■ 


Spain 

(Pin) 

2445 

4.512 

3S98 

1.185 

0453 

1160 

1633 

4660 

1196 

100 

5605 

0689 

0417 

0647 

0683 

77.49 

0608 



Sweden 

(SKr) 

46 OB 

6505 

7632 

2633 

0654 

2186 

2612 

9-350 

225.3 

1886 

10 

1684 

0788 

1 .785 

1288 

146.1 

1.142 



Switzerland 

(SFr) 

24.72 

4.582 

4XM0 

1.198 

0458 

1172 

1.347 

5.015 

1208 

101.1 

5664 

1 

0422 

0957 

0601 

78.34 

0.012 



UK 


5662 

1082 

9680 

2640 

1686 

2780 

3.195 

1169 

286.6 

2396 

12.72 

2672 

1 

2270 

1638 

1856 

1452 



Canada 

(C$) 

2682 

4.765 

4220 

1651 

0478 

1225 

1.407 

5239 

1282 

1056 

5603 

1645 

0441 

1 

0722 

8164 

0640 



USA 

(S) 

35.79 

6604 

5640 

1.734 

0663 

1697 

1-951 

7260 

1756 

1464 

7.765 

1448 

0611 

1686 

1 

1134 

0687 




ro 

31J55 

6823 

5.157 

1629 

0585 

1496 

1.720 

6401 

1542 

1201 

6647 

1277 

0538 

1222 

0882 

100 

0782 


. • ' T— ' 



4037 

7450 

6597 

1656 

0748 

1915 

2200 

aieo 

1976 

165.1 

0759 

1633 

0889 

1.563 

1.128 

1276 

1 



• -4' 

. • «- » • * 


Dwteti Ktonw, French Banc. Noraagtei Kranar. and S nar Mi Krenor par 1* Solgter Franc. Yan. Boxta. Ufa and Pasta par 102 
■ P-MARK RHHIRES (IMM) DM 12S500 par DM 


0MM) Yen 125m par Yen 100 



Open 

Latest 

Change 

Htfi 

tow 

Eat mi Open tat 


Opan 

Latest 

Change 

High 

tow 

Eat wot Open tat 

Sep 

06810 

05804 

-06009 

06821 

05791 

21686 

50626 

Sep 

06830 

08932 

- 

08967 

06906 


50654 

Dac 

06838 

06838 

-00015 

05838 

06838 

27 

009 

Dec 

09032 

09032 

-06018 

09041 

06032 

38 

1X»7 

Ma- 

O3B07 

05870 

- 

068D7 

06870 

10 

123 

Mar 

09130 

06170 

- 


O9T70 

81 

95 

M SMI 

5S FRANC nmjRRS (IMM) SFr 125.000 per SFr 



■ STEfHJMQ FUTURES (IMM) £02600 par £ 




Sep 

06995 

06988 

-00025 

07020 

06882 

9657 

31429 

Sep 

16312 

16332 

+0.0004 

1.0354 

1.6296 

4,768 

32,184 

Dec 

07058 

0.7D45 

-00043 

0.7058 

0.7040 

29 

770 

Dsc 

16288 

16288 

- 

16310 

we 

2 

129 

Mar 

07200 

07175 

— 

— 

07200 

50 

23 

Mar 

— 

16290 

“ 

— 

“ 

” 

— 


UK INTEREST RATES 


LONDON MONEY RATES 

Jon 17 Over- 7 days One Three Six One 

night notice month months months year 


Ecu oea -Rate Change H+J-from % spread Dhi. 
rates ngitaatEcu on day can, rate v wanted M. 


Werbat* Storihg 8.1 - «» 6% - 6A 6A - «3 «» - 8A 6% - rt 7A - « 
Staling CDs - - - 68 6% - 6>*< 6^ - 6» 6J1 - 6B 

Treasury B8kt - - BA - 6h 8U - 6$ - 

Bank Bite - - «S - « 0» - 60 - 

Local authority daps. ft-6\+B»2-6^6iJ -68 6^-^63-6^7^-60 
Diacaunt Martvt (taps 6A - 6V 6^ - B>+ - 

UK c tearing benk bass lairing rate 6% per cant from Xn 2 1997 

Up to 1 1-3 3-6 64) 9-12 

month months months months 


Cans of Tax dap. SM 00,000) 2>z 5b 5 5 4*t 

Cote ot Ttet dap. imkr B1D0500 l» 2>opo. Dapoata wOMtam for cash it+pa 
A mb. tender ate o( daooistt on Jun IS, 2S110pc. BCGD teed rate SUg. Deport Ftaoncm ktefco 
id day MW 82 1997. Arad ota ler period Jun 25, 1M7 to Jut 26. 1BB7. Bchma H 7.78po. 
Ataw rate fa parfod May 1. 1907 to May 30. 1997. Scbaraea IV 6 V &63(pa Ftatice 
House Base Rato 7pc tare Jbn 1. 1997 

IMOIITH inreiBJMa HmWBBi (UFFg ES00500 points of 100% 





Seaprioe Change 

High 

tow 

Eat wf 

Open tat 

Strto 

— — — - 

- CALLS 


— 

— PUTS 

- 


9360 

9360 

. 

9360 

9369 

4094 

95036 

Price 

Jun 

Jut 

Aug 

Jun 

Jri Aug 



93.18 

93.18 

-a Q2 

93.18 

93.15 

19442 

128474 

1620 

160 

263 

261 

- 

088 144 




9266 

•003 

9363 

9268 

14806 

112001 

1630 

060 

1.80 

22S 

- 

166 1J37 



9263 

92.08 

-003 

9363 

9269 

5801 

67284 

1640 

061 

1.10 

160 

062 

166 269 


Jun 

00 HS 

9262 

-003 

09 B* 

9261 

2387 

48757 

Prataua day's «H, Cak 3(3 pub 74S . 

Prew, day 1 * open Int, CaN 36440 Pula 38,710 


Also traded on APT. At Open Merest ige. are far pretaus day. 

■ arnajMC QPTIOM8 (UfPg £601X000 potate of 100% 













■nrTH 






HTiiB 






9S 


9Db 

MlM 



Dac 

032 

052 

078 


Bat vtL trial Cato 1346 Pure 1860 ftarioira dsyVi open W. Crita 184854 ftta 1852M 


0.796709 
FWand 535424 

Portugal 197398 

Italy 1906-48 

Spain 163528 

Danmark 754666 

Netherlands 2.16878 

Balgkan 39.7191 

Getmany - 132573 
135485 


NON EF«4 MEMBERS 


UK 2793103 

Ecu oaitod rates oat by ttw i 


0750262 

+0.002715 

-007 

962 

41 

567787 

+000232 

040 

2.10 

-3 

188665 

♦0 

049 

2.10 

-a 

1921.00 

-468 

078 

162 

-6 

168649 

+0058 

163 

165 

-9 

747BB0 

+00078 

163 

078 

-13 

260859 

+0.00208 

163 

ore 

-14 

406085 

+0 

160 

060 

-15 

166468 

+0.001 B7 

262 

066 

-20 

13.B286 

+00139 

266 

053 

-15 

662638 

+060081 

260 

ooo 

-22 

310673 

-0668 

568 

-268 


0680908 

-0001905 

-1269 

17.77 



ounney, wxf^w rarakun 




L Cunandas are h dwcmdhg rsUlM stnnjfli. 


on et As eunw*/* itroriat rate 

ngnnS rate 1DM2: Bastag uawndsd tan BH AdMOtM tdeiltt sc i by Sw Fband 


atancyDtwrgs n as t ears Bis woo 

tha aotud rtastot aid Ecu com Manor > 

tan te Ear 

HmHUra 


■ HBADH PWW CIS OPTIOIBI E313SP (cents par pound) 


■ HWLAPELF8MSK P WAWK/8 OPTIOm DM62500 (S pri DM) 


Strike 

Price 

Jun 

- CALLS - 
Jut 

Aug 

Jun 

- PUIS - 
Jii 

Aug 

0570 

167 

- 

1.89 

064 

046 

0.60 

0675 

074 

1.11 

140 

041 

065 

060 

0580 

048 

088 

1.12 

064 

088 

163 


Prarieui doy« aoU Cate &732PUB S7B4 . Ptw. d^teepH Int, Cdta 23^S7Ptlt 31560 


■ THM5E mm< BtmOOOtLUUI (IMM) 31m potato of 100% 


BASE LENDING RATES 


Adam & Company 250 
Afiad WshBat* (08) 650 
•HerayAnabachar 060 
Benkoi Banda 650 
BanooBlbaoVfcxaya 650 
Bank of Cyprus 060 
Bankcf Mtend 650 
Bankoftadta 650 

BanhofScotand 850 
BsacteysBank 650 
BABkbfMki&SI 250 
«eteMVSHfhrr&G&l» 625 
CHbartNA 650 

OydBasUeBes* 650 
The C&opetaM BamSO 
CouttsSCo 250 

Cyprus Popular Bar* 650 


% 

Dunoan Lasrtto 655 
ExdtorBankUmltod 750 
Ftaffltcte S Qen Bank 750 
•Ftabert Ptaming 2 Co 650 
•GutnraraMotan 250 
Habta Bank AG Zurich 650 
•HemtmeBai* 650 
HaRtatae2GanlrwBk650 
CLHoaraaCo 250 
Hadgtafi08Stat«ta6JD 
lrweGiBcBaf*(UK}L2d650 
**an Hodga Bank 650 
•Uopdri ilooadi 8 &m 650 
Uoydc Bank 650 

MUtandBank 22S 

NeriMastmtaater 050 
•RaeBrMhM 250 
FtayalBkafScaicnd 225 


•Stager 6 Rfedander 226 
•Smin 2 iWhan Seat 650 
Scodsh Wktam Bank 280 
IKS 650 

Uritod Bank a( Kuwait. 225 
Unity THod Bank Pto 250 
Western Truai 250 
WManavLatabw 250 
YortatereBrek 650 

• Utanben of London 
tawaiHntBarMng 

■AtftYiidOO 

■ taadraHsmtim 



Open 

Lattel- Change High 

Low 

Eat wi Open W. 1 

Bap 

04,18 

04.14 - 04.18 

04.12 

90004 

544,750 

Dec 

9366 

B3.94 - 8368 

9364 

80,166 

431658 

Mar 

9368 

9367 - 9361 

9368 

38613 

287630 

[ ■ US TREASURY MIL FUTUIBBS pMhQ 51m per 100% 



Jun 

85.11 

9568 -003 85.12 

9568 

783 

1618 

sap 

8460 

9460 -am 94.81 

9460 

105 

8647 

MOpon taHMlflga. wetorpreuiew+toir 




■ SUROaUJtK OPTIOMS (UFFQ DMIm potato of 100% 



Strike 

— 

CALLS 


PUTS — 


Price 

Jut 

Aug Sep Dec Jut 

Aug 

Sap 

Dec 

9875 

008 

009 oio aio am 

002 

003 

0.14 

9700 

am 

O01 062 002 0.18 

aio 

060 

031 

8726 

0 

0 0 0 043 

043 

043 

064 

EM. VOL tout Cate 3321 Puto 1491. FWtan dwli apan ML. Odh 343728 Pua Mibbs 

| M EURO SWMS WUmC OPTKM0S (UFFE) SR- Itn potato of 100% 



Strike 

Price 

Sap 

- CALLS - 
Dac 

Mar 

Sap 

- PUTS 

Dac 

9950 - 

015 

015 

018 

018 

065 

6875 

.005 

067 

06B 

034 

062 


Mar 

050 

am 


EsL vdL UmL CMC 4Q0 PUB 402 ftawfesiB days BpM HU Cate 3425 Puts 3066 


FUTURES 
OPTIONS 
& FOREX 

PWVAJE CLIENTS 
WELCOME 


Rerkelev futures lmteT) 

38 DOVER STREET, LONDON W1X 3RD 
TEL: 0171 629 1133 FAX: 0171 495 0022 
http:0inrw.bfLco.iifc 

1 


PT 

MARGINED FOREIGN EXCHANGE 

FUTURES & OPTIONS 

r~" 

24 HOURS |-j 

I'SiTf'kTrjr 

hHp:/V-.vwK.inio,iej!.ecitt 1- 1 

Fa* 0171 S22 3317 Li 



Market- Eye 

inmi J 


ecaitits, fdurts, spisas 
and -m ‘r?~ on:> HA r-'t rc:nlh 


! D Vi'.i S i'K L- i 


Fr^ 0800 321 321 


UNION TAX-SHOP LTD 

For all your tax and self- assessment needs 
Tax Reborns from £60 

TEL: 0345 585573 / FAX: 0345 573376 



mini 

REUTERS 


Freephone 

FUTURES MG€K 

OtOOMttU 

HBUPS tnf 



FTSE - 24 HRS 


| INDEX 

FINANCIAL 


-TAX FREE' 

0171896 0011 





CnarartOHlBlW 

Ftaacnnwsso ■ 
MBtta£«n5SB)38 
Fttomj56»c jm 


uimmudock * cownwrl 


OFFSHORE COMPANIES 


._din I97SOOU tel ZQh M .w>w 

E ~'""nr c *"~~Tnri n ir ti i-n r ■ ■ancp ni m ami 

BWBWr.M T+ta4W»t1»M Fta+ttimiUHT 
««* KHMOTDO^aae lW^arWiM 
Honan BUT OtetKQt,LUI TdtaZ2SST71 ita+saaiiw 
lax-watafe mwec tew) iw+tHttetaM ta-trHKtair 


m 

A prnmai srrara to Fsttmt Opdcw & 

MUIRi^ACE 

James Maxwell 

T+f-Pf-f 702 f MI 

fox. 0171 48(1 6/15 JtytateitySU 


plted-tbBe^BOtes ^ Forex data 
■ Owf 100,880 Issass » laws heaffinet 
hViutiafidata m- As tow asSSWay! 
For Uo Ed 44t171 G26 B701 ext. 3a 


TOOK ONE-STOP BOOKERAGE 
K» T* WORLDS TOTUBSS, 
OnKMS AM) FOKS 1UIKXX3 

ewro^F 



Linnco 

IWdteflaSFA * 4< HI 171 l« Mil ! 




All Futures, Opi 
& Margined Fc 


tions 

orex 


Contact: James Allan 
Tel: 0171 337 3999 
Free 0171137 3997 


JR. 


Ml 


ED&F MAN DIRECT 
IPfcFBtjDBleAttefc e e rJ IlM rH»U..inrfUJ 


jun» nmMMinHHi o« mchit orans 


0500 5G5717 


sswkratesdMnteire 


BRta ten 6te |4>> I l il i ia 


■atelnrkre 


kteK 



»7TTS 

m . wm 

32 

Ej 21 

j 

1 Jhke Prtchlcr’s FREE coarse on the ERioU Ware Principle \ 

mmm - 

yivw.elliottwave.con 
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CURRENCY MANAGEMENT CORPORATION PLC 

• Raai Tima Foreign Eccnano* Dsalng Saretaa ta toa tMwrwt 
•MHouiSanica-lteCoinnintara • 5 PP Spreads 

# Free Raritae 180 Cuoancy load 
www.ftwto-CUC.COUK EMAIL PETER0FOREX-CMC.CO UK 

n D - W441718K0BJ0 Ftac 444719720970 

»** Addraaa: n. OB Jewry London EC2H SOU RsgteM t, a* 


* u. 


Argus Global Markets 

Cc-p'-nsrsivc- .venr.iy coverage ci a; prices and markets 

Petroleum Argus 


TtaFrGtBDBTOWOKLDaStBENQES.pdtBAadialtaridV^ 

| my^cr adcricdafasEr 200 cwioxxi. 8 are snStUs by <lsffla|<>cMbta( 

tadw&OBBafagiMdarbadxierjioirtex rareteac 9D1 437 KL 
Obac datgtd ■ S^ptaia tteip me rad 4Sptala ■ aS ate em Afranioa 
I Mririe tat OC pfcMeKltphita+te 171 S73 4JB tataute oa Oftae JoieraafateL 


U you would like to advertise, or require any 
Imthtr irdormation, please contact: 
Jeremy Nelson 

Tel: 0171-S73-3447 Far. 0171-873-3052 


GIVE US 
A STAPLE 

And don’t forget to add your cheque to 
fund more Macmillan Nurses to help 
1,000,000 people living with cancer. 

(1 in 3 of us will get cancer) 

Cheque amount £ made out to ‘CRMF (F3) 1 

Please send it to: 

CRMF FREEPOST LONDON SW3 38R 

WactniUcm 


W 


Cancer Relief Macmillan Fund coxa to support 

people with cancer and flair families. 

RcgcL Chanty No. 261017 
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COMMODITIES AND AGRICULTURE 


‘El Nino’ forecast to hit Australian exports 


By ftikkl Tart in Sydney 

The latest developing “El Nifio” 
weather pattern is expected to cut 
the value of Australia’s agricul- 
tural exports by S per cent in 
1997-98 to just over A$20bn 
fUS$i5bn), according to forecasts 
issued yesterday. 

Wheat farmers could see an 
even more pronounced effect from 
the drier climatic conditions, 
warned the Australian Bureau of 
Agriculture Resource Economics, 
the govenunent-owned agency. 


The El Nifio phenomenon is a 
periodic warming of the tropical 
Pacific Ocean by a few degrees 
that reverberates around the 
world in the form of local 
droughts and floods. It tends to 
result in drought in eastern Aus- 
tralia, and recent climatic data 
suggest this may be starting now. 

Abare said Australia’s wheat 
production could foil more than 31 
per cent to 16 . 2 m tonnes in 
1997-98. against an estimated bum- 
per crop of 23.6m tonnes in 
1996-97. 


The bureau expects plantings to 
be "little (hanged” in 1997-98. The 
shortfall, it suggested, would be 
due primarily to below-average 
yields in the eastern states, as the 
El Nifio pattern persisted. 

Hie sharp decline in Australian 
wheat production, it added, would 
probably take place against the 
background of a tighter world 
demand-supply situation, with 
world production forecast to foil 2 
per cent in 1997-98. 

Besides Australia, the European 
Union, Argentina and Canada 


would probably see reduced out- 
put - although Russia and parts 
of eastern Europe could enjoy 
higher production. Abare pre- 
dicted a fiat US crop at about 62m 
tonnes, and a **nan increase in 
the world wheat indicator price to 
around US$185 a tonne. 

The Abare report also warned 
that climatic conditions could 
affect the country's livestock 
industry. "If dry conditions per- 
sist. poor pasture conditions in 
parts of New South Wales, Victo- 
ria and South Australia can be 


expected to deteriorate further," it 
said. "In that event, there could 

be a correspondingly adverse 

effect cm livestock prices." 

However, for the moment, it is 
forecasting a modest rise In beef 
prices, on the back of lower US 
production, and increased produc- 
tion and exports by Australian 
cattle-farmers. "At this stage, 
although the El Nifio event is 
likely to reduce crop yields, suffi- 
cient supplies of feed-grains are 
expected to be available." it said. 

The decline in the value of farm 


exports is also expected to be off- 
set by a 9 per cent rise in mineral 
resource exports, to A$38-2bn in 
1997-98. This should reflect a 6.1 
per cent increase in Australian 
mine production and rising alu- 
minium, and rucjrnl prices. 
Copper prices are predicted to foil 
in 1998, after rising in 1997, and 
gold prices to remain depressed 
by concern over possible Euro- 
pean central bank sales. 

Overall, commodity exports are 
forecast to increase 4 per cent to a 
record A$60JBbn in 1997-98. 


Vietnam may miss rice target 


By Jeremy Grant in Can Tho 

Vietnam will probably miss 
its rice export target this 
year due to weakening 
global demand and export 
disputes that have dented 
buyer confidence, commod- 
ity analysts and traders said 
yesterday. 

A United States Depart- 
ment of Agriculture report 
said Vietnam was likely to 
export 3m tonnes this year 
instead of the &5m tonnes 
planned. This would be 
about the same as last year’s 
record level. 

A bumper winter-spring 
harvest in the Mekong Delta 
and excellent yields in the 
northern Red River Delta 
prompted the USDA to 
revise its estimates for the 
1996-97 crop from 25.8m 
tonnes to 27.4m tonnes. 

However. It said Vietnam 
would sell less rice abroad 
than it had planned because 
of weak export demand. "I 
don't think there’s enough 
strength in the world market 
to sustain that [target]." an 
USDA official said. Capri- 
cious behaviour by state- 
owned exporters meant tra- 
ditional buyers of Vietnam- 
ese rice were turning to 
more expensive Thai rice 
instead. 

Analysts and traders 
accuse such companies - 
which have a monopoly over 
the rice trade - of reneging 
on contract s and attempting 
to renegotiate them -after 
signing. Inspectors from 


COMMODITIES PRICES 


buyer confidence 



New min es could boost 
gold output by 25% 


Iran, one of the biggest buy- 
ers of Vietnamese rice, were 
also recently denied visas for 
routine pre-shipment checks. 

"The truth of the matter is 
foreign buyers are just 
burned out at not getting the 
contracts they specified,” 
said one commodities ana- 
lyst; He estimated that Viet- 
nam had lost out on the 
chance to export 600,000 
tonnes this year to Iran 
alone partly due to the 
inspections issue. ■ 

Two weeks ago Hanoi 


introduced a "minimum gov- 
ernment price” for rice 
exports to make up for 
recent lost export value. The 
move sparked an average 10 
per cent jump in prices 
across the board, according 
to one Ho CM Minh City- 
based trader. 

Rice with 5 per cent of bro- 
ken grains was quoted yes- 
terday at about $260 per 
tonne FOB (free on board) 
Saigon port, with 25 per cent 
broken virtually unchanged 
at $230 per tonne. 


Another cause for concern 
is a complex state-controlled 
pricing system that sees 
farmers receive less than 
market prices for their 
unmill ed rice in favour of 
middle men and state export- 
ers. 

Prof Vo Tuan Xuan. a rice 
expert at Can Tho Univer- 
sity, said this could also hurt 
this year’s exports. "The 
coming crop will have less 
rice than last year because 
there are no incentives for 
formers,” he said. 


By Kenneth Gocxfing 
in Prague 

New gold minis capable of 
producing between them 
18 . 8 m troy ounces of gold a 
year will start up in the next 
few years - adding 25 per 
cent to 1996 gold output of 
75m ounces, delegates at the 
Financial Times gold confer- 
ence were told yesterday. 

There was another 15£m 
QZ Of annual output likely to 
come on stream a few years 
further out, taking the total 
to 34.4m oz or 46 per emit of 
1996 output, according to a 
paper from Mr Paul Burton, 
the editor of Mining Journal 
Gold Service. 

Mr Burton’s analysis con- 
centrated only on future 
gold production trends, not 
those gold mines likely to go 
out of business. 

However, neither were 
output forecasts included for 
China, “yet this vast country 
will certainly impact on 
future supply patterns”, he 
wrote. 

Mining Journal's flat a also 
does not include any expan- 
sion to gristing mines except 
for South Africa, where a 
new shaft at a deep mine 
effectively is a new mine. 

Mr Burton also left open 
the question of whether all 
the new gold could be 
absorbed by the market 

One answer came from Mr 
Jonathan Spall, head of pre- 


cious metals (Asia) at Deut- 
sche Morgan Grenfell. Hong 
Kong. He said there was a 
change in the reasons for 
Asians buying gold. 

“Ihe increasing affl uen c e 
of the region means rapid 
growth of gold used for 
adornment Gold jewellery 
has become a fashion state- 
ment not an investment or 
insurance;” 

This should compensate 
for the fact that a younger 
generation of Asians was 
more inclined to have a 
stock of US dollar bills on 
hand for an emergency 
rather than some gold. 

Mr Martin Smw , munag in g 
director, precious metals. 
Credit Suisse First Boston, 
pointed to a change in the 
attitude of Swiss investors 
who used to keep 15 to 20 per 
cent of their wealth in gold. 
Today they held virtually no 
gold in their portfolios. 

However, a different set of 
Swiss investors were consid- 
ering going into the gold 
market but were being 
deterred by uncertainties 
caused by potential sales by 
central banks. 

Mr Min oru “Mike” Dceda, 
general manager in deriva- 
tive products department of 
the commodity trading and 
risk managpmflnt division at 
Mitsui and Co, said the Japa- 
nese still looked at gold as 
an investment rather than 
jewellery but were disillu- 


sioned because In yen terms 
the price had fallen by 57 per 
cent in 10 years, so gold had 
performed even more badly 
than Japanese equities. 

• A new market for alumin- 
ium is opening up with the 
development of big, high- 
speed ferries, according to 
Mr Barnard Legrand, chair- 
man of the European Alu- 
minium Association. 

The metal’s light weight, 
strength and corrosion resis- 
tance make it ideal for these 
vessels, capable of reaching 
speeds of 40 knots. Each one 
absorbs more than 800 
tonnes Of al uminium sheet, 
plate and extrusions. 

Currently only 10 of these 
big ferries are being built 
each year but the industry 
believes there is potential to 
grow to more than 400 a 
year, Mr Legrand said at the 
association's annual press 
briefing. 

On Europe, he said pri- 
mary aluminium consump- 
tion in the region was on ■ 
course to return to record 
levels after a substantial fall 
last year. Consumption fell 
from 523m tonnes in 1995 to 
427m tonnes. 

European aluminium pro- 
duction. meanwhile, rose 
last year by 12 per cent to 
3.19m tonnes. This meant 
that imports Of al umini um 
to Europe dropped below 2m 
tonnas again, from 2.1m to 
1.78m tonnes. 


Coffee 

prices 

resume 

climb 


MARKETS REPORT 


By Robert Corzine 
and Gary Mead 

World coffee prices took off 
again yesterday - with Lon- 
don and New York futures 
jumping by 8 per cent and 
82 per cent, respectively. 

On the London Interna- 
tional Financial Futures 
Exchange, the September 
contract for robusta closed 
up $132 a tonne at $i,9io. 

The market was slightly 
dazzled by wrangling 
between the US Department 
of Agriculture and Brazilian 
officials over the size of the 
country’s crop. The USDA 
forecast 28m 60 kg bags; but 
Brazil dismissed this, esti- 
mating 24m bags. 

On the Coffee, Sugar and 
Cocoa Exchange the Septem- 
ber contract rose more than 
7 cents a pound to 189 cents 
in early trading. 

The steady rise in crude 
oil prices from 13-month 
lows last week continued. 
Brent Blend for August 
delivery failed to hold 
strong early gains, but was 
still up 21 cents from Mon- 
day's settlement price at 
$18.07 a barrel in late trad- 
ing on London's Interna- 
tional Petroleum Exchange. 

Although the oil markets 
have seen some sharp 
changes in direction in 
recent months, the latest 
rally appears more cautious. 

Copper was the centre of 
attention on the London 
Metal Exchange, with news 
from China that it intends 
to deliver up to 10,000 
tonnes to LME warehouses 
in Singapore in July. 

“This is a red herring. 
10.000 tonnes is neither here 
nor there.” said Mr Nick 
Moore, analyst with Flem- 
ings Global Mining Group. 
“We definitely know that 
China will have to be a pur- 
chaser this year.” Three- 
month copper ended down 
$6 a tonne at $2,582. 
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BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMINIUM. S0.7 PURITY (S per tonne) 


Precious Metals continued 

■ GOLD COMEX (100 Troy OZJ, Srtroy oz.) 

Sett flays Open 

price donga Mgh too Vol H 


GRAINS AND OIL SEEDS 

■ WHEAT LffTE (tOO tomes; £ per tome) 


SOFTS 

■ COCOA UFFE (10 tormas; £/tonne) 


Sett flay* 


tfigh law Vol 


Salt Oayi 
IBica damp 


op* 

Low Vd tat 



Cash 

3 mths 

Oeae 

1552-3 

15793600 

FYovtaus 

1556-7 

1583-4 

Hlgh/taw 


1890/1860 

AM Offiaal 

1554-4-5 

1579-9.5 

Kwh dosa 


1684-5 

Open im. 

265.763 


Total daBy tunowr 

108.157 


B ALUMMUM ALLOT ($ par tonrra) 

Close 

1445-50 

1489-71 

Previous 

1445-50 

1474-5 

HigMow 


1475/1455 

AM Official 

1450-51 

1471-3 

Kerb close 


1485-70 

Open int 

5.404 


Total daOy tunover 

2,940 


B LEAD (S per tonne) 


Ctaee 

809-10 

622-3 

Previous 

810-11 

623-4 

High/low 


627/BIO 

AM Official 

601-2 

615-5.5 

Kerb dose 


622-3 

Open tat. 

34.565 


Total darfy tuiwer 

15360 


■ MCKEL(S per tome) 


Close 

7070-80 

718060 

Previous 

7160-70 

7270-75 

High/tow 


7270/7090 

AM Official 

7010-20 

7121-2 

KaTO close 


7210-20 

Open tat. 

52,951 


Total Italy turnover 

21.492 


a TIN ($ per tonne) 



Close 

5510-20 

556065 

Previous 

5510-20 

5550-60 

Wgh/toN 


S570«5Z5 

AM Official 

5489-90 

5530-40 

Kerb dose 


5560-70 

Open Int 

15.160 


Total daily turnover 

4,643 


B ZMG, special high grade (5 per tonne) 

Close 

1346-7 

1368-9 

Previous 

1347.5-8.5 

1370-1 

High/low 

1345 

1378/1361 

AM Official 

1345-6 

1366-7 

Kerb dose 


1367-8 

Open Int 

as. 191 


Total dafy turnover 

29.640 


■ COPPER, grade A ($ per torma) 

Close 

2666-71 

2581-2 

Previous 

2677-80 

2587-8 

Hagtt/low 

2670 

2603/2564 

AM Official 

2670-71 

2583-5 

Kerb dose 


2583-4 

Open Int. 

143.142 


Total daily turnover 

B1487 



Jm 

341.8 

-1.1 

343.1 

341.3 

11 340 

Jd 

79-50 

-135 

8125 

7925 

41 

817 

Jd 

1091 

-15 

1118 

1078 2JB9 16305 

Jm 

Aug 

343.7 

-1.1 

344J 

3433 

LZ15 7BjQ28 

*B» 

9530 

-130 

- 

- 

- 

178 

SIP 

1111 

-12 

1134 

1097 4386 29381 

An» 

Od 

3462 

-1.1 

347.1 

346.1 

47 BflOl 

to 

B8.50 

-035 

89.00 

88.45 

372 

3375 

Dec 

1108 

-9 

1125 

1097 1,780 33380 

0d 

Dec 

3488 

-1.1 

3496 

3485 

317 28J50 

JM 

any 

-035 

9130 

9030 

132 

1.728 

Mar 

1117 

-9 

1134 

1108 1.410 41324 

Dec 

Fab 

351.4 

-10' 352.0 

352.0 

205 9931 

to 

9250 

-035 

8330 

9230 

60 

884 

Bay 

1128 

-8 

1144 

1128 635 16399 

Feb 

Apr 

353.6 

-1.0 

- 

- 

367 4353 

■w 

9430 

-035 

9530 

9630 

11 

478 

Jd 

1139 

-9 

1157 

1153 137 5358 

Apr 

Total 





9368165374 

Total 





BB 

7389 

Tdd 




1031510386 

Total 


■ LME AM Official US rate; 1.U388 

LME Closing US rate: 1.8390 

Spot LG368 anas 16353 Sate 16316 9 nffir ISZEO 

■ WQH GRADE COPPER (COMEX) 

Sd! Day* Ope 

pries t hin gs Rgb Lon Vd tat 

Jon 121.10 -030 121.10 11090 245 1 2 


Sap 11940 -030 11040 117J0 I 

M 1160 -0.60 116.80 11&Q0 

to 115.00 -050 

Total 4; 

PRECIOUS METALS 

■ LONDON BULLION MARKET 
(PriOte Supplied by N M Rothschild) 


■ PLATINUM NYMEX [50 Troy 0Z4 Sftoy ozj 

Jd 411.1 -12J 4226 4080 3788 10.446 

Dd 3991 -&B 4057 3887 1,553 &9S4 

Jan 390,1 -67 395.0 392.0 335 1.569 

Apr 390.1 -87 3920 3820 62 125 

TOW 5338 19,103 

■ PALLADIUM NYMEX (100 Troy azj Sftroy caj 

Jan 197 SO -1290 20000 19500 20 1Z7 

ftp 177.00 -290 17000 1740 546 505 

Dae 17390 +0.10 17300 18640 89 620 

Jm 17390 +0.10 95 

Total 664 5797 

B SILVER COMEX (500 Troy <a; Cantaflray at) 

Jan 475.4 +75 - - 21 2 

Jd 4769 +75 4805 4687 5837 44949 

ftp 480.9 +75 4850 4739 3241 \ 8,333 

Dae 4875 +7.6 4905 480.0 258 8451 

4n 4899 +7.6 17 

Uar 494.6 +7.6 4955 4939 436 8496 

Total 9504 90541 


ENERGY 

■ CRUDE OtL NYMEX (1,000 barrets. S/toreQ 

Utaat Days Open 

price dungs High Lon Vd tat 

Jd 1930 +0.19 1347 19.01 32109 46576 

tag 1959 +052 1362 1321 23535 85722 

Sip 1352 +024 1367 1330 6296 36737 

M 1360 +023 1373 1957 3244 2S987 

to 1957 +021 19.7B 1955 1598 17281 

Dae 1368 +0.16 1379 1951 3571 38200 

Told 73,101 4S09C 

■ CRUDE OIL 1PE (S/band) 

latad Days Open 

price cfcmge Ogb law Vd U 

tag 1516 +020 1822 1897 19,453 78507 

Sap 1820 +027 1143 1822 8931 21598 

Od 18.46 +027 1851 1825 1573 11.484 

tor 1857 +023 1858 1855 113 8250 

Dae 16.55 +9.13 1868 1855 546 11526 

Jan 1853 +0.21 1383 1858 160 697B 

Tow a/a a/I 

■ HEATING OIL KVHBt |4Zjwo US QUS f-) 

Lafaat Day* Open 

Price change Hgh law Vd ft 

Jd 5255 +0.61 53,10 5125 11.B15 31991 

tag 52.95 +059 5345 52.40 5213 28,148 

ftp 53.70 +0.44 54.10 53.65 1215 14.557 

Od 54.90 +0-74 5525 54.75 646 12233 

Hav 5555 +059 5525 5525 782 11.182 

Dao 5690 +029 5620 56.45 923 16270 

Tdtd 22.17414429B 

■ GAS OIL !PE (S/kms) 


WHEAT COT (5000 mh; cantsffiOb bushaQ 


COCOA CSCE (10 tonnes Sftonnes) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4fll000lt«; conto/lbs) 

Sill Days Open 

Price danga Ugh Law Vd M 

Jm 65525+0225 63500 63225 2230 5259 

tag 64200-0273 63225 6452510281 43572 

Oct 67550-0275 67.725 67.150 2,152 23219 

Dec 70250-0.100 70575 71125 1557 125*8 

F*b 71275-0250 71500 71250 522 6258 

Apr 70100+0.150 70300 72750 103 2588 

ToM 17,683 »M76 

■ LEAN HOGS CME (40.000fca; canta/fta) 


Jd 

343.75 

+130 34830 34230 12J213 34.729 

Jd 

1584 

+3 

1620 

1553 3315 1,798 

Jd 

81325+1350 B2D00 81300 4375 

81723 

SOP 

35235 

+130 35430 348.75 

5342 24326 

ftP 

1625 

-4 

1655 

1598 6331 37,187 

A* 

79300+1.050 79350 76350 130 

10351 

Dm 

38430 

+0.50 38830 36230 

5315 20,439 

Dec 

1861 

-7 

1684 

1640 1360 19384 

Od 

71350+3.700 71700 7080 

782 

8377 

to 

38830 

-1.00 38930 36730 

431 

2.633 

to 

1692 

-8 

1710 

1689 879 22380 

Dk 

88350+0325 0.10 87375 

518 

3342 

May 

38030 

- 38230 35930 

17 

127 

d»J 

1712 

_B 

- 

- 8,757 

Fab 

66350+0375 070 06.700 

104 

ITU 

Jd 

35050 

-030 35030 34930 

26 

901 

Jd 

1732 

-8 

1735 

1734 - 575 

Apr 

82350+0375 82350 6240 

30 

979 

Tdd 



23344 

83,700 

Total 




11317 95(568 

TbW 


7,428 

37340 


■ MAIZE CBT (5.000 bu min; cma/56t> bushel) 

Jd 27025 +1.75 27050 26000 29.155 88.701 

Sap - 25250 - 25000 25025 6,736 41977 

Dae 24075 +050 24890 248.75 2B253120J038 

to 25550 - 255.75 253.75 2548 14257 

Hag 26020 - 26025 25075 220 2233 

Jd 26025 +025 26325 281.75 312 OB73 

ToM 60153 273246 

■ BARLEY LBTE (100 tonnes; £ per tonne) 


Sap 

8135 

-035 

81-30 

8130 

3 37 

to 

8475 

-0.10 

8475 

8475 

7 1.146 

Jan 

8825 

-075 

- 

- 

- 164 

to 

86.23 

-075 

- 

- 

14 

May 

8875 

-075 

- 

- 

4 

ToM 





10 1385 

B SOYABEANS CST (SJUObu mb; centaBtte hdng 

Jd 

85330 

+143 85430 83530 25,195 54.489 

Aog 

78430 +10.26 78530 771.0 10322 28388 

to 

70630 

+6 708.00 699.0 

1759 10,026 

to 

673.75 

+7.75 67630 66430 11,464 543Z3 

Jm 

67530 

+8 67730 87030 

310 7.864 

Mur 

6/8/5 

+875 68030 B7330 

118 1360 

ToM 





48333199377 

■ SOYABEAN Oft. CST (BO,OOCM»c cante/fc) 

Jd 

2334 

+0.11 

2131 

2333 

4.423 37339 

Ana 

23.44 

+039 

2150 

2338 

2323 20,117 

to 

23.63 

+036 

23.99 

2335 

388 9285 

Od 

2372 

+039 

2330 


360 11336 

Ok 


+0.16 

2435 

23.79 

1.701 21330 

Jm 

24.13 

+0.18 

2470 

2436 

77 1,637 

Tatd 





93» 133307 

■ SOYABEAN MEAL CST (100 tons: S/ton) 

Jd 

2787 

+23 

2793 

2742 

8720 34326 

to 

2543 

+23 

2547 

2507 

6753 19.158 

to 

ywn 

+23 

2353 

yypn 

27® 12,487 

0d 

2243 

+81 

2243 

2213 

234 13,131 

Dee 

2187 

+23 

2173 

2143 

2364 26.129 

Jm 

2143 

+23 

2143 

2123 

94 2,730 

Tdd 





2D,<73 112390 

■ potatoes UFFE (20 tonnes; E per tome) 

to 

383 

- 

_ 

_ 

9 

ttv 

723 

-63 

_ 

_ 

— . 

Apr 

773 

+03 

773 

703 

125 738 

Itay 

980 

- 

- 

- 

- 

Jm 

104.0 

— 


_ 

_ _ 

Ttrtd 





125 70 


■ FREIGHT (BIFTEX) UFFE (SlOOndex point} 
JM 1280 - - - 11 41! 


Vd W 


Sett 

Day's 

Open 

Jd 

1200 

_ 

1210 

110 

49 

1772 

245 1786 


price flange High Inn 

Vd U 

Apg 

110 

- 

110 

1194 

18 

457 

2307 0.135 

Jd 

16175 

+20 1640 1620 

8054 1908 

Od 

1355 

- 

- 

- 

- 

M2 

257 1870 

Aug 

16850 

+1.75 100 1640 

1763 1101 

Jm 

1385 

- 

1385 

1385 

. 10 

62 

939 8565 

to 

16770 

+1.0 100 1660 

903 501 

Tate 





77 

LM 

21 1,178 

Od 

1780 

+13 17075 168.75 

819 603 


CIok 

Pus 





1 1727 

to 

171.75 

+13 1720 170.73 

447 3719 

BR 

1274 

1286 





4730 58,693 

Dec 

17375 

+13 1720 1720 

719 9,10 









Total 



aft nta 









GotdfTroy 02) 5 price 

Close 34150-342.40 
Opening 341. 70-34? 90 
Morning ft 341.4a 
Afternoon fix 342.15 
Day's High 342.4lM42.70 
Day's LOW 34150-341.60 
Previous dose 3415004220 
Loco Ldn Mean Qold Loth 

1 month 4.43 61 

2 months ..... 4.43 12 

3 months .4.41 

saw Fix pftroy i 

Spot 287 .« 

3 months 2S1.9C 

6 months 296-ffi 

1 year 3045C 

QoM Cotas S prior 

Krugerrand 344-34 

Maple Leaf 

New Sovereign 80-83 


S price £ oqutv SPr equiv 
34150-342.40 

341.70- 34? 90 

341.40 208.616 493.836 

342.15 208508 435591 

342.4lM42.70 
34120-341.60 

341.70- 34220 

■n Gold Lending Rate* (Ve U5S) 

— 4.43 6 months 457 

4.43 12 m onths .-431 

.4.41 

pftroy 0 it US Oa aqtm. 

287.90 47250 

201.90 47750 

298.05 483.30 

30450 434.95 

S price E equtv. 

344-346 210-212 


■ NATURAL GAS HfflBt (10700 iflfc SftmfiBL) 

Uteri Day* Open 

price ctngpr Ugh law Vo) tat 
Jd 2.150+0903 2.175 2.125 13935 29.193 

Aid 2.165+0908 2.180 2.145 4,753 28909 

Sep 2.155 - 2.175 2145 2991 18972 

Od 2.1G0 - 2175 2.160 1,514 20.13S 

to 2300+0905 2305 2395 17 9,157 

Dm 2440 +0905 2450 2435 666 12880 

Total 0971192774 

■ UNLEADED GASOUNE 
HWEX (42900 US gate; flUSgatej 


FUTURES DATA 

AS /ufuns data suppled by CMS. 


latest Days 
price dungs rflgh 

58.65 +092 59.(5 
57.90 +055 5840 
5725 +0.65 57.40 
5595 +050 5820 
55.30 +050 55.45 
55.15 +0.70 5815 


Open 

Law Vd tat 

5805 12992 30,031 
57.45 4944 25387 
5690 877 6938 

55.76 214 4,151 

5530 54 2,124 

5490 28? 4921 

199K 79 9« 


Minor metals 

European free market from Metal Butorin. 
S per b In warehouse, unless othands a - 
stated (last week's In brackets, where 
changed). Antimony: 99.65%, $ per tome, 
20604.160 02.100-2200). Bismuth; min. 
9949%. tonne lots 280-355 (3.75-3951. 
Cadmium: min. 9&S5H. cents a pound. 
50.00-60.00. Cobalt: MB tree market. nWv 
99.8%, 22.75-23-75 (33.40-24.26); mta. 
99.3%, 19.35-20^35 (20.00-20.75). Mer- 
cury: min. 98.99%, 8 per 78 b flask. 
155-165. Molybdenum: drummed moiyb- 
tfle oxide. 490-1.85 (490-4.65). Selenium! 
min 99.5%, 1.80-240 pro-290). Tung- 
■sten one standard mte. 65%. $ per tonne 
unit (10kg) WO* eft. 45-55. VaaaAam; 
min. 98%, OF. 3.75-390 (3.7S-3.B3). Ura- 
nium: Nuanco u nr e str i cted exchange value, 
10.40 (1090). 




■ COCOA OCCO) (SORVloniia) 

JaiM Price Piw. Cay 

MJy 123810 

■ COTREE UFFE (5 tomes; S/tame) 


Jd 

190 

+149 

190 

1780 303 11184 

to 

1910 

+132 

1920 

180 SL513 2303 

to 

190 

+117 

1910 

180 1,458 

9.744 

Jm 

180 

+112 

180 

170 232 

1062 

Mar 

1870 

+112 

1820 

1810 25 

547 

May 

1870 

+112 

1855 

17B4 23 

0 

Tdd 




12,142 4900 


■ PORK BELLIES CME (4QTO0lbs; cwris/Bas) 

Jd 81925+2925 81.700 79950 2950 3J48 

tag 81.725+1925 81906 60300 968 2953 

Fte 73900-0900 74300 7Z950 96 484 

Bar 72900-0450 72.450 71900 6 17 

Total 3,118 6920 

LONDON TRADED OPTIONS 

Strflte price S tonne — Cofie Puts — 

■ ALUMINIUM 


■ COTEB •C CSCE p79008»; ceraa/lbs) 

Jd 20870 +1290 21190 18590 2972 4962 
ftp 19870 .+810 19490 18190 4991 9918 

Dec 16870 +690 16820 16190 714 4,072 

Mar 157.70 +790 15690 15290 460 2,486 

Bay 153J0 +730 15290 14990 ■ 50 603 

Jd 14830 +630 - - 27 153 

Tdd 8380 23J614 

B COFFEE QCO) (US cena/pound) 


(99.7%) LME 

Jd 

Oct 

Jd 

Oct 

1575 

~ 18 

81 

25 

46 

1600 ~ 

_ 9 

4» 

41 

0 

1700 _ 

_ 4 

39 

61 

72 

■ COPPER 
(Grade A) LME 

Jd 

Oct 

Jd 

Oct 

2550 

— 121 

84 

10 

104 

2600 

_ 84 

64 

21 

133 

2650 

53 

48 

40 

166 


i UFFE JJ 


Jm 16 

PM d iy 

1850 

1900 

89 

40 

234 

213 

19 

40 

IS day average 

17909 

1950 

22 

184 

72 


— Bl WHfTE SUGAR LJFFE (50 tonnes; Sftcmi} 

17 tag 3212 -04 3216 3219 761 14,762 

J5 Od 3173 - 3179 315.7 401 8900 

38 Dec ' 3159 +03 315.1 3149 93 3,183 

30 Mar 3149 +09 3159 3133 223 3907 

37 May 3143 +03 - - 892 

j7 tag 312.1 -03 3113 3119 39 618 

Tdd 1382 31352 

— ■ SUGAR 11’ CSCE [112TO0C»: ctwaa/ftaj 

J8 Jd 1134 -092 HAD 1136 9930 56988 

J7 Oct 1136 -092 1130 11.1810952 79994 

n Bar 1130 +094 1130 1190 1941 32.199 

a Bay 1199 +0.03 1199 11.05 289 7309 

90 Jd 1099 +092 1191 1099 261 3998 

» 0d 1098 +092 1095 1095 21 1912 

, Total 213531B2395 

- ■ COTTON NYCE pO.OOOtbs; eents/lbd 

9 - """ — 

_ Jd 7296 +4L42 7295 7295 9.129 19,171 

S Od 74.60 +090 7595 74.60 1,447 6363 

_ Dec 7594 +0.61 7590 7S35 9916 33.706 

_ Bv 7870 +093 7697 7B95 386 5950 

O Bor 77.18 +091 77.10 7795 88 1.181 

Jd 7738 +0.48 77.15 77.15 43 609 

- TBB 28941 71332 

5 B ORAHQE JUICE NYCE (15900lbs canta/lba} 

V Jd 75.90 +100 7790 7850 1988 15971 
Q ftp 7895 +390 80.10 7890 850 10920 

12 to 813S +195 82.70 8190 178 4.886 

B J» 8175 +190 8535 83.75 126 1939 

Mb- 8&25 +195 87.90 8890 10 1313 

May 88.75 +1.15 - - 47 314 

Total 2332 34972 


VOLUME DATA 

Open Interest and Volume data shown for 
contracts traded on COMEX NYMEX CBT, 
NYCE CME CSCE and PE Crude Od are 
one day m arrears. Volume & Open interest 
totals are tar M traded months. 


Jd Sep 


Jd Sep 
15 
21 
30 


INDICES 

■ Reuters (Bss« lfl/B/31 ■ 100) 

Jon 17 Jim 16 month aoa wear ago 
19833 20023 20093 2051.6 

B CRB Futuna (Base: 1987 + 100) 

Jim IS Jun 13 month age user ana 
244.64 244.64 

■ CSCI Spot {Base: 1970 = 100) 

Jim 16 Jun 13 month ago year ago 
185.10 16592 20234 199A4 

UUK WAREHOUSE STOCKS (tomMa) 


Aluminium 

400 

to 

B99.BU 

Alumtatum aSoy 

-10 

to 

6000 

copper 

-100 

10 

129725 

Lead 

+200 

To 

118776 

NfcM 

+80 

to 

51.106 

ZbK 

+25 

to 

42SB25 

Tin 

-20 

10 

1100 

i 



f 


■ COCOA LJFFE 

1000 

1025 

1050 

■ BRENT CRUDE 
IPE 

1750 

1800 

I860 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per band) +or- 

Dubd SI 790-734 +0.045 

Brant Blend ( da ted ) SI 745-7.47 +0325 
Brant Blend (Aug) S1&05397 +0.175 

W.T.L $1930-9342 +0TO 

■ Oi- PRODUCTS MIEpmapt defray OF (tana) 

Premkan GaooSne $201-203 

Gas ON $168-165 +1 

Heavy Rid ON $80-62 -1 

Naphtha $183-155 

Jet fud SI 70-181 +1 

Dtasd 8160-170 +2 

■ NATURAL GAS IPmoaflhemfl 

Barton (JuQ 935-995 

AsMtaum Apu*. TmL London (0171) 389 B732 

IPE (Jrt) 0920 -0.125 

B OTHER 


Grtd (per troy oz)* 
Slver (per troy az)4 
Ptarinum (per troy at) 
PaBetflum (per troy oz.) 

Copper 

Lead (US prod) 

Tin (Kuala Lumpur) 

TTn (New Yort) 

Cattle Otae wdghO 
Sheep (Bra weight) 

Pigs (Bra weighty 
Lon. day sugar (raw) 
Lon. dey sugar (wte) 
Bertoy (Eng. feed) 

Maize (US No3 Ydtow) 
Wheat (US Oartt North) 
Rubber (JuDY 
Rubbta- (AuolB 
Rubber (KL RSS Nol) 
Coconut Ofl (Phfl)§ 

Palm 01 (Malay J§ 

Copra (PW« 

Sayabonm (US) 

Cotton OuOook'A' index 
Worttopg (64s Super) 

£ par tm> unto o«tien*a* n> 



CROSSWORD 

No.9,404 Set by HIGHLANDER 



rmggM» m Mal n din cantafte- zAug. 
PlfWtaL S OF toamten. $ BA» n 

Ctoge on wnk. Iflasad an AIM hmd d 


A» s eantateL 
w Jd. Loreton 
■rint etaas. ’ 
Dip mid. 


ACROSS 

1 Bad mood dogs senior stew- 
ard (5-4) 

6 Where honey producers col- 
lect skin problem (5) 

9 Hear why you see double 
with a plant from America 
(5) 

10 Poetry for off providing an 
opening (9) 

11 In vain one put daffodils on 
both sides of street ( 10 ) 

12 Is in possession of bard 
drug in cut form (4) 

14 Large container, dry, not 
one drink can be taken 

from it Cti 

15 Spend quite a long time 
crossing (7) 

17 Made out in the one place 
of learning that’s literary 
(7) 

19 Reverse amalgamation: 
extraordinary greed sur- 
rounds me (7) 

20 Helpful sort - pleasant 
family - has daughter (4) 

.22 Starts batting with differ- 
ent one as game can be fin- 
ished off now (4,6) 

25 Trampled like Labour 
1980-83? (9) 

26 Lots written about a lady 
who may not be married 
(5) 

27 Ram that’s held inside is 
secure (3£) 

28 Attempt to ensnare every 
queen in act of betrayal (9) 

DOWN 

1 Possibly can, in front of old 
American (6) 

2 Agreement in Bonn cover- 
ing transport and a tree (9) 

3 Near ruin, I was married 
and brought to life again 
( 10 ) 


4 Was not in favour of work 
put forward (7) 

5 Starts firing and acceler- 
ates (5,2) 

6 Sounds like he’ll cure man 
with a limp starting (4) 

7 Six-nil to the French girl 
appearing in Twelfth Night 
(5) 

8 Photographer's suggestion, 
for example on food (3,6) 

13 Not balanced like my back- 
ing up of verse (10) 

14 Follow trail of diamonds 
perhaps wearing this? (9) 

16 It’s out of this world - 
changes are so assoc iat ed 
with speed (9) 

is Take advantage of previous 
pilot’s wild stunt (7) 

19 Fed they say, after lots of 
noise, in small eating area 

21 Jog with nothing an, hold- 
ing bottom ofli $) 

23 An upwardly mobile pigpen 
is disgusting ( 5 ) 

24 Initially image-maker qui- 
etly gives support (4) 

Solution 9,403 


IUGSSBQQHCiQEIlQ 

n aa a a n a □ 
□anmaEia nnraEdac] 
a a a a a a □ 0 
aaaaa 0aQ[3mnEB 
00 a a a □ □ 
aaaananHon hqhq 
gi □ Q a s n 
□ana □BBaBanosB 
a 13 0 Q Q E 0 

FlElGlCaSHHH 0BS0C5 
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FINANCIAL TIMES 


WEDNESDAY JUNE IS l‘*?7 



LONDON STOCK EXCHANGE 


Tax credit nervousness rattles UK equities 


FraUUKStanlndM Equity share* t**d*d 


iaoo -- «w. . 


MARKET REPORT 


By Pater John 

There was an element of fiddling 
while Rome burned in the Lon- 
don market yesterday. 

As the London season opened, 
many City desks were deserted 
for the greener and more specula- 
tive arena of Ascot. 

At the same time, those who 
were left bad time to consider the 
implications of a possible aboli- 
tion of the 20 per cent tax credit 
on dividend payments. 

And some stark press comment 
prompted strategics to suggest 

that an S per cent correction 

would not be a melodramatic sce- 


nario. The message took a while 
to filter through - perhaps 
because the market was also con- 
centrating on derivatives expiries 
and anticipating economic data 
from the US. 

But when it did, it turned an 
early gyfa of 13.0 on the FTSE 100 
index into a tell of 62-9 to 4.682J2 
on turnover of 840m shares at 


The FTSE 250 and Small Cap 
indices, which are less attractive 
to the pension funds and chari- 
ties currently benefiting from tax 
credits, were less affected. They 
fell 19.1 to 4,538.0 and 4.0 to 
2J279.S respectively. 

Early on, there was consider- 
able intra-market jockeying 


ahead of the mid-morning expiry 
of Footsie options as wdH as the 
individual stock options. 

Basket trading and arbitragmg 
ensured that Footsie was show- 
ing a comfortable gain. Then it 
began to lose ground with gather- 
ing force. 

There was some caution about 
the latest consumer price index 
figure from the US. In fact the 
headline and core readings came 
in below the consensus forecasts 
as did the figure for May housing 
starts. 

And while the US long bond 
was lower for a while and 
restraining UK government bond 
prices there was no obvious rea- 
son for the slippage apart from 


profit-taking. However, the con- 
cern over advance corporation 
tax credits gnawed at the mar- 
ket’s confidence. 

Marketmakers were actively 
targeting high-yielding stocks 
yesterday with particular empha- 
sis on utilities, many Of which 
are still are still under the 
shadow of regulatory pressure. 

Mr Adam Cole of HSBC James 
Capel said: “The reaction on 
Monday was very, very modest If 
we were really taking it [the ACT 
change] on board it would repre- 
sent 300 or 400 Footsie points.” 

And Mr Peter Warburton of 
Robert Fleming Securities said: 
“Tax exempt shareholders . . . 
stand to lose a considerable 


amount of money. Pension funds 
alone could lose £4bn per annum 
of cas h flow. Theoretically, the 
FTSE All-Share index would drop 
by around 10-12 per cent How- 
ever, the actual effect on UK 
equities may not be so severe.” 

Footsie has already hit many 
strat eg ists" end of year targets. 
Those targets factored in some 
ti ghtening of tax credits but not 
the total abolition. 

While forecasts will be left 
intact until the Budget an July 2 
they could be scaled back after- 
wards. 

On the other hand, many of the 
big funds still have huge cash 
positi on s arid t.hg pressure to buy 

on the dips is expected to remain. 



Scope fetal 

In di e— and ratios 

FTSE 100 468SL2 -624 

FTSE 250 4538.0 -19.1 

FTSE 350 2268.7 -26 A 

FTSE Afl-Share 2225.32 -2445 

FTSE AD-Share yield 340 346 

Beat ptformtnq n e t p rs 

1 Alcoholic Beverages +14 

2 Dtetrfbutora +OJ5 

3 Breweries: Pubs & Rest +0.1 

4 Diversified Inds — — +0.0 

5 Engineering +0.0 


Broker 
boost at 
GMet 


By Joel Kibazo, Peter John 
and Martin Brice 

Dealers and analysts were 
busy speculating about the 
next move In the current 
Guinn ess/Grand Metropoli- 
tan merger talks. 

LVMH, the French luxury 
goods group, said after the 
market closed it bought 
4.75m ordinary shares in 
GrandMet at between 568p 
and 58%. 

LVMH, which is opposed 
to the merger and last week 
submitted a request to the 
International Chamber of 
Commerce for arbitration, 
has 043 per cent of Grand- 
Met But h said it had “no 
intention” of making an 
offer for the UK drinks and 
food giant LVMH already 
owns around 144 per cent in 
Guinness and has a material 
trading arrangement with it 

News of the share pur- 
chase followed sharp gains 
in both UK companies. The 
gains were prompted by a 
strong recommendation from 
US Investment bank Gold- 
man Sachs. GrandMet rose 
15V» to 581p, making it the 
best performing stock in the 
FTSE 100. Guinness appreci- 
ated 8% to 588Vip. 

Both stocks have been 
added to the bank’s recom- 
mended list having previ- 
ously been rated “market 
outperformed 

Goldman set a 662p near 


term share price target for 
the two. Analysts at the 
bank said: “We believe the 
merger of GrandMet and 
Guinness to form GMG 
Brands, were it to go ahead, 
would result in a company 
whose earnings growth is 
forecast to accelerate to 13 
per cent in 1999 and 2000.” 

Midland Independent 
Newspapers outperformed 
the market after it said it 
was in talk s with Mirror 
Group that might lead to an 
offer being made for the 
company. Shares in the 
group have risen strongly in 
recent sessions as specula- 
tion about a predator did the 
rounds in the market. Con- 
firmation of the talks sent 
the shares sharply ahead, 
past their previous peak of 
I77%p. They touched a ses- 
sion peak of 188‘AP before 
coming off the top to close 
up 30 at 179p. 

Panmure Gordon is pre- 
dicting a take-out price for 
Midland of 200p a share. He 
said: “This is very positive 
for the Mirror. The strategy 
is right. It needs another leg 
to its business and the Mid- 
land Independent fits well 
with it” 

With the market appreciat- 
ing the move by Mirror 
Group, the company’s shares 
held up relatively well 
against the sharp market 
decline. They closed just 3% 
lighter at 205p. 

Id came in for a sharp 
reappraisal following a 
strong outperformance 
against the overall market 
since early May. 

Over the past six weeks 
the stock had shot up from 
699p to 880p with US Inves- 
tors. who hold about 10 per 


cent of the stock, buying 
steadily. 

That New York appetite 
appeared to be fading 
slightly yesterday. Some 
investors were using the 
excuse of fertiliser price 
reductions, even though 
those cuts are expected to 
make no more than a £l5m 
dent in full-year profits. 
Also, the company was on a 
20 per cast yield premium to 
the market and the compara- 
tively high yield may worry 
some funds. Id is one of the 
key stocks held by big pen- 
sion funds, which risk losing 
their 20 per cent tax credits. 
The shares fell 27 to 822p. 

Siebe provided one of the 
very fews specks of blue on 
otherwise red screens as its 
shares rose 18 Vi to 988Vip. 
making it the second biggest 
Footsie riser. The rise 
stemmed from traders posi- 
tioning themselves ahead of 
bullish comments antici- 


pated from an analysts’ visit 
by the house broker Dresd- 
ner Kleinwort Benson. 

Still in engineering, Leh- 
man Brothers began rover- 
age of IMI and deemed it an 
“outperform” stock. The 
shares saw brisk trade of 
34m but closed imnhaTjgpri 
at 374Vip. Mr Charles Armi- 
tage at the broker believes 
the stock, c ur re n tly trading 
on a multiple of 8.4 times 
this year’s earnings, should 
be on 10 timpB suggesting a 
target price of 440p for 1997 
and 500p for next year. 

Elsewhere in the sector, 
Wellman saw busy trade of 
7.4m shares, ft rose 5Vi to 29p 
after a positive trading state- 
ment and the ann ouncement 
of a new finance director. 
The shares have languished 
since the company Issued a 
profit warning in October. 

Among retail stocks. Bur- 
ton Group, which heard last 
week it would lose its place 


FT 30 INDEX 

Jun 17 Jun 16 Jun 13 Jun 12 Jun 11 Yr ago “High low 
FT 30 30244 3054.3 30774 30625 3026.6 27845 30774 2868.8 

OnL dfv. yield 063 060 356 358 343 4XS 422 3.56 

P/E ratio net 1847 1844 18.64 1054 18.31 16 38 1064 15.80 

P/E ratio nfl 18.08 1825 18.45 1845 18.12 1641 184S 15.71 

FT 30 stoce comm o n: Ugn 90774 19/0097; low 494 SMMM0L Bn Dork 1/709. 

FT 30 hourly d ing— 

Open &00 10/00 1100 1200 1340 1400 1500 1000 


Hfrh Low 


30614 30510 30604 3054.1 3045.1 30292 30210 30172 30232 30612 30182 
Jim 17 Jun 16 Jun 13 Jun 12 Jun 11 Yr ago 


SEAQ bargains 52.519 62214 51.900 48,674 50300 30,612 

Equity bmwrer (Britf - NA 3044.1 24150 28632 18672 

Equity bargakwt - NA 46.132 44441 47255 35207 

Shares traded (mltf - NA 7872 835.4 7942 739.4 

tBcdudng htta-mana* and mma turnover but Inducing Crast turnover. 

O FTSE liMmaBond Lmtnd 1897. Ml rlgbis reserved- for 1097. 


■ London market data 


Rises and faHe" 

Total Rian 804 

Total FbSs 1,087 

Same 1462 


52 Week highs and Iowa] UFFE Equity options 


Total hOfltw 
Total Lows 


102 

69 


Total contracts 
Calk 
Puts 


68292 

35,068 

34224 


Jut 17 “Data based on Equity shares Istad on ttw London Share Service. 
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news from a 
European 
perspective. 



NEWS 


I f you need to know what’s moving 
Europe’s markets, you need 
AJFX NEWS, the real-time English 
language newswire that gives the 
latest international financial and 
corporate news. With the resources 
of owners and partners, the 
Financial Times Group and 
Agence France- Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right. And it’s 
available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation. 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So, for 
independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON FINANCIAL EUROPE 

\ JOINT-VENTURE QV FINANCIAL TIMES GROUP AND AGENCE FR A N C E- P BESS E 

AFX NEWS 15-17 EP WORTH STREET, LONDON EC2A 4DL (44) 171 253 2532 
FAX {44) 171 490 3007 EMAIL: AFX.SALES @ FT. COM AND NEW YORK, USA (212) 641 2418 



in the premier FTSE 100 list- 
ings, remained friendless 
and gave up 6VS to l25y«p. 

News of Mr Sam Chish- 
olm’s intention to step down 
from the chief executive's 
role at BSkyB sent the 
shares down 21% to 566%p. 
One trader was reported as 
saying: “News like this is 
never welcome for a com- 
pany unless he was doing a 
bad job and Chisholm wasn’t 
doing a bad job.” 

Retail banking stocks, 
which have been the toast of 
the market recently, fell 
sharply, helping drag the 
market as a whole lower. 

Abbey National, which 
confirmed on Monday it was 
in talks about acquiring 
Cater Allen, was the worst 
performer In the sector. The 
shares surrendered 37 to 
831p. Uoyds TSB fell 20 to 
606%p. HSBC 45 to E1&45K 
and the Halifax 12 % to 733p 
in trade of 14m. 

First Leisure was marked 
up 16% to 350%p in tiny vol- 
ume as a story went the 
rounds that Rank was set to 
bid for it but few took the 
yam seriously. Rank fell 7 to 
379p in volume of 53m. 

First Leisure's 8p rise on 
Monday was said to come 
late in the day after market- 
makers at a UK bank took 
the story seriously. How- 
ever, one analyst pointed out 
that Rank seeks a 15 per 
cent pre-tax return in the 
second year of an Invest- 
ment, and it was unlikely to 
get that from First Leisure. 

One of the briskest trades 
in the Footsie was in BTR 
shares, with 20m dealt as the 
stock advanced 2% to 194p, 
boundng off low levels not 
seen for several years. The 
rise powered the sector to 
become one of the few that 
advanced yesterday. The 
shares were at IfiOp earlier 
this month and traders said 
they were due a bounce. Sen- 
timent was helped by a buy 
note said to come from Gold- 
man Sachs. 

Carpetright was the big- 


gest rises- in the FTSE 250. It 
advanced 37% to 47HV4p cm 
ih» back of comments on the 
company's profit margins by 
chai rman and chief execu- 
tive Lord Harris of Peckham. 

His positive statements an 
discounting a n d flw increase, 
in Hke-for-Hke sales growth 
prompted investors to take 
an interest in MFI Furni- 
ture. which saw &5m traded 
and rose 7 to 142p with fur- 
ther support from a NatWest 
Securities recommendation. 

BMC was marked up 7 to 
£10.08% after marketmakers 
were caught in a squeeze. 
Traders also suggested the 
company might benefit from 
any weakening of the pound. 

Hazlewood Foods managed 
to beat the gloom to rise 5% 
to li6%p. 


FUTURES AND OPTIONS 



Open 

Sen price Change 

High 

Low 

Est voi 

Jm 

4755.0 

46810 

-690 

47670 

4656.0 

29932 

Sup 

4787X1 

47105 

-65.5 

4802.0 

4694.0 

15346 

Dac 

46400 

47760 

-680 

4840.0 

4788.0 

210 

■ FTSE 250 BB1EX FUTURES (UFB E10 per Ml index poW 


Jun 

45540 

4554.0 

-180 

45540 

45540 

850 

Sep 

46200 

4604.0 

-23.0 

46200 

4604.0 

958 


(Apn 


49618 

38631 

2225 


4361 
4261 

■ FTSE 100 MDBC OPTION (UFFQ r4679 ) CIO par Ml Index point 

4600 4550 4600 4650 4700 4750 4800 4850 

CPCPCPCPCPCPCPC P 

Ju MS 1b Wb 3 Mb 8 «b 17 M *b £ 79b 1b 129 J. ITS 

Ju) 230231b W5 42 157 55b 12292 71* « 92b « 1» * ’“J 2 *K a ’HI* 

to I 2531a 53*2 2(6 66 180b 31 150 100 IW^z 120 85 147 72 176b 54 209 

Sep 2HBl Z 88% 256 79*2 217 97b 185 117b 153 138b 127 US 103b 192 81 222b 

Oact 368 100b SOI b 133b 235b 172 184b 223b 

Ota 11.408 Pa* 10,873 

■ EURO STYLE FTSE 100 INDEX OPTIOW {UFFE) E10 par 1u> Index poun 

4S2S 4575 4828 4875 4725 4775 4825 4875 

jm 158 2b T»b 4b 66 10b 32 26 11b SSb 3b 97 1 144b < 

Jd 2B9b 35b 17®b «b 136b 80b 104 79 77b 1«b « 1Z9b 38 62 24 198 

Abb 23612 62 KB 75b 165b 91 134b HO «M3Tb«bl57b 64 187b 48b 221b 
S? 287 7Bb 199 107 141 147b 9*b 199b 

Dacf 348b 109b 281b 139 223 1 7712 171b222b 

CNfc 13,404 Pun a. 790 * iMeriytaa Mm wtaa. Pmmtami shnm an team on aattanwrt nrt« 
f Long dotal tn*y mda. 


LONDON RECENT ISSUES: EQUITIES 


Issue Amt 

Ma. 

Clow 



price paid 

cap 1997 

price 

Nat 

Dhr. Gra P/E 

P up 

(EmJ Htgh Low Stock 

p +/- 

dv. 

cm. yfd net 

5 FP. 

90.4 1200 762b ABteaVBa 

780 

R&a 

18 1.4 43.4 

FJ>. 

- 102 00 CasadwB 

97b -2b 

- 

- - - 

* FJ>. 

2.129 312b 270b GaUiar 

308b *9 

1025 

M 75 115 

* FJ*. 

18.3E8 776 714 HaBax 

733 -12b a1444 

2.1 25 219 

§140 FP. 

11/4 147b 96b HaartolMUttn 

nab 

re 

- - - 

§120 FA 
100 FJ». 

105 127b 127b Untor 

3.75 125 102b TtmoratedAsWa 
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030 08 10 1480 37% 37% 37% 

601344 30% 20% 20% 
£43202 7 135 12% 11% 12 

7010176 Z7% 27% 27% 

6 2006 24% 23% 23% 

W% 10%«MiyrtX 042 11 14 9 24 23% 23% 

24% 14%AtaOHrtax 026 14 15 191 20% 19% 20% 


48% 24%AMfc 
27% 10%AMGrv 

16% 11%M»taC 
76% 01% A«l* 
5% 3%MA 

S 33A aro-V 
48 AES On 
H2% 73MB 
Sft 37% AOs* 
33% 19% AGCO 
21% 18% AO. Rat 
48% 0Atamn 
83% 66%AkftC 
38% 22% AMdeRt 
24% l3%Akgal 
17% lOAttm 
29% 22*Ti* 
27% 20% AWQAfr 


30% 23AAU2A 020 07 19 474 27% 27% 27% 

23% 2D ACM 020 09 16 207 23% 22% 22% 

37% 30%Ata 064 1.7 18 4714 37% 3B% 36% 

38% 30%AfenAIX OGO 1.7 153370 36% 35% 38% 

73 <1% AtoSnao 968 09 12 304673% 72% 72% 

3l%2S%«atf-x 122 61 13 1917 26% 28% X% 

29% 21AM8T . 064 24 222041 26% 25% 28% 

28% 19% AfagMIX 040 T1 22 725 27% 27% 27% 

28% ISMknCon 28 667 23% 22% 23% +% 

36% 25%/Mnv 052 11 29 1341 32% 32 32 ft 

30% 24 ABCS Cap 140 81 11 923 Z7% 26% Z7% 4% 

15% 12% Aka 61 2B2ot5% 15% 15% +% 

48% 38% AIMf 1.45 61 12 29 47% 47% 47% -% 

82% 68%AkB(B 114 11 21 4195 82% 81% 82 -% 

33 30toPr 016 06 13 391 B33 32% 33 4% 

10% lOABmrx 084 01 44u10% 10% 10^2 -% 

77 58%AM*x 086 11 130041 78% 73 75% -1% 

38% 29% AMx 1.10 31 a 1887 33% 33% 33% -% 

10% 4%Mrete 34 819 8% 8% 8% 

18% IftAfctenreA 018 1.1 117 17% 17 17% 

40% 32% Alum 10 2955 38% 87% 38% 4% 

79% 02% Aha* 110 11 25 61B 77% 76% 76% -% 
31% 24% AiZBCpA 261624 30% 30% 30% -% 

6% SMahci 042 09 172 9% 6% 6% 

20% 16% AnRacb 19 S3 18% 18% 18% 4% 

7% 5%ta£d 205 8% 6% 6% 

60 ffiArtrec 066 01 10 577 79% 78% 79% -% 

26% 2l%AncMMz 056 22 15 211 26 25% 25% 

B4ftAMtftax 060 1.1 16 3118 55% 55% 55% 4% 

25% 22% MOB Mi 06225 16 14121% 24 24% 4% 

43% 39% Ins’ll 240 51 13 7114 41% <1 41% -% 

78% S3%Arefipr (LOO 12 1821921 78% 75% 76% 41% 

47% 88% Amtel 140 £1 188481 D4B 48% 47% 4% 

5% 5 An 6oK tax 038 61 209 n5% 5% 5% 

26 22% Am Wi ft 210 01 15 215 25% 25% 25% 

30% 2%AnHBfl|* OS 27 14 82u30% 29% 30 4% 

90% 57AnMm 114 21 259213 79% 77% 79% ft 

1% AAnttaU X % % % 

148(2106% Artdl* 040 83 225967145% 143% 143% -1% 

6% 5%An0pptaex044 71 170 6 5% 5% 

14% BAdME* 099 17 4 175 13% 13% 13% 

48% 8B%AHSkr 014 1.4 28 3123 47% 47 47% -% 

22% 18% An M* 9ft 125 61 27 19816% 18% -% 

24% 19% An Wat 079 3.4 17 381 22% 21% 22% 

110 25 10 467 40% 39% 40 

179377 45% 44% 44% 

226 12 17 583900% 58 89% 

126 21 IS 6 54% 64% 54% 

024 11 14 2H 24% 23% 23% 

286 11 165794 91% 69% 90% 

034 21 9 128 13% 13% 13% 

3 75 30% 30% 30% 

1.12 28 17 1222 40% 35% 40% 


40% 32% Anar Rb 
51 87%AndM$ 
70 55% Ann* 
57% 46% Attain tat 
24% 18% I 
01% 79% i 
14 11% l 
30% 21% AmpteaX 
40% 3iQAmax 


i 

* 

-% 

_ ft 

73 50% AnaMni x 030 05 33 1286 84% 63% 84% +% 
29% 21 katas 2718873 27% 25% Z7% +1% 

21 15% Angola x OBB 51 a 242 17% 17% 17% +% 

45% 40AriM 096 22 1013BJ 43% 42% 42% ' 

18% UAntatar a 716 17% 18% 17 

50% 40%AonCp 194 21 391828 *51 50 50% 

29% 30%ApKtaOp 028 08 193304 34% 34% 34% 

9% 9%M>H»Fx 9JBE 51 88 ld% 8% 8% 

bo% ah»mm imm 25% 22% 25% 

47% 88% AM ft* A 012 0117 B1 u47% 47% 47% 

S 17Adtti 020 11 2815440 20% 20% 20% 

90% 40%AoiCI>ft 280 81 15 171 46% 48% «% 

4% 3% Amo 36 387 4 3% 3% 

24 21 Ames 21 Pi 210 81 7 23% 23% 23% 

72%61%Amd» 1JB 25 171408 71% 70% 71% -% 

59% SftAnwBk 15 865 58% 57% 58% +1% 

571088 4% 4% 4% -% 

078 21 11 419 27% 27% 27% 

OBO 21 B 1558 31% 30% 30% -% 

012 21 20*13% 13% 13% 

1.10 21 a 1580 48 47% 47% -% 

28% 23% AMU CM X 046 11 19 35408% 22% 29% 4% 

13% 11% Aelita F DIB 07 519 11% 11% 11% 

4% 3% Am! I nti 038111 5 156 3% 3% 3% 

55% 33%AMMCpA 040 07 21 2737 S% 54% 53% ft 

112 31 1138HD 38% 37% 38 -% 

280 OB anil 360 361% *10% 

9 10 9% 9% 8% -% 

114 9314 290 18% 18% 16% 

215 34 13793301% 74% 74% 

«S2 4 % % 

in 4i a a 24% 24% 24% 

013 M 238 9% 8% 8% 

048 09 3 6085 u5D% 4B% 48% 

19 7036 22% 22% 22% 
025200 2B 1% 1% 1% 

21 73 28% 27% a 

401265 15% 15% 15% 

OW 00 15 2082 83% 62% 63% 

128 11 a 3143 71% 70% 70% 

050 41 10 12% 12% 12% 

14 551 7% 7% 7% 


5% 3% Afka ftp 
0% 21 Antikdx 
32% 24% Atano 
13% 11% 

48% 30% MM 


43{J 30% AI8T 
393% 300 AD (ft* 2 1 
9% 8% Ana Sot 
17% 16AMEE0I 
75% 624 ARP 
U UAM 
26% 22%NnaEnX 
B% 8%AuMFd 
48% 39%A*MhX 
27% 19%AdB&) 

2 %MM 
26% l5%Amnm 
18 5% Mldf 
64% 56% Amdx 
74 50% taafr 
12% 0%Aj*C«xp 
14% 6% Attar 


2 

•% 


-B- 

m 24 16 DM 4% 44% 44% 4% 
91 1589 2ft 26% 26% 

020 25 9 41 7% 7% 7% 

037 11 167 10% 19% 19% -% 
048 12 H8III 38% 37% 38% +1% 


43% 3SB8SK* 

29% 22 BCE x 

8% 6%Bdmcox 
BWHtalM 

41% 32%BdoHi 

29% M%adtrBcx 048 11 22 184 29% 28% 2B% 


30% 23% 

21% 17% EMM X 
0 24% OWE x 
48% aftBodlntx 
71% 82% BtaoWV 
17% 12% BCH 
19% 138CPADR 
51% 45Bmdag 
133BS%BHkta 
47% 0%Bre*Mr 
19% 13% giMAOflx 
50% 47%0vMnA 
68 90% BwttnB 
79% 61% BkMi 

a a&nmonx ss 6.4 


-% 


4 

-% 


47% 48% BttHtlAl 
96% 74 MM 

64 63% Bctafl 

0% AMK9 

28% US tore Op 
54% Xtottx 
28% SftBnJfiix 
12% 9%torf» 
7% 5%8dM 
44% a%Btancnx 

54% 38% Botrx 


an 21 1408 30% 29% 2ft 

an as a 195 ift 19% 19% 

in 6! 12 2068 26% 26% a% 

152 13 1411715 46% 45% 46% 

117 12 S 575 78% a 76 

030 11 54 9 17 1ft 16% 

034 11 15 201 19% 19% 19% 

in 20 14 111 50% 49% 49% 

244 11 1710708*134% 131% 133% *% 
096 21 187433(147% 46% 47% +% 
006 03 906 19% ift 19% -% 

328 61 6 49% 48% 49% 4% 

en 82 508% 98 98% -»% 

214 22 17 5206 75% 74% 74% -1 


HO 86% 88% 


104 05 B 47 40% 47 

4n 4.4 12 3818 91% B0% 90% -% 

212 27 15 27 79% 78 7B% -1 

OW 20 a 4315 33% 33 33% Jg 

on 22 15 511 27% V 27 -% 

in 20 18 2798 94% 53% 54% 

014 OB 44 ESI 24% 24% 24% -% 

14 97 M2% 12 12% +% 

an ae 2377 6% e% 8% -% 

1.04 24 a 1420 1|44% 43% 43% -% 
1.13 20 64 9382 b56 53% 55% +1 


BE OUR 
GUEST. 


tfltlLI 



When yoa stay with ua 
in BRUSSELS 
stay imooch - 

with yoor complimcnrary copy of the 


FT 


FINANCIAL TIMES 



yu nr 
* * 

25%15%aMMB SB7Bya% 24 

28% 25% Bar sen 154 31 14 272 27% 

a% i5%Bn 155 a 

20% 19% Bd Tr 1638 156 75 70 7D 

B% 7%Bata«*x 072 09 293 8% 

0% SBnSraftx OH 04 100 0% 

35% 2BBO& 010 1.7 83623 35% 

38% 27% Bonn 014 11 tt a 36 

48% 378adan®« 060 U 17 93 48 47% *7% 

53 42%BaeUX 0L5Z 1iai9B2 52% 51% 52% 

tn OO 15 432 18% 18% 18% 

296 31 19 7362 *7B% 78% 77% 

10 115 16% 16 16% 

1-44 21 18 7645 47% 46% <7 

044 1.1 19 781 u«% 40% 41% 

010 II a 331 43 42% 42% 

430 81 0 85% 65% 65% 

209 20 14 2973 71% 78 7ft 

On 13 18 3809% 29% 29% 

11 0 44 A A 

048 11 (8 12S5 30% 29% 30 

24660046000484014800 
» 106 1S» 1555 +12 

Bern Mr x 040 21 IS 298 15% M% 15% 

3034 12 11% 11% 

250 93 19 27% 71 27 

UO 01 7 52% 52% 52% 

7002 10% ft 10% 

150 23 12 999 66% 66% 86% 

at13720lB% 15% 18 +% 

7 34% 34% 34% -% 

a 17% B«M IPX 008 04 12 4W 20% X 20% 

22U%HntanoaS 040 25ffl Z79 18% 1016% 

37%29%9DMX 041 15 16 1580 37% 36% 37% 

28% 26%BtaekHPL 1-42 41 13 113 29% 28% 28% 

8% 8%BUnMdvx 063 7.1 35 8% 8% 8% 

6% 6%BUnttex an 17 269 u6% 6% 6% 

9% 8% BtJodffgl x 057 03 953 0% 8% 9% 

85 aBtakx 080 23 2081 035% 34% 84% 

45% 37% BkxxXAx 051 1.1 W 10 44% 44% 44% 

' 088 91 342 9% 9% ft 

11 3% 3% 3% 

on 02 a SB 35% 34% 34% 

056 11 281BK4 57% 58% 66% 

OBO 11 2488 38% 37% 38% 

1841 5% 5% 5% 

040 U 85 847 11% 11 11% 

in 6.1 13 « 2ft 34% 24% 

4412582 60% n 59% +1% 

080 1.7 a 1316 47% 4ft 47% -% 

061 21 259 09 28% 2ft ♦% 

Ul 55 8 833 25% *4% 25% +% 

028 14 a 443 19% 19% 19% 

1.12 22 17 821 9 51 5B +% 


31% IftBMPNp 
77%5ff%MA5 
1922 l&Mta 
48% 38% BtaSBl 
40% 33% BdoA 
43% 33% am 
87 63% BB045P 
75% 59%Bta0x 
29% 22%BBMkBA 

% abobmb 

31 &BK0* 
460933090 BakHA 
1624 1008 BMW 
1*1 

14% 7% Bad Bur 
B7% 25% Baft St 2. 
53% 4ft BaMtaPf 
10% 7%BaftSi 
67% 54% BBOm 
16% l2%BnGd 
40 25%98ADRx 


10% BBtaaCWf 
3% 2%Btaaip«an 
35% 24SMCMX 
» 47BMng 
38% 28%BntaC 
6% 3% Berta* On 
12% 3%BtaitaQK 
2ft 22% Boats CM 
71% 41 Bold 
so^zaft 
28% 21% 


-% 


Bonf 
27% 23%8BEftwx 
27% 17MaOT$X 
53%42%BrtBSx 
16% 10%BMdH 
7ft 53%B0r9q 


7ft 77% 


1ft 


18 2308 

152 112614911 _ . . 

229 19 15 97118% 117% 118% -ft 


a 


75% 64% tFx 

217 29 17 3325 

74% 

73% 

73% 

-1% 

18% ISBPRadXM 

220116 10 

no 

18% 

IB 

16% 

•ft 

X21%aSM 

79 after 

IS 

ad o ram 

Z7% 

2B 

27% 

+% 

7-41 

as u 

602 

75 

74% 

74% 

-% 

30% a%BMjnU 

IS 

52 10 

404 

2ft 

a% 

x% 

-% 

ift I4%8m£p* 

190 

59 14 

BHS 

17% 

164) 

17% 


1ft 12 BranSt 


17 

277 

14 

13% 

U 

+% 

S% 42% BnftiAx 

IS 

22 20 

22 

*9% 

48 

49 

-% 

32% 42% BmfldSx 

IS 

21 a 

X 

Sft 

Sft 

aft 

ft 

35% 25% Bfffirr 

OS 

20 

OX 

34% 

34% 

34% 

+% 

7% 8%BO* 

31% 23% BBMfex 


T3 

0 

7% 

7% 

ftz 

+% 

as 

19 15 3157 

3ft 

30% 

30% 


22% 16%Bnaft«Mx 044 

20 13 

81 

32 

21% 

22 


ST 25% BretejaCd 


13 

127 

3ft 

X 

X 

ft 

44% 40%BtareR 
19% 12% Bui Cod 

390 

69 10 

0 

St 

4ft 

4ft 



13 

70 

1ft 

16% 

ft 

86% 70%BUMX 

in 

U 16 4834 

Bft 

aft 

88% 

*1% 

54% 40% Bun X 

055 

12 172223 

45% 

44% 

4ft 

-% 

15% IftBmdanPe 190 79 21 

351 

1ft 

13% 

1ft 

ft 

30% 24% BWBoafa 


17 

10 

a 

»% 

2ft 

ft 


34% 31% CMS El) 
114% BftOURa 
67% 75% CPC 
19% IftCPICtxp 
56% 41% CSC 
70% 41 CIS CM 


-c - 

120 34 14 76004% 34% 34% +% 
6 642 102% 102% 102% +% 
114 11 » 1586 85(2 85% 85% -% 

058 31 18 a 18% 13% 18% J* 

114 II 13 3570 54% 53% 53% -1 

072 1.1 14 105 87% 87% 0% *% 

28% z%cauaaibtxan 21 a in 27% zz 27% -% 

48% Z7%QMb 2213344 82% 31% 32 +% 

2fta%C8MC 040 15 12 477*26% 28% 28% +% 

19% 15%C0dO8G OK 09 a 244 18 17% 17% -% 

37% 3l%C05tept 1.19 23 15 7n 38% 35% 35% 

45 23% CtahcaOqn 21 8287 33 31% 32% 

ft 2%CtaME 010 11 35 5% S% 5% 

41% 32Ctaesaw a 1848 41% 40% 41 -% 

14% 10%QMxiCMlxQ32 24 23 745 13% 13% 1ft •% 

32% 19%Ca6»f 040 15 1797 31% X 31% +1 

36% 2ft QHqQI 028 01 » 720 36% 35% 38% *% 

21% 17C0BdCDX 040 11 55 570 02 21% 21% 

52% 29% QeMS 077 11344349 60% 40% 4ft 

i %OMpuRt nan a ft a 

052 1.1 X960Bn29% 28% 2ft +1% 


27% 22% cane 
40 34% CAK1Y 
44% tfiQOd 

18% 14%GpMia 


2430 38% 37% 


032 08 14 3771 35% S 
128 71 327 17% 17% 17% 

ZftlftCMUHga 258 95 10 2380 28% » 25% 
fi5%51%CapM6 110 02 48 5237 60 5B% 50% 
0« 15 17 180 33% 33% 33% 
17 596 34% 34% 34% 


aft 27CMC& 
35% 23%Ctamftal 
41% 31%Qo4A 
38%3a%CM5L 
48% 34% CpnftT 
17% 12% OMSK* 
17% iftteeadpx 


17% 1S%QoataN& OW 59 18 73 
64% 48% CSMCpi 020 03 14 1967 
10% scsaiAmar an 05 T7 98 


044 1.1 Z15Z7giif1% 40% 41% 
118 55 14 4446 35% 34% 36% 
152 22 13 264 46% 45% «ft 
016 11 a 5396 17 15% 1ft 

.049 28 13 007% 17% 17% 


18% 1ft 1ft 


«% 

10ft 72% M* 
4ft 27% CO top 
43 35%CMr» 
11% ftCMCD 
42% 33% ( 


92% 83% 

__ 10 8% 9% 

257 15% 15% 15% 
in 15 14 380106% 107% 107% 

19 »8 48% 0% 42% 

250 51 IS 170 42% 42% 42% 

080 75 12 am 1ft 10% 10% 
on 15 11 1846 !*% 41% 42% -% 
33% 29% CMrHtka 212 03 11 91 u38% 3ft 33% +% 
a 24% cm Lai 158 17 13 1Z7 Offl 27% 27% *% 

1ft 10 Ca* Kata an 7.4 9 43802% 12% 12% -% 

67% 43% Cm3 Map 178 15 » «3 65% 84% 65% ft 

ift io%Cd*ttnr an 71 7 301 11% n 11% ft 


a 18CMSV 


174 a4 10Z7B4 


S% 28% Cali* Tlx 057 1.1 141358 3ft 31% 3ft +1 


a%CHM4 
20%iftQBpMi 
53% 41% ( 

15% 11%( 

JtA! ■ 



1% %i 
84% 9% I 
3ft 31 
36%27%l 
77% 61% I 

2ft 20% cwn$ 
16% 12%QMnt 
ift iftcn^naa 
ft 4%0rtkR8 
46% 38% COM 
37% 25%CMa0>ir 
38%23%QXY*I 
68% 51% £3*tt 
nftnftognftx 
8% ACtpsHI 
40% 35% Otorptax 
33%a/«OiiBal 
25% 17%CtaMi 
2% ftCtaaptoO 
35% 32 Crapy 
37 33% Cpm 
40% 2ft (Ml 
30% s%CtaaQr 
tftBftaiep 
95% 92% (WOW 

ioi aecfcpPBM 
12% 8%asiUIAx 
12% 9Ctaiua8x 


a 6319 41% aft 41% +1% 

13 2488 15 14% 15 ft 

oa 04 3453 53% 51% 5ft ' 

oa 15 11 91 15% IS 15 

132 7% 7 7 

248 24 13HH9 102% 100% 1Q2% 

805 1% 1% 1% 

002 01 a 2231 17 18% 17 

2n 57 12 1» 3ft 38% 38% 

DJO 22 45 374 05% 

252 31 177782 77 

on 25 321 28% 

108 OS 108 18% 

on 15 1681 15% 

12 in <e% 

18 907 0 

32 a*3B% 

in 44 614230 32% 32% 32% 

1.16 17 21 2592 67% £6% 8ft 
352 15 12 1271068% W% 185% 

081 11 254 0% 8% 8% 

246 10 a 91 u40% 40% 40% 

140 15 Zl 2413 31% 3ft 31% 
an 14 14 1105 *2S% 24% 25% 

6 5475 1% 1% 1% 
in 12 17 2183 34% 34% 34% 

2.12 00 16 311 35% S% 35% 

114 04 a 1181 38% »% 35% 
2772S 28% 28% 


- *?» 
K 78% 

28% 28% 
15% 16 

15 15 

»% ft 

45% 45% 


216 1.7 1516164122% 121% 121% -1% 
■ — ^1% 


25% 20% ny NM 
a ib% 


18% 


CXE 

120*3$ 


07 85% 9ft 
88% 00% 99% 
9% ft ft 

9% 8% 
24% 24% 
Z7% 28% 
18% 19% 
14% 14% 
9% 9% 
82 K 


£ 


on 62 a 

740 14 7B 

13 4?a 

13 3553 
044 15 16 1271 

048 03 33 1059 

012 06 192588 II 

16%tftOttaitta 048 05 153336 II 

lO^CtarantaG 081 82 18 L. 

85 82%CO*7nx 70 82 0 92 

45%4I%CM« 150 11 7 13 42% 41% 41% 

94% 82% OM B 740 01 1 81 91 91 

134 87% ant 252 15 27 1182 131% 129% 130% 

4% 1%<M.0nup 555 2% 2% 2% 

11 10%OIAtaeen 196 08 a 01 10% 10% 

38% 20% Qf TriDIx 140 1.1 21 3512 33 34% 34% 

3ft IftCuctau Oa 1.1 91421 17% 17 17% 

84 257 «5 44% 44% 

040 08 10 I5DT 02 51% 51% 

158 08 4SZ1B12 71% 70% 71% 

043 01 5259 a 2ft 22% 

015 12 816 13 12% 1Z% 

012 13 23 3991 37% 37% 37% 

271 17% 17% 17% 

1.10 1J 297801 66% 6ft flft 

aw it 21 io% io% io% 

155 05 2(7 aft 8% ft 

008 94 398 0% 7% 7% 

051 8.7 29 D7% 7% 7% 

040 U 16 1062 66% 65% 66% 

004 IT 1728333 39% 38% 3ft 

. . 156 18 a 5B9 23% 23% 23% 

2580 iB&COndfeeei 119 17 17 983 25% 24% 2ft +55 

6ft 51%Mnx 122 25 162793 07 66 67 +% 

13% 11%CDRM 154 44 13 94 13% 18% 13% +% 

32% 27% Omni Met 052 14 11 5(1*32% 31% 3ft 
25 24C0enEd14 150 7J 31 34% 24% 24% 

25% 24%CmB£L0D 240 74 3 zlOO 2ft 25% 25% 

W ft 


46% 35% Cool 8n 
51% 43% Coed x 
72% 51%CsnCx 
23%1&7IC0ClEd 
1ft IftCMrOeta 
36% 2ftC0gszt 
18% 11% CBtana 
67 4SC0V>8 
16% ftCetadnix 
ft 7%can«# 
7% ftcotadi 
7% 6% 0*0(8 
67% SBCoSBlX 
44% 3ft MCA 
23% re%C0K% 


iCanonnP^ 


T9 m 15% 15% 


Tift 710SOM4 
18% IftCDopCr 
56% 37%dapAa 
62% 5BQutic4 
34% 1BACn*pW4 
38% 19% Cereal 
14% ftcomMfl 

eft «Osm 


71%68%CtaaE4n 

3ft Z7C0MEB 
72% 68 Ctata Bl PI 
57% 47%CdMG 
57% 47%Cwf*p 
sftimskn 


44% 

43% aftCnsHB 112 13 181508 38% 39% 39% 

61 55% C&y 4.16 X 4.16 7.1 d 56% 56% 58% 

181% 830077451 7-45 74 zC 87% 87% 97% 

16 14% CowMdi OS 14 147 06 15% 15% 

8% ft CW HPT 1.16122 276 9% 9% B% 


947221109% lift 109% 
33 14% 13% 14% 
110 0 2 701068*59% 57% 58% 
30 4135 a% 73% 74% 

on 11 8 BOB 34% 33 34% 

OS 18 a 1842 34% S(% 2ft 

6 268 ID 9% 10 

146 14 n S39 62% 61% 62 

20%Cg*miSx 142 64 14 69 22 21% 21% 

21 Ccra&i x 142 5J 12 124 a% a a 

*45 17 IS 68% 89% 89% 

210 19 102240 30% 30% 30% 

100 7.1 2 70% S 70% 

144 34 171892 54% 53% 54% 

10 10 15 496 56% 54 55% 

S 2102 42% 40% 0" 


+% 

■»1 

+1 

+ 1 % 

-% 


23% 19% CadrCoi 
53% 40 CdoMx 142 
23% IBttoptrTSfii 034 
23% 1Z% Ctretadx 124 
57% 46% Ctdl 10 
56% 33% CnJogx 172 
31% 24%Cod*yCr 132 
29% 24% CDBdtfr 124 
20% M%Qmdk 
laiftcng 

43% 27% cm in 
it iftcmnf o m 
42% 33% MR) 1.16 
18% 12% CM* 1.40 
2% 1%OlUg(ta 104 
24% 17%0 *mbx« 005 

S8%Sl%CnMO* in 
27% 19% CUM 
1C% fiftCttao 
72% 44% (m0a x 1.10 
1f% 10%CSn*ofta 082 
62% 40%Cta1ta8* 

M 11% C7 Mix 
50% 39 CVS 
1811 %Ckx&* 
s%a%dpAot 
0%33%Cte4 


in 

1.16 

on 

on 


m h m 
i(*W I* 

13 IS 22% 21% 
24 17 3536 52% 51% 
14 16 2984 22% 21% 
14 17 1287 23% 22% 

13 16 508 S% 56% 

14 3* 3165 56% 3ft 

14 13808 03% 31% 
44 27 120 29 

1167 19% 

Z a 17 17 

12 a 904 0 0% 

24 21 17 16% 16% 

28202390 42 40% 

84 13 721 «% 16% 

2.1 3 zO 1% 1% 
02 an04% 2ft 
14 S 8972 35% 55% 

642M45 25% 25% 
65 187 M2 135% 
14 181220 71 89% 

74 12 74 11% 11% 

1J 17 19 50% aft 
14 IQ 35 12% 12% 
09 21 5367 50% 49% 
549115 15% 14% 

3.1 4621B4 a 25% 
17 735 39% 37% 


11 % 

eft 

ift 

«% 

ift 

25% 

38% 



S% 22%DFLWi 

0 2ft Mb an 

38% 36% Mai 
50% 39 Malar Go 

15% iftDgBdfi 
9% 6% (Man 
a ift Drew 

1% % QtAsokX 
54% 35%DdOM 

1% ara.B 
11 % 5%Dd%0UX 
40 nOBBPoad* 
8 % 6%Dw#&z 
58% 39%0an 
20% 18% MnA. 
UftfiftCItaMr 
8 5% Delta MM 
33% 29% MB 
SS%29%D«evx 
33% 28% DeMr Opx 
33% 25% On Rb* 
76%55%0Mttr 
27% ftBea&xp 
44% anrere 

38% 2M 

35% amu 
26% 1ft ami 
85% BB% DMey 
43%3Z%oren 
0%33%Da*toiz 
8% 7%Do*Mtacs 
37%30%0aMm 
3ft 29% Don* 

0% 48% Dbntz 
90%7fto**a 
45% 33%leuta* 

3 18 % P um/T p* 
28%00Ez 
14% ftOmo 
36% 27%0msiiz 
10% ft DtttaPdSz 
ft 8% MtaSflz 
32% 29% DIE EBB 
»% 6ft Du taM4 
2B% 18% HB'WIWB 
47% 4l%0taaPirx 
4ft 34%0dtate 

»% 28% Dure* 

62%48%D0MZ 
0 B Dup. 4.1 z 
28% SDoqta*U5z 
29% SOBpiMnz 
31% a ML 42 x 
14% 18% Mf 

a%Djgn 
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148 54 13 S3 24% 2* 

oi4 04 a mi v a 

in 26 12 1431 38% 37% 
110 12 a 1170*51% 50% 
018 14 97 14% 14% 

a 2282 0% 8% 

a 8209 *26% 2% 
0 434 1% 1% 
064 L2 21 88(0 53% 5ft 
136 1% 1% 
5 7a ft 6% 
an 24 a 770 38% 38% 
160 74 187 0% 8% 

UO 14 M 5457 58% 55% 
144 84 W 1353 18% 17% 
UO U 82107 M% 87% 
«5 ft 6% 
in 44 0 725*33% 33 

on 28 14 417 32 0% 

MU* 178 3ft 31% 
048 14 a 55 3t% 31% 
271467 75% 73% 
0 4% 04% 
150 12 S42a <3% 0% 
25BM 3&lg 35 
118 15 16055 35% 34% 
On 25 17 £M 91% 24% 
051 (LB 3113089 8ft 82% 
040 19 25 829 <2% 42% 
20 74 12 2980 35% 85% 
114 14 5 W ft ft 
138 14 S 445 37% 37% 
OS 20 231879 38% 37% 
068 1.1 172994 60% 5B 

149 19 0 951 8ft 9ft 

046 23 0 1058 41 40% 

U2 14 a 298 22% 22 

10 44 11 708 0 27% 

17 274 11% 1ft 
an 14 223725*36% 35% 
an u si2*io% ift 

175 11 98 9% ft 

248 74 1412219 27% 27% 
40 54 14 72 71% 

17 298 0 Z7% 

212 44 1413501 47% 45% 

244 54 21 IS 0% 40% 

00 14 8143 25% 25% 

242 42 am 60% 58% 

245 67 

in 64 

240 74 
2.10 64 


aft -ft 
aft -1% 

37% ft 


51% 

14% 

8 
a 
ft 

53 
1 % 

6 % 

38% 

8 % 

§ 

3 

31% 

31% _ 

74% +1% 
4% 

a + 1 % 
+1 

35% ft 

24% 

84 +% 

«% ft 

35% 
ft ft 
97% ft 
3ft -1% 
59% ft 
+% 
ft 


a 3D% 30% 
zl 27% 27% 

0 a% a> 2 
0 30% 30% 

92*14% 1ft 
5ft 28% Maries on ua 183*58% 57% 


8ft 

0 

22 % 

27% 

11 

X 

10 % 

ft 

27% 

71% 

St 

0 

a 

5ft 

30% 

3 

30% 

3 


ft 4% ECCM 
24% IftEGKi 
6 1% GAM* 
61%43%IMgn* 
1ft IftOdUM 
3ft 30% EEdarprx 
bi 5ft Email 
94% TftBfeMcz 
88% 67% BM 
35% 29% Ecrt* 
45%36%EM0i* 
2% iiEdmBro 
2ft 1ft EMI 
0% 30% EMAGx 
ft 3%8a<tap 
(3% 30 Bm UR 

2ft 20% ter Cap 
49% SB» 

55% 44%BOq0* 
ft BBtatt 
0% 31% ac 
10% 7%EflDBmi 
5ft 45&WG 
7% 8%BnprtK7S 
1ft iftEfMtaOi 
16 iftBlpMM 
82% 58% BM* ADR 
35 ZBEmgeKCo 

(2% 2ft E6M0R 
C%23 %&bWM 
2ft 18%&BMZ 
11% ftBtataBn* 
2ft 21 %E*d**x 

43% 35% Bra x 
Z7 17% Enrtn OK 
SB 40% Matt 
24% 18% EUR* 
2ftS%Btagri 
1% 1% EOKRady 
33% 28% Bp* 
a23%EMCt»l 
S%27%Bp*M 
92% SftBudAz 
33% a%EtataiB* 
10% 8%BMX 
17% M%Etaft|Bdi 
16 15% BMWor 
48 36%B0i 
B%48&Bcn 


97 ft 
058 28 18 954 2D% 
272 2% 
020 03 33 181 02 
148 14 12 48 1ft 
10 45 12 661 35% 
1.78 2S 14198800% 
17% U 3039253 80% 
178 24 W 1748 68% 
140 20 14 1187 34% 
164 14 « 1019*45% 
0 1 % 
10 4.1 14 525804% 
172 14 0 1233 3ft 

n ft 

2105 0% 
028 14 & 62 3 

on 1-4 4916446 0% 
084 14 Z7Z352 53% 
a 84 ft 
014486 aft 
042 02 177 10 

in 14 3 3263057% 
047 72 0 6% 

128 74 14 153 17% 
00 IS 192148 16% 
1.11 15 19 655 75% 
in 14 13 124 U35 

7875 42% 
48 2504 0% 

on 14 a in a 

042 11 14 969 18% 
146 84 13 1M 04% 
on 22 177KB 42 

012 18 02743 a 
304965 53% 

on 09 a ion & 

in 64 V4 4443 27% 
6 1% 

036 14 2632811 08% 
•020 08 31 3337 34% 

1.11 4.1 ZM 728 2ft 

OK 07 38 1084 51 

13 m *33% 
050 52 11 2180 ft 
116 09 133 17% 

1.12 74 19 016 

129 24 11 373803% 
14* 24 2022(27 84% 


-F- 


8 % 6 % 

1ft 20% 

2 % 2 % 

61% 81% 

18% 1ft 
3*% 39% 

Sft 81% +1% 
79% Bft -% 
88% 88% 

34% Ift 
44% «% 

1 % 1 % 

23% 34% 

38% 5B% 
ft 5% 

0 0 % 

27% a 

0 % 0 % 

52% 53% 

8 % 8 % 


+% 


37% aft +1% 

S ft ft 

17 -% 
15% -% 
75% 75% -% 

3ft -% 

41% 42 

3ft «%+1% 
21% 0 
18% 10% ft 
23% M% *% 
41% «% -% 
16% 19% +% 
51% S3 +% 
21% 21% 

2ft 27% +% 

0 % 1 % 

34% 35% 4ft 

aa i 

sft sft 
32% 3ft +1% 
9 ft +% 
17% 17% -% 
15% II +% 
50% 0% +3% 
6ft 83% ■% 


11% 9%FAJt»X 0 1ft 10% 10% 

14% 14 FTDeartn in 74 127 14% 14% 14% 

21% 14% MxCMA 1» 20 05% 24% 25% 

47% 38%MM 044 14 1119471 48% 4ft 48% 

8% ftPmt ed 14 11 7% 7% 7% 

11% 7%FMkc 12 778 7% 87 7% 

35% ZBQ Fad 11*111* 040 1.1 0 8791*36% 36 36% 

28% 2*%Ptdn% in 6.1 30 114 27% 27% Z7% 

ft ft Fedds 006 14 10 582 ft 8% 5% 

0 1458 57% 56 58% 

048 14 2915*31% 0 31% 

187 24 18 1226 29% 24% 25% 

0 9554 97% 38% 37% 

042 1 J 18 845 37% 36% 87% 

10 utft M 19 


57% 4ZFedQ« 
31% 21 FaeMpi 
Z7% 23% Federal Sfl 
39% aonopft 
aft a f*to cap 

1ft 15% MM 
74 S2F1IX 
18% n%F0gre*i 
48% 38fiFMMB 
85% 67% FefflS 
13% lOMtaAn 
azi%RnzBmd 
63% 50% FQtffiDz 
42% 31% MSS 
18% 13% FMR3 
1ft IftFUMF 
85%72%MIMnx 
14% 11%MMk 
54% 0% FMUSA 
58% 46% Rd (tag 
33%25&fHtaCD 

84% 48%FMFl 
30% 24% Radio 
2ft 15% Matt 
3ft 27%R0gz 
tin iiSfkmn 
58% 42% Ms 
7S%48%njor 
7B% 5ft RAC C|> 
0% 18%FUtar 
39% 30% FflrtJ 

6% e Forts X 

6U30%Rlftfl 
12% 35%FedMx 
<8% *2% FPL* 

11% 10% Fare Gm 
ft ftFnrHPr 
7ft 4439 RzM fe 
51% 32% FndUajnr 
6% 3%MMU 
6 3%RfMz 
32%26%RdUa 
33%25%MK8A 
34%28%FlMX8 
38%2ftR*ft 
23%ts%Rnr 

a ZftRdOren 
KFdAnfidz 

siAmu 

31% 0 Rian 


58% 47% SATXx 
ft 3%0RCM 
4ft 0%CIEx 
1ft 18%6TEF125 
1ft 9%G0MEq 
34% Zft&dgtr 
97% n%MMiz 
39 0GMK8 
26% 20%Gl|tafiM 
45% 34% KM 
0% I7%tanp 


138 12 69815 31% 030% 30% -2% 


116 09 « 1370 17% 17% 17% 

125 24 15 900 47% 47% 47% 
m 22 185896*88% 85% 85% 

34 0 1ft 13% 13% 

022 1-4 13 IBS 22% 21% 2ft 
in 25 14 8T36 *63% 0% 63% 

008 02 2916311 lMS% C% «% 

021 12 217 17% 17% 17% 
150104 198 14% 14% 14% 

222 £5 158493 94% Bft 94% 

044 32 442220 14 13% 1ft 

024 04 K40M 94 Sft 53% 

158 27 16 236s5B% 57% 58% 

OK 24 16 3181 0% 31 31% 

140 24 15 383805% 63% 64% 

048 22 12 EBD 28% 29% 29% 

008 04 0 2663 18% 19% 19% 

210 74 11 2488 26% 28% 2ft 

043 24 0 1801 17% 1ft 17 

184 1.1 0 133*66% 53% Eft 

176 14 0 5SS3 58% 54% 55% 

14 1333 78 7ft 77 -1% 

2056 2ft 0% 0% 

1-68 44 815731 3ft X X -% 

073 U -71 ft ft ft +% 

127 16 186447 Sft 34% 36% +% 


a 

** 

* 


044 21 a 534 40% «% 4ft 

142 4JJ 14 4033 47% 47% 

(U» 07 506 1ft 1ft 

044 II as 0 8% 

132 04 211*6872% 7ft 
Clin 51% 51 
0.10 1.7 45 201 ft ft 
110 12 45 456 
»MSS 
190 34 241904 
080 11 322065 
940 14 10 1109 0% 37 
047 44 0 2877 2ft 1 


-% 

I 

15 4850 32% Sft 32% -% 
180 17 0 10ft 107% 108% +1% 

13 49 2ft Sft 2ft Jj 
124 IS 30 31 3ft 3ft +% 
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14* 32 11 9(4 56% 

19 P2 
in 44 1514317 45% 
m os suift 

140 13 155200% 

144 34 0 10 U35 
144 14 19 IBM Sft 
040 04 0 6613 39 
040 14 3 05 0% 

a 54*49% 

on 27 11 1570 22% 


Sft Sft 
5% 5% 
45 45% 
19% 19% 
1ft 10% 
34 3ft 
9S% 95% 
37% S 
22 % 22 % 
44% 44% 
0 22 % 


23% 20% MM 
77% 63% Mem 
Bft 47ft G*ae 
4% 2% felted 
10% ftteHorez 

aft 57% am 

53% 52%GtaMT 

Bft *8 Grew 
199 1316*01 
48% 8% toft 

59% 53% Gecotadi 
Z7% 21% fed 

§ 8% Mam 
2 tern SB 
0% 11 % tondlc 
SftaH&eotftx 
2ft SBgtaBx 
90% 71»*d> 

20% 13% to»& 
14% 12% team H 
18% IlUfieiDR 

ft ftSMGp 

16% 106MkM 
9ft TZOb 
ft ftStaobEU 
*2% 2ftotz*re 
«3i% arena 
D%1i>|M0 
25% 17% aw tor 
7B sft enrefe 
48%35%GdMIZ 
62%49%SMrx 
7% 5%totacMk 
x 30% ere 

58% 44% MOW 
S2% 7D% MOW 
ift aacwu 

38% 298** 

32% 23% BAFT 
B%41%etLdMC 
58% SIGtmiD 
51% Zftcsmn 
25%0%MeoWPz 
41% 28%6mTre*ix 
68% 48%GnxxA* 

15 11% Mta* 

14% 12% &s*BS|B 
7% 4% QTdMOR 
77% n%0*cd 
81% 53%MtadCpz 
2071 17% 6utatxd II 


10 04 298*23% 

14* 11 17 1293 77% 
T» 1429S4S 07 
m 3% 
ox u 90 8% 

2-00 SJ 03181 85% 
200 U 711732 9% 
in U 21 TO 56% 
220 14 H 1174156% 
142 24 17 26600ft 
64 1130 58% 
9012129% 
02202 14 

323 3% 
ffi 1683 2ft 
096 26 18 2906 Sft 
OS 1.1 14 SB 2ft 
UO 23 30 3681. 86% 
032 14 9 82 19% 
047 12 tW 14% 
Ott 17 1144 17% 

2 0 7 

00 14 11 165 1ft 

UB U 5412931 98% 

am ux a ft 

1.0 24 21 6007 41% 

an 14 io is rez 

O 379 0% 
160968 24% 
044 U n 873 72% 
1.10 M 0 12» 48% 
1.12 14 79 78B 61% 
31 488 7% 
200 55 Q 1404 Sft 
156 14 234234 58% 
in 1-4 0 1708 7ft 
4123 14% 
1.0 29 1521 38 

On 14 14 1981 27% 
060 14 13 1483 51% 
100103 9 Q Sft 
in 14 533103% 

U 94 II 73 23% 
030 01 14 2680 35% 
140 14 0 247 84% 
15 177 *15 
017 12 346 14% 

. 2119 ft 
(LK 050 2621 72% 
aio ai to 1985 a 
114 24 ID KD 18% 


-H- 


23% 23% 

7ft 7ft 

eft ee% 

3% 3% 
ft ft 

64 65 

as 

183% 18ft 
46% 4ft 
58% 9ft 
Z7% a 
13 13% 

3 3% 

19% 20% 

24% 34% 

2ft 2ft 

Ift 87% 

1ft 1ft 
M% W% 

17% 17% 

7 7 

16 16 
95% 96% 

6% ft 

41% 41% 

*1% 41% 

19% «% 

23% 24% 

71% 72% 

47% 47% 

<R% 81% 
ft 7 
25% Sft 

57 56 

76% 78% 

1ft 13% - . 

37% 3ft +1% 
27% 27% 

5ft 51% 
n 98% 
s% 53% 

23% 23% 

X 35% 

64% 64% 

14% 1ft 
14% U% 

5 5% 

71% 71% 

77% 77% 

18% 11% 


•% 

-% 

+% 

.+% 

3 

A 


24% 1S% MCTta nR x OJB 44 17 
1ft IE WE Prep* in 73 11 
BftSftWHlX 
2ft 15%HdM0d 
13% IftlfcedcFn 
i5%i*%rrnc*tac 
21% 18% H-cedJob* in 74 27 
8% 8% Madam 40 


82 21% 21% 21% •% 

51 17% 17% 17% -% 

IXO’13 290742 7ft 78 78% , 

5 7 2ft 2ft 26% -% 

IS 2-4 21 248 13% 0% 13% +% 

10 7 3 a 118*15% 19% 19% 

0 20% 2ft 2ft +% 

m ft b% ft -% 


17% 13% B*x& Hob 024 14 8 309 17% 17 17 -% 

24% ift te**i on 17 18 045 24% 2ft 24% +% 

naftMMrtx 044 14 19 4B 80 35% 35% 

glWn—mADB M> 1-4 13(4 0 25% 0 ■% 

51 *2%H*«fii aa \A 191173 50% 48% 4ft +% 

33 ift Rate] an 14 20 2ft 23% 23% -% 

47% SftltaCkyMx OH U 0 234) 47% 46% 47 -% 

Sft 32% Mow tad 00 05 14 722 43% 42% 43 

48% 38% MMpf 040 04 15 2812 43% <2% 43% 

0% 15% Mndfil 33414 19 18% 0. +% 

82 87%tenll 142 \I 17 258402% 90% 81% +% 

40 33% Hnco in 24 16 2W 3ft »% 3ft -% 

31% 25% HMatetez onus 67 3ft 30% 30% +% 

aft64%HB0X in 14 220 85% 84% 81% -1% 

Sft 4dMB8*i 20 4-4 0 487 53% Sft Sft >1 

10% 5ltaitaR On 66 13 *33 ft 19% 

14% 13% Wimx 1.14 8.1 3 14% 14% 14% +% 

3ft 32% Maim 244 17 13 *19*38% 35% 38% +% 

20% 17% MAX 144 77 H 1505 18% ift W% +% 

37% 31% HetaBlQi 244 7415 618 34% 33% Sft -% 
21% 11% meat* 2101*3% 3% 21% 

Z7% 17% tetoati M10S5 V 25% S -1 

7% 5%HadK 2908 5% 5% S% 

012%tetagWr 10 14 0 2630 19 18% 16% 

46 35% HetaZ 1.16 2S 01500*47% 45% 4ft +1% 

80% 41%M**ni 152 04 21 120 58% 57% 56% 

48% 37% Me* X 140 21 141657 4ft 47 41%+% 

58% 42% IMtar on 1-4 0 H7S 57% 58% 5ft •% 

80 46% MUtex on 14 2027450 54% S% 53% +% 

aiftHred K9 18% 19% 19% +% 

72% 51 HK 4711744 62% 60% 81% +% 

1ft !2%MbHtoA OS 22 1620n 14% 14% 14% +% 

8% 7%HWh*z 0.72 04 W 7% 7% 7% 

ft ftMWFk 04* 11 0 9% 9% ft 

24% 17%Hd*M 117 2D% 2D% 20% -% 

IftlftnmlRx 082 U 17 209*15% 15% 1ft +% 
C\ 35% U on 1-( a 110B 47% 48% c -% 

30% MWkWz OS 1.1 34 9988 2ft 2ft 2ft +% 

113% WKtadlX 079 07 X IS *114 113% 113% 
69%4ftHMto* 030 04 0008408% 66% 68% +1% 
18% iftltaMN 00 14a 27X 13% 13% 18% ' 
6ft 51%Hre*f«Bi 02 0-4 18 819 60% 5ft 58% 

7ft Bft M * 0| l 148 1-4 0 4659 *78% 78% 78% +1% 
51 SftMWtanfxOH T.1 151023 49% 48% 4S 
0% IftHraOSHa 3194 21% 20% 0 . 

27% 2>%lknM 042 24 24 986 2ft 2ft 29% -% 

2ft 0HoMm 10 04 60310 72 3% 21% -% 

14% 15% tedtar 1267 18 1ft 18 

10% ft ftaBMSr 24 CO 10% 10% 10% -% 

BftBftKndMK 096 14 » 240 82% B1% 61% -% 

TtB%78%te6dl IS 14 19 2633*108% 107 109 -% 

IBlftttMd 116 U 31 T» 18% 18 1ft +% 

46% 40% HettaB 1.16 25 0 657 46% fi% 48 -% 

0% 14 tecta Fd» OS 05 17 ■ W% 18% 16% ' 

14% 12% tef^Cccp 044 24 a 304 14 ift 14 

43% 80%M«Mte 044 1.1 U 91 3ft 39% Sft -% 

24% 17% fares 3051 24 23% 2ft +% 

19% IfttodftC OS 24 14 X 1ft 1ft 1ft 

0% fttereeata t a a ft 5 

9% «Rrpatex on 94 185 *9% ft ft 


a 2ft BPtaex 
13% 9% PIMM 
12% iftFTPnpfr 
2% 1% CFXa 
31% 28% Mo pw 
31 23% Uni 
48% 3%taOB 
X29%Vlun 
30%Z7%IPl«n 
91% aiM2 
37% Stated 
47 42%V*MRA 
Z7%20%M4 
SB 4583 
91% 21%fcadOB 
42% 33% tBSoCdX 

ft ftkreu 
2ft 20% tatatalfc 
16% iftMAtad 
37% 30% ta 
ift iftkdrere 
27% 22% tad Etaagy 
11% fttadfdi 
61% 41%tagM 
27% 18%HdS 
24% lS%M*0*ta 
18% lftHSMx 
6% 4% kftM 

16% Iftktemvx 
4% fttaldta 
91% 6*i«Mx 
KlfttaMB 
50% 40taFF 
ai7%MMt 

81% SftkdPlpx 
62% 47MpEdx 
48% SftHra 
aifttatanUn 

30% Z7%Md>NX 

ft 3%mrtm 
ift i5%tdteidr 
17% iftHBad 
ft 6%tatT*m 
21% I4%tanagx9 

53 44% MCI 
3 ft SS%tadC*Ed 

1ft Mlttitad 

Xlh 11% tana 

10% 8% My find 
81% 41% ITT (* 

27% E% (TT tax 


55% 48% JAfcarPF 
12% fttapcxEa 

23%J*cctKte 
_ 8%n*reer 
7% ftinHc 
67% 51%JdP 
US%KB%JqP7S 
21% 11%lfitadf 
12% 9%Mfen 
«5& 35% JneQix 
66% 48% JntaU 
B% 6% Jdntaan 
S% 19% Joas ta 


SS 
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010 04 01964 23% 23% 2ft •% 
240184 2 234 1ft 1ft 10% -% 
090 74 17 1E80 12 11% 12 +% 

» 892 «Z% ft 2% +% 
IS 11 13 6D3 30% 30% 30% -% 
048 1 4 17 241 *91% 30% 30% -% 
1W 15 S11I61 34% 34 34 •% 

221 67 20 *33 S3 33 

204 07 *100 30% 80% 30% «% 

210 U 19 91 31 31 

142 U 18 1718 36% S% 38 -% 
340 67 S 44% 44% 44% +1% 
U4 54 12921 21% 2ft 21% +% 

211 U 21 6168 S 54% S ■% 

1141 0% 25% 2ft -% 
on 14 188089 0% 37% 371* J, 
117 8% 3% 3% ft 
10 10 25% 25% 25% 

10 74 14 W 1ft 15% 

040 12 36 2687 Sft 3232%-% 
OS 18 50 13% 13 13% +% 

1.14 44 15 227 X 2ft 25% +% 
61 10 % 10 % 10 % +% 
042 12 18 3818 80% 58% 80% -% 
00 04 16 1292 25% 24% 25% -% 
01598 18% 17% 17% 

025 14 18 S 17% 17% 17% 

500 4% d4% 4% -% 
T42U 73 «% 16% 18% 

16 501 4% 4% 4% 
an 04 143208 80% n 

n >u 33% 

144 28 0809300% 48% S 
080 24 278 28% 27% 0 

in 20 82128(7 50% 4B% 49% -1% 
an 13 01307 82% 81% 61% -% 
072 14 10 10 (ft 44% 46% +% 
018 07 14 8802% 72 0% +% 
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10 U 0 3207 18% 18% 18% -% 
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100 8 7% Bft 
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122 14 inalft 16% >ft 
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S ltoCfSAx 140 
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64 0 1ft 
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14 11 S 1ft 
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84 - 45 9% 

24 X SAB 84% 
24 15 6S5 0% 
21 51 10% 

44 141 10% 

64 131 13% 
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41% *2 .% 
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2ft 29% ft 
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Ift 16% -% 
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ft 
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40% XfagMI 
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S 29%UB*r 044 24 14 82 35% 34% 
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TftlftUoaNn 272147 38 18% 18% 
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50% 33%UDon - 14 1530 49% 48% 

47% 38%Ud3D . Otf U 21 1172 1148 47% 
5% 4%ILSRfa 032 64 5 20 5 4% 

97% 78%lacttNx in 17 135943 87% 91% 
41% Z7% LuemaGp* aie 15 34 1474 0 32% 

nz% 85% IBM 100 14 92241 103101% 
91% Sft Logical 024 09 22 735*52% 5ft 
24%21%1*UX ITS 77 TO 2127 23 22% 

27% 2Z% LapOrx OS 3218 318 2ft 34% 
19 ISUngdreF 064 34 34 206 16% 16% 
5B%«%Ledd.X 024 04 21 1587 52% 51% 
32 171x00 OS 27 3*50 21% 20% 

40% 0%Lom 022 06 0091 39% 38% 

14% 11%UVi 112 09 11 2771 13% 13% 

3ft Sft Lata tn 2S 131456*39% 38% 

?i% 17% Lx*** ore x on 3413 727 20% 0% 

TO 44% LnratfTci 030 04 2168500% 88% 

22% IftLitanlre LOO 52 327 18% 18 
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24 1ft LdtaKf 16 70 23% 22% 
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Irt- c 
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,a 

41% ft 
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0 
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4% 
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0 
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32%Z7%M*i 097 34 10112 X 28% 0% -1% 
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2S% 21 MOUtei 1.11 44 15 20 34% 34% 24% ft 
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45%37%Uto 036 08 1371 43% 43% 43% ft 
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45% 32% MBSIMX 048 14 1611771 46 44 44% ft 

M% 9% todCnad 150 13% 13 13% ft 

70% 54 total 148 07 3831018 *72 68% 71+1% 
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74222 6% dG 
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39% 28%Peodcox 050 12 5230255 38% 33 38lj 
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10 22 03378 72% 71 72 
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49% 33% Page Red 
52% 36%P0Wx 
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63% SFrictax 
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106 72 11 2148 0% 0% 0% 
197 82 B 1585 20% 20% 20% 
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30% 25% 
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!%41% 

34% 0%RdMx 
10% 6%RlMte>r OS BO 
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■ S3 lS 2 tatoCp 373840 19* 17% 17% -» 

UB 0.7 18 537 54% 54 5% * Ad^to 40168 38% 35* 37% +1% 

513814 41* 41* 41* ADCTri 50 9171 36 34^2 35* •% 

34 1984 51% 52% 53% t% AMenURXQV 40 43 45* 45* 45* -% 

199 7J 0 46 13* 13% 13% MM 033 1B3ZUT 43* 41* 4f£ +d 

0X 19X 550 19 17* 17% -% 11 2226 12 10% 11% t% 

u _ * 2 _? ” , M»PbW 1516 7* 7% 7% •% 

J J J? S' S ^ 233 41% 40* <1 ■% 

093 1J 25 7sa 049* 48% 4D% +% 044 122868 32 31 91* + A 

6 X B* 8* 8* +% Mn4x 516353 30* 29% 29ft *,». 

256 39 32 IX 73% 71 71% -1% MGqr 024 X 9721138% 37% 36% +% 

IX £4 14 222078* 78% 78* +% AtaoNS 153 12 33 07 66% 86* -% 

M& CUB 15 1214 26% 25% 26% +1 A 

MQm 864 15 X 20% 20% 20% «* 

.ur . Mm Op 05614 d 39* 39* 39> 4 

„ , A*to» 1171 10* W' +A 

75 « » S Si S i **** 1j6 « 18 119 »* 21% +% 

£00 79 13 XI 28% 27% 27* -% T7T" , on id. i R ,r I. 

13 2596 31 30* 30* -% A “ Qp 1J4 13 92 15 18 * 

190 £4 18 2017 86* 65 B5* •>£ AWWC 7 170 W* 3i 3|* -% 

09B 19 27 17b19% 10% 19% +% «1&* 31 433 2U 2|J ZJ2 ■% 

874 4 4 4 J» Matt 4119257 51* 49% 50% *% 

IMS un 980X1% 50% 51% 4% Mltatxan 1413Sd5% 63% 65* +^2 

058 19 15 2B73 90% 28% 30% -% teOioi 52030 10% 10% 10% -* 

097 09 2435724 n3S% 33% 33% +% taltert 73 1193 M 25% 3* 

3 S^iS,Si£ t 

IX 39 9 174 ZB* X 29% ■% AmFnap 542Z55 15% 15% 15% ■* 

490 19 IB 73 403401*40% ■% WOnt 8»164£B3 «% 36* Xlj -% 

OX £0 3417008 X* 33* 33* -% Anttf 237 fi ,1 ft +A 

4BI 19% 9* B* AtaWax 290 10 X 180 87% 90 *1 

OX 19 577 31 29* 39* +1 Afltobf 205883 71% 20* 21% *,»« 

0X19 2 «4% 4* 4% J| tapnfec 22T1M6 00% 58* 5BA -3,5 

X 1108 35* X 35* taMhCp 247 4* 4% «% 

Sira W4s% S ’« -* *** 02022 7 »%m* 3«*+% 

W3% 3 3 2 MBM 91 35* 35% X* +% 

U2 32 15 21 X 23* X Anmgetto 90) 10 40 0* B* B* -* I 

332 19 X EM 17* 17% 17% -% AtOtaCp 2033132 24* 22* 23% -1% , 

120 19 27 ZBX 286* 280% 285% «2* JpopsEn 810 203815 19* 18 IB* tl* I 

L24 09 21 6078 UJB% 26% ZB* +% fyftht 275BG8D 60% 64* 69 +2,% 1 

1435738 33*2 31% 33% *2* 024 » 1» 20* 19* X 

190 19 31 835 19% 19% 19% +* AKGH 024 13 338 11% 10* 10* -% 

110 65 13 661 32* 32% 32% -* AigaoH IX 161 31% X% 31 -% 

190 09 2C82 72 21% 22 -* MSMM 3052 US>2 8* B% -% 

IX AA 12 52 20% X* X +* Anna 044 175919 MB 17% 17% -% 

IX £7 19 USD X 31% X +* Mailt 506 2% 2A> 2V -1* 

ssssstsajsr -sa*aji 

IX 29S1S»t54% 53% 54* +% « 

a 10 20% 28* 20% +% A srH “ 01 851 5t% 5& 597 -X 

L42 13 M 1374 24% W 24* Atom ZX 15 299 7* 6* -* 

3S5 11% 11% 11% Mni 142*915 28% 26% 27JJ +}| 

IX 49 16 232 39% 38* 3B% +* AmS* 25U 1U 1* 1* 

IX 19 31 791 75* 74% 74* -1% AOOSk 024 14B» 38% 37 38% +* 

94 29 18 8079 41* 40* 40% Jj A+++. 2, 1{ J ,» 


ttet to E to to U> 1M CM 

MtB&i AS 33H4 CSl3&% 3E 36% *% 

DoodiHBi an ;6 :d 13* :z* 13* 

ms tflQf 35 3Mc55* 51% ,?i 

DresaBsn IO 17* 16% 16* 
DreySD OJ4SF 154 40 39 39%**% 
Druy Empo 59 S3 5% 5% 5,1 +A 
Qatar 056 167173 luO 23*2 Z3% +Ii 
Djrtattt 33 d 41* 41* 41* ■>!% 
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E3pF8 197447 07.* 6*f b r £ -* 

EasEnna 159 »% 14% 14% 

E3 Tel 020 19S645L7?’; a?: +5J 

EOBto 2 6336 4% 4% *h «iV 

EtafiSd 17 177 K f 2 3ft 35 s ! 

EfcdrtrSi 137 13 SEE 73* 71* 77% -3% 

QetWE 351316a m'z 34* £* \ 

bamna na) 3% 0% 3% 

Ei3ta as a 19* 19% 15*2 ■% 
EKODt 398 2ii Z,i 2,i -i 

6wd»0t *3 ^ ?r: 3 1 ® 

BB*E* 7 6 1* 1,1 1,1 

ErtHfl 03 401743’ 3E% 37% 38,1 * 

EfiW 323 5* 5,1 5,1 -,1 

EWSOi Z3 5A 27* 17* 27-2 +* 
EWat 44 1946 13.1 I2ii 13 

EnXu K4 5 4* 4* -% 

Ende&c 33 17% 11 11% -ij 

ErpsQir OX ^ 417 S": £3* 23* *% 

Exonte 16 uW 10 


Itat to I to to to to (taf 

-L- 

Iteae Q73D 82- 16 17% IB *% 
Lass Ftn 20 57 13% 13 13% ♦% 
Ud ft di 1*010673 35* 33% 35% +1,1 
LOTSSWI 07? 16 E2G 45* 47 47% -1% 

LRt* OK 21 363 19% 18* 19,1 *A 
Lansfcs 3B0 6% 6 fi* 

Laser w 72 «3 M* 14% «,*. 
lar pn -pp 26 917 6 5% 5ll "A 

uan$ 29 4335 56 57% t* 

Unanf) (IS 14 d4u26* &z *ii *it 
Ucfltn 63 31 <% <4 ^ ^ 
UK Tea 316 23 142 aX 26 HI -% 
L»« M 73 19% 16* 16* -% 
La3sas« £14 17 315 34 31% 3< *1% 
LWffTe 020 33HI47 55% 52* 54% *k 
UquSo 052 13 33% 33% 33% 

LneSBSk 15 9654 Z4* 23% »% ♦% 
LOW SOT 17 3x25% 25% 25% +1 
L7XB W35 6 ill 5 C -i 

LVMU OO 27 4S0 52% 51% 5? ■% 
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Frtbp 82 33 5* 5% 5* +% 

FanCp 13 263 15* 15 15% -1% 
FlSBnal 032 582956 5215 5152.1 n* 
FJtiTln 116 24 3230 23% E2% S2fi -,*■ 
f%SBA 5 430uia* 13% 13* +% 

Hart 2563 15* 137; 15% 

Frttdm 39C 131296 ** 

FtSK CSS 163091 27% 26* 37% 

Fit Ton 1 IX 173X9 43* 47% 43 

Famed 1 116 21 l.'87i»4B% 47-* 4E% 4% 
FBHV 30 5971 u42* 43% C% 

Fa* an no 5« s% 9% ^2 -% 

FUta.'GTI 1: 70E 7% &%&%-* 

FPOUA C1315S464 7J, 6 J; 7,1 « 3 

CtKKXfi 013 15 3724 7% 6 7 j 7% 

FOCSy 37I99G7 IS* 14* 15,1 4% 

FCBfelA 11 343 4* 4* 4;i 

FstFHx OHJ 20 S96 2S% 25* 3% 
FstHan 12413 GO 35* 31* E* 
RBferM 074 17 30B CC 58* 59% 

Fttafin OB? 18 SS n23 37 ZS ** 


U* 90S 
30* 20* USD 


12* 90S 18 43 12 IT* 12 

38* 20* USE 91156 38% 37% 38 

34% 2% USTx IX 5J 12 4747 29% 26* 28% 

81% 5S%U*L 10 3239 75* 74% 74* f-* 

25% 21%iiaCBqia 1.44 8.4 15 503 22* 22% 22% -* 

H% 10%IMCme X 7WDM% M% 14% 

28% 18* Dttn IX 79 7 4461 22* 22% 22* *% 

33*ZB*lMlta 0.44 12 21 <7X1138% 33% 36% +1* 

Z3l8%UoHnJx 0.12 UB 16 48 21% 21% 21* 


1U* 88 Utt 223 2921 78114*113% 114 -% 

208*183>2lMMI OS £1 23 1382 207 i. s' * 206% -1* 

5«*45%U4M) 190 34 5B 1296 53% 52* S2* -1 

SD% 4Sht Ifcttd) 0 l75 T9 11 4175 46% 47% 48* +% 

24* IB* UataCop X 20 23% 23% 23% -% 

51% «Ufi£S0 £9 69 10051% Sl% 51% 

65 SO Llfi 450 450 69 3 64* S3* 84* +% 

39* 34%UnBacx 254 69 U 906 37% S% 37 

S 5B*UAcx 172 £6 20 4300 *70% 80* 70 +% 

38* UUxftot 150 29 34 ISOBnSI* SJ* 51% +* 

17* IHhTbw 020 19103050 21 sA 20* +% 

rtUMqa 3023 7 8* 7 +% 

7%IUbq> 23 187 10% 10% 10% +% 

23% (MMM £74 £6 X 825 28% X 2B% +* 


7% 5* IMya 
12* 7%IWbip 
29% 23%UUtaaat 
16 l3%UDaadS4 
Z7% 23% UtDUKtl 


UDeadVt 191 U272D45 15 14% 14% 
UtDunWx 020 09 13 X 25% X% 25% 


SB* 42%(MW OX £1 2011204 54% 53 53% -* 

32% 23* Utomx 2X 99 12 216 29% 29% 28* +% 

9% 5%UttHMl 026 32 13 IX C* 9% 8* 

15* 13%WFlMt IX 19 MO 14* 14* 14* ■% 

m% irrniay 54 tfxiS* m% is* +* 

23* IS* USFSS OX 09 1788(7*4% 23* 2« +% 
38 2S* USFtar 38 3823 31* 31% 31* +% 

29* 23UEHM1B 7 328 27* X* 27 +% 

3Z% 32* USUCp OX 19161504 03 51* 52* +* 
47 20%UXig a« 05 22 7173 35 33* 35 +1 

86* 65%UUTec 124 1 4 23 B0B1 a87% 85* 86* -% 

18% ISUUtear 932 53 IS IS 17% 17* T7% +% 


27* 23WCBI 154 52 13 2644 24* 24% 24* +% 

22% 15% Wad 0.12 0.7 13 82 17% 16* 16* -% 

36% 29% MW < 1.12 29 7X 38% 37* 36% +* 

26* 23%WCMH 053 £1 & 113 25% 25% 26% +% 

27% 18ft UMW OX 09 36tMDX% 26* 28% +* 
2B*M%MXM 2B 482B 26% 26 X* 

25* 21% told War 173 24% 24 M -% 

4% 2%WMkop 3 296 2* 2* 2* 

29* 23% M’S Ha i IX 69 15 179 27% 27% 27% +% 

66% 5«%W%te 0.76 19 31 791 63* 81 63% -% 

42% 32*«|tlBKlr 052 09 13 144 87% 87% 37% +* 

XlrttewMx OX 1.117 417 £8% 27* 27* -% 
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73*51%xmx IX 19 ZDSMBtTrt 72% 73% +% 
48 40% m Cop OX 1J 18 438 48% 47% 47* -* 
24*2rtVMnE07XlX 59 15 347 u24% 24 21% +% 

S 37* Ytxttt 048 19 15 1094 50* 4D% 50 -% 

5 42tftt W2 4* 4* 4* 

13% 9%2Mfl >08 12 11* 11* -* 

27* 24%2HttlW 1X39 14 ffl 25% 25% 25% 

7% 7% Ml toe 073 99 147 07% 7% 7% 

21%17%zm 012 0518 97eZ3* 23* 25* +% 

lairttowat vie bb mm2% iv* «% V% 

8* BZtejIMr 064 99 462 M* 6* 8* 
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i filMRok IX £7 15 280 38* 37* 38 -* aSnMinWtaW.^^ ' 

1S*U4rHMix IX 87 12 IS W* 18% M% ♦% 


36*27*UMCHI IX 29 14 8D7 38% 38% 36* 

45* 36* Uveal OX 19 20 7296 42% 41% 41% 

aS 33% ItBJIl 057 13 222930)43* 43% 43* 

31%USM 171948 S^| 3ft 36* 

31%0SM 114 57 14 4838 37* 37% 37% 

16USIfe*l B» 22% 21* 21* 

39% 28%USMMSl M»4 37 36* 30 

38*19*10* 61l» 37% 36% SB* 

9% H*U3fihc an 89 0 3 9 9 9 

31% 23* USX M 076 £5 15 BEB1 30% 30% 30% 

34% 25* USX US IX 29 93563x34* 34* 34% 

17 12*USXDlU 070 15 22 57 13% 13% 13* 

29* 26%Ufiap 176 SB 10 1046 27 25* 27 
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■ El Bx ax 01 95 1110% 11 
BterJ OX 48 6 7* 7* -A 

BUbxLB 04011 22 1B%1Sl2lB% J; 
Bb^iIF 2053 aA* 8A 0 +* 

Banaac M 1B7 25* S% 25* +* 
BWtaaCO 084 12 84 25* 25% 25* 
Btosrti 1.16 12 64 44% 43* 43* ♦% 
Btofiao 04817 IX 29 28% X +% 
MM IS d 40% 40% 40% 
BtMF QX 22 237 2S* 27% 28* +1% 
Bn tow 022 291664 26% ZB2B& +% 
KAem 94200X9% 27 26% -% 
Bate 042 13 932 13% 12% 12% 
BenUeny 70 57 14% 13% 14 
BaUayWCrOGO 12 374 S* 54% 55* +% 
BMftp 011 17 X IB* 18* 16* -% 
Bte 24 X 6* 6% 064 +.14 

Hogan 41 8699 34% 33% 34A 
Btoiit 040X6811 19* 18% 19,* +% 
BhdtDrgx 124115 19 46* 45* 46 
■MEM* 367373 S5% 34% 55* +A 
Bob Bant 032 183220016% 15* 16% +* 
BontaSB 31 259 32,’, 21* 21* -* 
Bartnd 871 7% 7 7% 

BoataTc X 10X9* 29* 29* 
Brady* A OS X 118 29,* 28* 28ft -* 

BRCMM 153 37 X* 37+1% 

BSBBaep 100 14 220 n39 36% 39+1% 

Brffeb 4054 9% 8% fij +* 

BuHdWT ‘16 2% 2,* 2,\ i‘, 

BurBnwi » 287 X X 28* +,; 

BuSullg 04811 d 36% 36% 36% 
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Cite X X 31* 31 31* +.11 

bdmbadUD 16 in 15* 15 15% -% 

cmqp sm 7ft 7% 7* -% 

Cdgeo! d 7JJ tf£ 7« 

DdHcn IX 14 13% IS* 

Mato 15 X 6% 5* 8 -% 


AMEX PRICES 


Star* Oh. EMb Hp LowOwaltoB 
Mi Map Z1W 13% 13% 13* +* 
Atoned 6Z100 7A 7A 7& t i 

Mk be 3 IS * * * 

Xtttad E 8£ 8A 8% 

Aw torn 424 7 T2o48% 48* 49% +lfl 
Anted 1305 10 B% aft -A 

AaBgdf 499 M 13% 13* -% 

AateWiA SO 5% 5% 5% -% 

ASntKX 2X0 X 22/, 21% 21* -A 

Attctrtr 13 M 5% 5% 5% +* 

JWhMEA 3384 7 ft 7% 7% +i 

AoDHasA 546 1% 1,v 1% +it 

na&tfi 10 2% 2% Z% 4% 

BSNOGaB 13 d 3* 3* 3* 

BrtgnKV 06017ZIX 25 23 26 +A 

BteTAf 81 3 2ft 2ft 

BATMnt* 097 IT 655 19ft 1© 19A -A 

Bawd X 04* 4* 4* 

BtWMrt 0« 22rt&% 44* 45% +% 

BkrifcdA 13 287 27ft 26% 27* +1A 
ftwanw SOT 14 38 2% 2ft 2* 
BMMX 0X 8 743 34% 33 33*+* 

ftrtCrtA IX X 25 25% 25A 25, 7 , -% 

Candanc OX 15 IE 38% 37ft 38 -A 

OfdCsA# am x 4fl 4A 4* 

QateDtt 20 39 29 28ji 28ii +A 

CMpTcb 79 9% 9% 9% +A 


Sack Oh. E IDOi Up Lowborn dog 
OnnputK 170 1% 1% 1% +% 

CmcdFbA 15 d 6% 6% 6% 

CranATA OX S 313 12% 11% 12% +% 
Cram C A 13 X 15ft 15 15 -ft 
CranCB 13 1Xdl5% 14ft 15ft +A 
Ctti 6 0X 18 X 34% 24% 34% -ft 

Qltex 144012% 12 12% 4% 

DI tads 2754 3ft 3ft 3ft - 

EraanODX 048 23 80D14* 14 M% 4% 

Echo Bay 1X7 8% 6 8ft 

ECdEnA 032150 7 8‘ 7* 7ft -A 

Ettblto 19 X 10* 10% Id* -% 
EQtoFd 290 !00 b95% X* X 4% 

Fdtttx 070 X 22 31% 31% 31% 

FtaaAx 9X13 X 65% 64% 65% 4% 

Fcnxtla 858 44ft 43* 44% -% 

FmprtEy OX 15 120 14 13% 13* +% 

Gam 09012 X 20% 2D 20% 

BeKDeK 255 38* 38% 38% -ft 

BaitRH 078 X 325 33% 83% S3,*, -% 

G&dBr 070 12 873 18 17% 17ft +ft 

BOdto X ft ft A 


Ml E im, Up lawdneCtai 

032183255 2ffi 26ft 28 ft -% 

181 ft * * -% 

010 24 12 22% 22 22% +% 
73 37 17 18* 16ft -A 
76 6ft Bft BA 


4pnaosaJme17 


n 9b 

Stock Dbt E loo, ap uwEimCtai 

WTdAx 064 23 884 «% 49% 48ft -ft 

MR B X 15% 15% 15% +% 

Pragwrae 67 858 6* 6* 6* -% 

Ate 3 19 7% 7% 7% 4ft 

PMC IX 12 IE 014* 14ft 14% +% 


taatpnCpx 019 14 1452 
N. Cans 827 


T414& 1312* t3 
BZ7 5ft 5ft 5ft 
46 379 13ft 13ft ISA 
2572 11% lift lift 


10 22*922* 22* 


SJfftop £28 11 41 S 5151% 



77 304 2% 2% 2ft 

Tab Fnds 

OX 13 59 10% ID 10 

-% 

Jan Bel 

TriUblBX 842 66 d 40% 40% 40% 

+% 

JJSCMp 

4E2 1%. Ifl 1 -% 

TtHimda 

H 2GG 16ft 16ft. 16% 

■A 

Kbnrib 

X d 3% 3% 3% 

ThamubB 

M 5E 33* 32% 33% 

-% 

KbriEq 

OX X « 17H 17H 17* 

TaPNA 

0J0M2 531 10% 10 

-ft 



DwoCnty 

0 120 % % % 

-ft 

Itega 

0X6 26 212 8% Bft 8% -% 

Tub* MB* 

1148 18 17* 18 


LyntoCp 

XzlOO 84% 84% 84% -* 

UKTOOdSA 

a d U2% 2% 2% 


Hinam 

25 44 48% 47% 47% -% 

UURwdaS 

a d n2% 2% 2% 


HBiaiA 

DlS 2 13 314033% 33 33ft +ft 

USCriU 

17 210 28* 28* 28* 


Mtuadta 

4318 12 11% IIS +ft 




HtaLd 

Bu10% 10 10% +% 

UlaewA 

UB Cl 33% E% 32ft 

-ift 

UOOBA 

17 GO 1)28% 27% 26% +% 

VtonB 

180 5084 33% E% Eft 

-a 

MOTBwl 

7 H H H -ft 

WET 

1.72 2a d 13ft 13ft 13ft +ft 

NriPKDa* 

5 301 8% 7* 8% +% 

ton* 

46 1% .1% 1ft 

4ft 



battto 15 X 6% 5* 6 -% 

btta X «B 4ft 4ft 4ft -ft 

Grata 048 X 131132*131% IE 4% 
cmhcm an 42 w 42% « c% +% 
QMEWkGBi 174Z2 30% 28* 28ft •% 
CaaqrS 010 21 BS 22% 21% 21* +% 
Origan* X5 7% 7% 7ft -ft 

CEMQi IB 331 8* 8% 8% ■% 
Oatexr 3392778 35% 34% 35% -ft 
CFUBHx OX 16 831 E* 31* 32 -% 

0*1 Spr 17 X 26* 25 S 

OtoWfer 215 4% *ft 4ft +ft 

Chaptorl UO 17 675 46% 48% 40% 

QxraSb 1744 5% 5ft 5ft -ft 

QrtMDIi 2463 1ft 1ft lft 4ft 

Chente 17 d 16 18 18 

Qdpi&Te 7 4024 10* W, 10* +ft 

CttmCp W4828 2D£ 19% X -ft 

Dnftox t64 18 543 Oh 79% 80% +1% 

CtteCp (LX X 5Xa68* 85% 66* +1% 

cut ax is t» x » a 

ban 1X6481 13* 13% 13% +.11 
GnaLt 3489 11% 10* 10U 
CfenSyt 3990334 68)J 68* X* +lft 
Cknlfr 7 ifl lft i» +ft 

CBcaCUte 1OT a E 48% 47 47 -% 

CDdBAtoOB d 1* 1* 1* 

brab 45 <227 27 84% 26* +2ft 1 
bgnn 37 KB E* 31* Eft +A 
OriHHt 19 1248 40* 39* 40% 

Cnfegan QX 28 22D 17% IB* 17% +% 
bUGH t34 10 X 21% 20% 20% -* 
Gate OX 16 7850027% 34* 28* +1* 
CwcsUkx MB WOO 21% 20ft 2D% -1 

baMSpxOOT 19X0 21% 20% 20% -lft 
CBnadWitriUB H 487 47 46% 48* 
GnuC 2622 34% 34% 31% -% 

bnprtte d 2% 2% 2% 

topwnn IBM 10% 10 10% -% 
CDntto 323 13% 12* 13 +% 
Cantot 17 4% 3{i 3H +A 

DnMOtt 7 133 15% M* i5% +% 
fenwx 0X162928 ZB* 26% 26* +ft 
Comb BX S* 5% 5ft -ft 
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GBAPP XO 6% 5* 5* -ft 

fiSKServx OSff X 22 X 25 35% +% 
bnta 8 IX 2}i 2% 2% ft 

Grant 308 u jj % +s^ 

Gtepan 21 d 37% 37% 37% 

GW CD 9 ZEB 16 15% 16 +% 

CenIHndi 044 18 73 30ft 29* X 

Gadyfe Tl M3 13% 12% 12* *% 

GmstaPh 2400 5 *,'i 4}1 ft 

Getet X 950 21 Xlj ?1 +% 

GBWxtac IX 5% 5% 5% 

tonimet 5557 24% 23% X -& 

GeokkCn GG07 3* 3H 3* *ft 
GtamGI 15 739 22% 21% Z1% J 2 
GxttngsLx 612 677 2QH X” MJi 

GW atom 243 X 5 4* 4* -% 
ABM 1500 12% 12% 12% -% 

Good Guys 177 5* 5* 5* -ft 

GntoSys 068 1Z IE 5% 5 5 -% 

Grantor 036 13 d 20% 20% 20% +% 
Green AP 016 17 3 9* 9* 9* •% 

tom d ft ft ft -ft 

enblp 47 6% 5* 5* •% 

GUrrSrg 020 23 4S5a2D% 20% 20% +% 
Ginboreo 181940 23{J 23ft 23% 


- H - 

mfagtJH SS 46 7 6* 6* +ft 

Harteryidx DM 13 111 37* 37% Eft +A 
HBOftCn an 4910622 67% G5* 86% -1% 
HbjWcw X4E06 1)53 50* 52% +1% 
Hartman 13 IE 12 11% 11% +% 
WhdnTct) X E4U16* 15% 15% 
HKhngef 1B2Q u2* 2 2% +ft 

Haiti 10 16 10% 9* 10% +% 
HrianTroy a 157 E% 26% 27% +* 
HOW 060 131473 X 18* X +1 
Hotop 3 678 27% X* 26% +% 
Mxiktt 056 22 314 u51 49% 51 +% 
ttwL.fi 020 X 236 IS* 15-% 155i 
MSncrii i 080 15 2076 X 28% 28% -% 


IQGnr 025 23085 Eft 35* 3SJ1 -ft 
USCTi 19 73uJ2% ?1% fiA *i* 
I4K IB a OX 8 94 15% 15 IS 

Mate 8 3564 7% 7ft 7ft +% 

MtRBar 77 77 X ?S% rt ♦% 

ItraznCp 71 11* 11% 1>* +% 

Maine Dr 32 SCOT X% 19^2 aA* *ft 
line Cp 19 d 123 IX 123 -l 
UBjn5n*Aa«4 » 13ii 13% l-Tfi «ft 
ItJiM 074 IS 484 42% 41* 41|i -ft 
MaaHT 628 4% 4 4 -% 

NBun n 3O7804 58% 56* 57ft -1ft 

MdrjsiR 032 19 80 (CO 18% 19% +% 
MdBmftNVOGO 40S346 26% 25% 25ft !2 
MrUim, X 103 12% 12 12 -% 
Met* CD 013 27 8148 29% 27* 2811 .1ft 
IfcTSrG 33 2955 8ii 8% Bft +ft 

«ranl9 IX 16 2221 «3% C% 42% -* 

Uot«H M3 10 7X 9U 9ji 9* 

M ensK 4273 2ft lft 2ft +U 

Mwuftr C 666 5ft 5>| 5,’, +ft 
IKafeAt 020 17150 IB* 17% 18 -ft 

Menage 37 8967 18% 16* 18% +1% 
Mrccn 40 nuio% 16% 16% -% 

Itergrrti 597 6% 5* 5* -% 

Mtsft 59B5WG)AJ4;jTX* 134ft .tfj 

UdAOU 963 14* 11% 14% +% 

UteGnHI G» 32 12* 12 12* 

■Uer Hi DXM 7683 40* 40% 40% % 

mm 321 50 49% 49% -% 

IftneSPy 1» 12 36 61% 61 61% +% 
unstcb 010 24 302 11% 10% 10* -% 
Motttlri 1 0916 al 3ft 13,4 13ft +% 

llodnn Co OX 17 X 13% 12* 13% +* 
Mote Ml Q7E 13 301 29% 28% 28* -ft 
IfctoU 006 X 1504 36% 35% 35ft -ft 
Mtet 006 3 3E0 38*2 36% 36* -1% 

I Moron 266 *il 4% 4% +% 

MsnePt oa 12 208 K 24% 24* -% 
MISSysx 040 IE SE u» 28% 28% 
Mfogeo 57 531 22% 71 21% -1% 


HnsJiFndi 07211 463 X* 20% X* +% 
Hal era z 036 30 109 Z7>; 27 27% 

Ml Sun 013 19 420 18 17* 17* 
NaeigalDr 9 190 17% 17 17% -ft 
NEC* 035 34 54 72* 72% 72* -% 
Better 31 2315 19* 18* 19% 

Nate 11717993 34% 3Z% 34ft +1% 

Neb* Gen 14 8774 U* 14% 14% -% 

Neuregtn IE 777 19* 19% 19% •% 

HwprtCpxCLM 21 132ul2% 11* lift +ft 

HofflCoA dpi 8,4 18,4 18,4 *h 

Ncrasoax 080 X IE 57 56* 58% -* 
Ndstrnz 050 25 S78 47* 47% 47ft -ft 

Mn&nl 15 290 16ft 16% ltf>2 
NHwTstt i 072 71 6063 S0 1 4 49% 49% -% 
NWtor 8B917 36% 3** 35% -1% 
Morel 1776054 7ft 7% 7ft -ft 

Nreta* 1615153 82% 78% Blft +0}J 
NPCtx 14 19 10* 10% 10% 

NSCCDp 9 2 1* 1* 1* +% 

NIL toe 214 26% 26% 26,4 


rfiSyi 
IS Intel 

tracer 

unp 

Hta 

todnv 


7 48 5% 5ft 5ft +ft 

13 5684 261; 94.77 2^2 +,4 

7C9 6 5* 5* -% 

ZO 2ft 2 2ft +ft 


- 1 - 

15 Z*1 T7% 16% 17% +% 

IX 1% 1ft 1% ♦* 

4* 172 10% 9* 9* -% 

171& 1* 1% 1% -ft 

700 14* 14% 14JJ +ft 

1428382 9% 9% tft 


- o - 

OQvteyc 19 169U15* 15 15>2 

OdrtA 234127 22% £1* Eft tft 

MetcsA 22 334 12* n% 12% +* 

□tong 175872 19% 18% 19 +% 

OptayN,140 9 d 43% 43% 43% 
Otad IX 12 347 48 4S 1 4 45% -% 
OKoaFta IX 16 1825058% 56% 57% 
OdttdlBa D921B 51 M3 C% C% -% 
MmxxprfX 14 75 X 49>2 49ft +ft 
OeePnce 39i 4,4 4% 4% 

Oracle 4G73G85 b 53>2 50 53% +il 

OAScro 27 758 18,4 16% 16,4 it 1 , 

onntech 1831® 31% 30* 30* -% 

faDMett 15 2042 28% 26% X +% 

OnUAi 75 32 11% 11% 11% -% 

Wrap 3 775 7% 6* 7 +% 

CkMBgsM Q2B1M I08ul7* 17% 17* +% 
Oddest! 050637 aoflmsi; 14% 15% +% 
OtoTd 1® 13 IX 33% 33 33 -% 

(MtHdt 491GB95 70% 68* E9% -ft 


inpsw 068 12 IX 15 14* i4ft -ft 
hqOer 12776 10,4 10 10% +ft 
klpEys 371076 11% lift 11% +% 

ngtote d ft ft ft 

Ite OX 2IH0&150%146l;149il +2,4 
td»dB 4435 3% 2 U 2* -j} 

taw Tel X »4 X 13% 19* 
UericaA 026 17 468 X* 22 22* *% 

ktgpa 2806 7* 7% 7% -% 

marital 3S5 ift 1% 1% 

baodra 1490 8% 8 8% ■% 

Howto 122091 9% 9,4 9% -% 

hftofeiQI 16 34o24l 2 24% 24% .ft 
hraore 005 18 768 24% 23% 24 ♦% 

toteodn 185 33 17»l%241%2«1% -1% 


- J- 

JUStak 26 729 u16 15% 15* +Tj 
Jaaon tag 15 518 6% 6 8%+% 

JWtoiW S3 13% 12* 12* •% 

Jmstat 445 13% 12* 12* -ft 

JCDBUBdd.10 563433 44* E% 44 +1% 
JSSfin 140 17 194 u4G 43% 44* tl% 


05810 877 29*3%^ ^ ^ 
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Cote 2812815 3*Q 34ft 34ft -% 

CDMftyCp 86741 16A 15% 16 +% 

Gate Bx OEM 5005 28* 28% 26% -% 

Drtffod) 2136870 19% 16% 16% +1% 

Crawanot 78 8% 6% 8% 

Cm E 157 17 18% 16% -% 

Cybwpd 1«8 8% 88% B* -% 

Cyrix 6809 E 21% 21% +ft 

WP 2061 5ft 5ft 5% -A 


-D- 

DSCCa 14021 29ft 23ft 24U +1ft 
Dtotaw ftO Z 88% B8% SB% rt 

btofex 70 3% 3% 3% -ft 

Ototm 7S 322 20% 19% IB* -% 
OaapMBOp UO IB 1197 45% 45 45% -% 
bbStoopa 020 99 4% 4% 4% 

DriBtoGa 020 52 d 75* 75* +% 
Detiarapi 044 34 79 28* 27* 27* -% 
Mbto . «337!W20*115*iaD* +6% 

CM«7 037 183057 47% 47 47 -% 

Dm d 4% 4% 4% 

OHTtefl E 11 15* 15* 15% 
OglUl BE 10% 9* 10 +ft 

OgMtao 404216 28% 25* 28+1* 
UsSond 15E 1% 1% 1% -ft 
UgSp 14 d 13* 13* 13* -% 

ObrbGp 26 86 52% 51% Eft +ft 

tlto Its 8X0% 0 9%-% 


016 15 323 ul 2* 12% 12% +% 


- K - 

*S m 008343 ITS 14 13* 13* 

HuanCD 044 25 772 14% 14% 14% +ft 
MVSa 08< 15 539 US* 28* 29% +* 
B«ri 1.16 14 IK 41 40% 40% -ft 

flA-Tu 2519310 49ft 46 48* +2 

KOTA IE % Oft ft -A 

fttoBO* 1614572 26% 25% 25* -ft 

teens 144E 25% 25* 27, \ +lft 


-P-Q- 

Paccw DOT 172538 50% 48% 50 -ft 
RacOwtap i£14 E 34 lift 18* 10* -ft 

PacKM 33 20 80% 80% 80% -1% 

PaeJCreS 36 d 86ft 06ft 06ft -1ft 

PtaaT 4422E4 4&* 44* 45* +% 

PtocnexX 0MX3338 38% 37* 38% +% 
Pnotess 050 13 2 10% 10% 10% -* 

Arnold! 16 3G6 29% 9 29% +% 

PauVdgx U015 47 50% 48% 48% -* 

Pmecni n Eft 2ft 2ft 

Pemwsti 020 37 1XEB* 26* 26* -1% 
Peopbab 007 19 1006 025% 24% 2S,’, +% 
PeoptaH 072 18 872 E6 35% 35% -% 
PaoptooB 14121610 52% 49 51 +lft 
Ante 21 1833 12% 11* 11* •% 
Pttte 112 22 859 81 BO% 60ft -% 
PETalWIT 2512729 11% 17 11% +% 
Rmtor 49 4® 22% 21% 21ft -1ft 
PbMOxTeb 24 397 13* 13% 13% -% 
MipWn 1«70 Bft 6% Gig +% 
PCUlfe 133532 11% 10* 11% +ft 
Phnawfip 040 E 386 24% » 2* *% 
PtateSi 012 13 X 13* 13% 13* +ft 
Aw 29 4435 15,3 14* 15ft +H 

PtiridA 381209 71 20% 21 +% 

PlDId G d 5% 5% 5% 

Ate* OX B 112 19% 19% 19% 

AMES 15 31 IB* 15* 16 -% 
Finite 303 A 0% A 

AasUtoX 020 14 424 B17 19* 18H +,’, 
Pirastcii 189 1230 BO 85% 88* +3% 
PittPtl 103590 22 21% 22 +* 
Pmmn 16 130 l«% 13* 14 -% 

rtodOpa 028 35 d 70% 70^2 70% 
fattenm 8011597 48* 47% 48% +% 
Owlftte Ed 40 40 40 -% 
bauun 1670000 23 20* 22* +1JJ 
CUdsfla 19 300 32* E% 32% 
brt toe 223200 68% 68% 67 rt 


to* fcl * p iw WOW 

-R- 

RriMnat 141107 18* 17% 19% * : l 
Rato 1568 Zitc* Zll -A 

Rxyoail OX 164360 32* Eft 32ft -ft 
RGB Fin DOT 15 X4 43% <3 43% 
feXHtta 12994 23* E* 3ft +ft 

RKSto X n» 13% 12% 12% rt 
fc(|F«ntOM 152053 31% 31 31 ft -% 
H#l 654 1ft 1ft 1ft 

fetxffikm 24516 JO* 20% 20ft ■% 

ManUM 23 d X* 23% 23% 

fleSMtf HH 6* 6% 8% -ft 

Man IX 21 2787 X* 57% 67* -1% 
RadMExv OX 18 HE 22* 21% 22% +% 
F8NM 0.12 ® 5* 5% S% -% 

RXWte Q68T40 1KB 24 23*3* 
fiOOW a OIB 207815 E}i 32% rft -% 
RMKMM 163001 17* 17 17% 

RoyriGou « d 12% 

mi inc. on ibi4j: is;: is* is'a 

RjWFotfy I2 20OT 8% 9% '9% +* 


- 5 - 

Snweo 128 148079 45* 45% 45* 

SNLCOM 040 20 13*813% 13% 

SMtonn 020 53 5 15ft 14* 15ft tft 

SdteVA 0C181W2 23% 3 23% -% 

SGSynt 14 d 51% 51% 51% 

Seta 63D 6ft 6% 6ft — s - 

ScanCp OS 1 974 0% 9% 9*i 

ScnH H3 * ll U -ft 

ScrtM IX 37 33* 33 33% 

ssntx OX 20 «2 M% 23* X* ■% 
SnKbB ? d 7 7 7 

ScKt 1 12 10 200 45* 44% 45ft *ft 
5equBit 85X9." X 19% 19* -ft 
SowdB 1IB4 3% 3ft 3ft -% 

5m Tedi 173 5% 5% 5% 

Sawnacn a 022 X 9i n20% 18% 20 1 : *2% 
Sriled 084 25 3709 US1% S +% 

aiitfil 26 G ill 8% 9i* rt 

Surmod ID m 19* X »% 

Startup 29 755 n* 23 ?1* *% 

SigniNi 0S2l3®4u33% 32 32* ♦.* 

SH ysdes 33 4?i 5 4* 4* -ft 

SOcnffi: 17 1041142% 42 42 -% 

StofUGp 4S1OT4? 24* 21% 24% +1 * 
Stpnn DOT ID 570 10* 1C% 10*; »% 
Snttni 103 % ft ft -ft 

SntoMU 26 1823 62 61 61% +% 

9Mll 100 14 3103 41% 4)1% 41,1 tft 
SpwpRA 88 5-* b-% 5% -% 

bystoia 46 ®0 8* 0% 8* +% 

aprafie D48 18 350 33% 33 33% 

StapW 3711133 23 22,'i 22* -A 

aarttafcs 7?ttD« x* as* 36ft -A 
SU Item 1005 10% 9% 9,'i i« 

SWT« 010 13 IX 11% 11% 11% 
StafUSA 1034 1 d% U -ft 

SUB* 050 10 S6G 19% IB* IB* -% 
Skwbfi a 051 117 17% 17% 17% 

SmJDfC 36251 ft Oft ft -ft 
SmDin* X 9590107% 24* 27% «2ft 
seytea 010 332319 37* 36% Eft -ft 
SteanD OX 15 GOT 15% 15 IS -ft 
Saante 080 12 ID 2#% 28* 29% -% 
SuDWMTe 865 63 6* 612 -ft 

Strife 22G57&D36* 35% 3G{1 .lft 
SwflTra 26 561 32% 31% 31 ft -% 
Sjtnrta «83 15% 14* 15% +% 
Symantec 25G013 20% 19% I9fi 
SynaBey OX X Oi 16% 16% 16*2 
SftteC 115 E* 37 E% t% 

SysanSM 010 5094 9 Bft 9 +% 

Spa-ten 27 581 UZ7 X 26* +% 


-T- 

T-CfllSc 7007 1* dt% Ifi +13 
TANK A 052 292401 51% 49% 49* •% 

TBCCP 12 878 8% 8J4 6% -ft 

TCRbbb 064 25 372 37% 37 37% rt 

IGGpA 28M 17 16% 1^2 +ft 

TecMMa 21 7444 £% 30% E% •!% 
TaomrilxIOT 9 53 ® 51% 51* +% 

Trite: 145 XI 37% X 38% -1 

TatonSys 805 (1% 10% 11% +% 

ItOxnttO 613035 26% 24* 25% -* 
Trite 51600871)56% 51 5Gft +4ft 

Taboo Cp 001 447 18 17% 17* +% 

Tata Tec X 713 27% 26% 26% +% 
TevaRiADR 026 X 45G9 E* X* EO% -% 
3Can 27B4G7B 48,* 46% «7% -ft 

Tl* 1GS5 5ft 5% 5,1 -ft 

TJW4 022 19 306 23% 22% Eft rt 
Todd-w 006 17 302 10% 10 10% +% 

I TMyoMarxOX 23 449 81% 00* 61% +% 
IbnERMn 361081 17* 17% 17* -% 
ToaM** 13 d 7% 7% 7% 

TtppsCn OX 4411 4 3* 3B +4 

Item 17 221 ulC 15 15* +^2 

tramwd 200 3 2* 2* ft 

TiwMCkx OK 10 tG8n35% 34* 34* -* 
Trite 1995 16% 18 1B% -% 

Tnmto 428 2% 2% 2% •% 

TutaftCxllOM 278 20* 20* 20* 
TwnoUb 379 3% V, lft 

TpfdA OTO 27 4530 20ft X Xft +ft 


- u - 

UCttdt IE » 254 24 * 24 24 -% 

UHMS1 10 3 S% 22% E% -% 

Uttgx 01218 d 24 24 34 

IMbD 240 15 544U58* 57% X* +* 
US8BKPX 1J4 X 9644 #64% 63% 64ft +% 
US Energy 251 id% pij g* .% 

lussmta X 2 2 2 

USTtt 080 M 427 48% 47* 48 rt 

UST Core DOT 12 5051)23% 22% 22* -% 

uuim an 12 d 11% 11% 11% 

UdTte DOT 21 46 95% 93% 94* ♦% 
Uk 10 299 4% 4% 4% +% 


- V - 

tenant* 023 M 222 20% 19% X% -% 
Vngrdba 1EI698 14%13* 14 

lira OX 10 6 27ft 26|> xli -% 

Wax 34 530 20* 20% 20% ■* 

VktXfAst 61 290 12% 12 12% +% 

Mmftgc 21 IDE 15ft 14* 14* -ft 

¥13 Tlx* 3815438 22ft 21% 21 H tft 
WtonB 048 489 25% X% 25% -% 


- w - 

tengub 1474 21% X 21 +* 

Wanrach 34 1® 11% 11% 11% ♦% 
HtrtU 100 lG1ffi5n59* X* 5B% +, 1 , 
WattdndH 031 IB 332 25% 24% 34* rt 

WteaiPMdX 14 32G 19% 19 19% rt 

IMHO £48 X IX 57 55% SS* .% 

Berne En HID IB 416 X IS* 19* 

Wl&aiBE 104 171000 70ly 70 70% -% 
MMpStA 19 1090 38% 37% 37% -% 

BHSflart 22 1437 20* 29 29% -1% 

UoSmma 42M26 38% 37% 37% -1% 

wcwttuoaaiz « 12% 12% 12% +% 

Britan 1*059 n3i 29% 31+1% 

mm* osases 19% 1B% isn -ft 
WPADFIi OIO 24 650 43* 43% 43* +% 
WpUA-ttatMDX 640 26% X 26ft -ft 


-X-Y-Z- 

WOE 50% 48% 49% t% 
18 7880 13% 12ft 1212 *ft 
TW 5,\ 4g 5 rt 
33«1 E% 21* Eft +ft 
15 690 7* 7% 7% +% 


223 X03 68% 68% 67 rt ZtamtUi 044 181051 33% 32% 33% -% 


EASDAQ 


EASOftO e a tusy reguauao < naev«»eni pan European &toO Mithta locread on rtgn growiti cewpaftra WOT minmaKiS 
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Dow gains 
modestly at 
midsession 


AMERICAS 


Wall Street clawed back 
early losses to end the morn- 
ing comfortably f Q |. 

lowing renewed buying of 
technology 6tocks, lorites 
John Labate in New York. 

Hie Dow Jones industrial 
Average rose 17.64 at 7,789.73 
by 1.15pm in relatively 
strong volume. This put the 
Dow ahead of its all-time 
closing high recorded last 
Friday. 

Earlier the index had been 
off by as much as 57.46 
points as traders responded 
to bond yields that had risen 
strongly due to economic 
data suggesting that growth 
was picking up. 

The broader S&JP 500 
index also bad a good morn- 
ing, gaining 1.75 at 195.65. 
again recovering from a dip 
earlier in the day. 

Among Dow Stocks. Hew- 
lett-Packard rose $ 1 % to 
$54% while IBM shares 
added $1 at $90%. 

Strength in other technol- 
ogy issues led to a rise In the 
Nasdaq composite index, 
which Is heavily weighted in 
that sector. The index 
increased 7.44 to 1.439.39. 
The Russell 2000 index, 
which measures gmaTT com- 
panies, remained nearly flat, 
losing just 0.05 to 392.15 by 
lunchtime. 

Compaq Computer, which 
announced the shipment of 
new products, surged $4% or 
35 per cent to $109%. Bay 
Networks, the computer net- 
working company, shot up 
$1% or 5.7 per cent to $25%. 
Dell Computer gained $4% or 
3.6 per cent to $119%. 
'There's been renewed confi- 


Sao Paulo pushes ahead 


SAO PAULO pushed ahead 
strongly following some 
solid looking trade figures 
and news of delay until next 
week in the congressional 
vote on the government's 
pension reform bill. 

At mldsessioo. the Bov- 
espa index had built signifi- 
cantly on Monday's solid i 
per cent advance, ft stood at 
12,175, up 221 or 15 per cent 
Trading volume was 
described by brokers as 
above average. 

MEXICO CITY began 
where it left off on Monday. 


South Africa falls under 
pressure from futures 


Johannesburg came under 
fire from the futures pits, 
sliding precipitously ahead 
of Friday's expiry for the 
main equity contract 

Both industrials and golds 
fell steeply to push the all- 
share index down by 79.4 to 
7,192.1. “There's a lot of 
downside pressure from the 
future. Everybody's trying 
to square off ahead of the 
close-out, ” said one broker. 

The main action of the 
session was in leading 
stocks. De Beers fell 25 cents 
to R16550, Anglo American 
shed R6.50 to R271J25 and 
Sasol lost 50 cents to R56.50. 
Combined turnover in the 
three heavyweights topped 
R124m. 

The industrial index 
ended 49.7 lower at 8,432.7. 


South Africa 

JSE 'm&txa (rehasedl 


no — 


taiEtriato 



Leading bourses turn back from the 



dence In the technology sec- 
tor," said Stephen Shobin. 
technical analyst at Lehman 
Brothers. 

The Pacific Stock 
Exchange Technology Index 
also had a strong morning, 
gaining 4.23 to 287.18. 

Acquisitions news spurred 
one of the biggest rises with 
Royal Caribbean, the cruise 
ship operator, gaining $ 1 % to 
$38%. The company 
announced its intention to 
buy rival operator Celebrity 
Cruises in a deal priced at 
$500m. 

Consumer products com- 
pany Heinz rose $1 to $46% 
on the back of earning 
results that were better than 
expected. 

TORONTO moved side- 
ways in spite of a strong 
bounce for leading conglom- 
erate, Canadian Pacific. 

At noon, the TSE 300 com- 
posite was 0.63 ahead at 
6538.10. 

News that Canadian 
Pacific had sold its share- 
holding in Laidlaw for $lbn 
sent the shares shooting 
ahead by C«1.95 to C$40. The 
upturn at Laidlaw, a rise of 
C$2.15 to C$2150, was even 
more striking. 

The broad market, how- 
ever, was mixed. Bombardier 
shed 25 cents to C$30 on con- 
firmation of a big $L4bn jets 
order. 

"It’s a case of baying the 
rumour and selling the fact," 
said one broker. Alcan Alu- 
minium dipped 25 cents to 
C$50.15. 

B anks stayed dolL Royal 
Bank of Canada lost 20 cents 
to C$60.40. Among golds, 
Barrick came off 10 cents to 
C$3350. 


EUROPE 


Sharp advances by market 
heavyweights Philips and 
KPN, where hectic trading 
was firmly reflected in a 
combined volume of dose to 
10m shares, were insuffi cient 
to prevent AMSTERDAM 
from falling back from its 
recent record highs. 

Philips Jumped PI 7.90 or 
65 per cent to FI 1285 follow- 
ing the announcement of 
plans to merge its consumer 
communications operations 
with those of Lucent Tech- 
nologies of the US. The deal, 
instantly seen as another 
example of Philips' determi- 
nation to reorganise, creates 
a company with annual sales 
of $25bn. 

News that KNFs post and 
telecoms operations were to 
be separated in the first half 
of next year - earlier than 
expected by most Dutch ana- 
lysts - left the shares FI 2. 60 
higher at FI 785, in volume 
of 5.4m, after a peak of FI S3. 
The shares have risen 13 per 
cent since May 30. 

At the close, the AEX 
index was off 254 at 847.15. 
Financials led the way down 
with Aegon off FI 4.40 at 
FI 137 and ABN-Amro down 
80 cents at PI 365. 

PARIS gave up early gains 
but ended well above its low 
for the session. Volume was 
again dull at ll.3m shares 
and at the dose the CAC 40 
index was off 33.27 at 
2,762.60. 


FTSE Actuaries Share Indices 


EUROPEAN ECHHTBS TURNOVER - 


Jun 17 

Kandy dagos 

Monthly total In loc*l cummc*** tbn} 


Dpa 1030 ii-W 1100 1100 lun. 1100 Odob J Bourse 1 

Fab 

- Mar"' 

Aprf - . 

itay 

US 

FTSE Eunsadt 100 

245182 245558 2464.48 245457 249123 245161 244168 244648 

'1997 

1997 1- 

■ 1997 , 


$bn 
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“Wall Street was no help 
and people are not too con- 
vinced about the outcome of 
the Amsterdam s ummi t. 
Sentiment has taken on a 
ragged edge ahead of tomor- 
row’s policy statement from 
the government, ” said one 
broker. 

There were no definite 
trends. Legrand was the 
day’s heaviest casualty, slid- 
ing FFr39 or 3.6 per cent to 
FFt 1,048. Carrefour, down 
FFr99 at FFr4,125, continued 
to reflect the lack of enthusi- 
asm fo r retail ers. 

FRANKFURT was lower in 
quiet late trade, depressed 
by lower bonds and the early 
losses on Wall Street. At the 
close, the Ibis-indicated Dax 
was 2854 weaker at 3,7203 
in turnover of DM9 5b n. 

SGL Carbon, being Investi- 
gated by US and European 
Union officials on allegations 
of price fixing for graphite 
electrodes, remained at the 
centre of attention. The 
shares lost DM9.80 to 
DM23050 as the company's 
US subsidiary frees a class 
action law-suit in the US. 


ZURICH took the opportu- 
nity for another session of 
consolidation and the SMI 
index edged back 16.1 to 
5.3455. 

Novartis returned to cen- 
tre stage adding SFrs2 to 
SFr2 425 after an upbeat pre- 
sentation to analysts, which 
concentrated on research 
and development at the com- 
pany's pharma division. 
Renewed switching was 
reported out of Roche certifi- 
cates. down SFrios at 
SFr 12550. One analyst, how- 
ever, noted that the certifi- 
cates were now sharply 
below their SFri3,495 peak 
seen in mid-May, which he 
said could prompt renewed 
demand for the stock. 

C S Group continued its 
recent correction, giving up 
SFT450 to SFrl8450. 

Surveillance, the goods 
inspection company, 
dropped SFrl05 to SFz2£95 
as Pictet the Geneva private 
bank, removed the company 
from its list of hon-rated 
stocks and rated it a hold. 

ABB fell SFr52 to SFr2,105 
and Sulzer was down SFr45 
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Down steeply in April, turnover in continental European 
shares rallied gently in MaymD-Mark terms, improving 
2.9 per cent on the month. Germany continued to back- 
pedal. but most markets made gains, notably Denmark, 
winch achieved a volume rise of 17.7 per cent ltaly horned 
a 17 per cent decline in April into a gain of 135 per cent in' 
May. France, hit by election uncertainty mad a steep. slide 
for equities, saw volume rise 115 per cent; Germany, down 
7 per cent, suffered the heaviest decline -In turnover. 
According to Mr James. Cornish of NatWest Securities, this 
extends the three month average decline in Germany to 
17.3 per cent 

• The Swiss figures have been revised following the 
merger of the Zorich, Geneva and Basle bourses. 


at SFrl595 on profit-taking 
after its announcement that 
its Sulzer Medica spin-off 
would begin trading in. the 
week of Jul y 14. 

STOCKHOLM saw profit- 
taking in Electrolux and 
Hermes & Mauri ts . but the 
drugs leaders made solid 
ground. Electrolux dipped 


SKr25 to SKr657 and Hennes, 
up 6 per cent on Monday,* fell 
back SKr3-50 to SKr282. 
Against the broad trend 
- the general index ended 
17.82 lower at 2,901.76 - 
Astra rose SKrl at SKnai 
and Pharmacia & Upjohn 
SKr4 to SEt265l 
1 MADRID bumped lower as 


profit-taking continued in 
riiirmpfr than usual volume. 

- The general index lost 654 to 
57154. The largest stocks, 
particularly.' hunks that had 
s qg n hefty gains earlier in 
the year, - were among the 
day's biggest losers. 

\ BSV slipped 25 per cent to 
PtalUH) and Santander was 
2.1 per cent lower at 
Pta4545- : 

Telefonica lost Pta75 to 
. Pta4555 in spite of an 
Upgraded recommendation 
from Tubman Brothers. 

ATHENS .tumbled. 25 per 
cent' led. down- by a disap- 
pointing. performance from 
OTE, the telecoms giant, 
which completed a second- 
part notation last Friday. 

The general index lost 
47.78 to 1.577.95 as OTE 
shares ' gave up Dr275 to 
DrB520. 

. LISBON was weak as dis- - 
App ointing inflation data for 
May ruled- out an immin ent 
cut in interest rates. 

The PS120 -Index fell 41.14 
to- 753409. - 

Against the trend, shares 
in EDP, the state electr icity 
utility, soared on their first 
day of trade after their par- 
tial privatisation. 

EDP peaked at Es4,030 
before 1 settling back to 
Es3,Gfip, still at a sharp pre- 
mium to the Es2,250 privati- 
sation price. 

Written and edited by 
Mi chael Morgan and 
Jeffrey Brown 


Bid rumours help Sydney to fourth straight high 


pushing deeper into record 
territory but by late morning 
the advance had started to 
taper off. 

At midsession, the IPC 
index was up just 5.26 at 
4,265.1. Telmex traded qui- 
etly but managed to add 14 
centavos at 1856 pesos. 

SANTIAGO continued to 
slip- Endesa fell almost 1 per 
cent to 310 pesos and 
Andina, the big bottling 
group, slipped 0.6 per cent to 
1,411 pesos. The IPSA index 
was off 152 at 133.17 at mid- 
session. 


Golds, still unhappy about 
the bullion price, ended off 
26.4 or 2.5 per cent at 
1,100.5. 


ASIA PACIFIC 


A softening Australian 
dollar, talk of a resources 
takeover bid and another 
strong day far banks pushed 
SYDNEY to its fourth record 
close in succession. The All 
Ordinaries index gained 12.4 
to 2,681.7. 

The weaker Australian 
dollar and an upbeat quar- 
terly commodity report 
underpinned resource 
stocks. Widespread talk of a 
takeover bid for QNI. the 
nickel and cobalt producer, 
also buoyed sentiment 

BHP advanced 40 cents to 
A$19.30 and Rio Tinto 59 
cents to A$23.20. WMC 
gained 28 cents or 3.4 per 
cent to A$855. QNI asked for 
a trading suspension at the 
outset, pending a board 
statement today. The hot 
rumour was that Gen cor of 
South Africa was set to 
launch a A$1.4bn takeover 
bid. 

Takeover speculation con- 
tinued to drive banks. Com- 
monwealth closed np 19 
cents at A$15.19 and NAB 7 
cents at AS18.85. Westpac 
added 9 cents at A$7.79 but 
ANZ ran into profit-taking, 
slipping back 15 cents to 
AS9.70. 

TOKYO fell prey to profit- 
taking after the substantial 
gains of recent sessions as 
basket-style selling by 
domestic institutions 
eclipsed continued buying 
by foreign investors, writes 
Gwen Robinson. 

The Nikkei 2 25 average fell 
87.41 to 20.593.66 after mov- 
ing between 20558.76 and 
20.720.67. Trading was domi- 
nated by index-linked trans- 
actions, which failed to give 
a significant boost to any 
particular sector. 

The Topix index of all 
first-section stocks fell 451 
to 1,53758 and the capital- 
weighted Nikkei 300 was off 
1.37 at 297.13. Volume rose 
from 315m shares to an esti- 
mated 399m. Declines led 
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advances 630 to 427. In Lon- 
don, the ISE/NBckei-50 index 
rose 1.15 to 1,610.07. 

Blue-chip exporters suf- 
fered moderate selling pres- 
sure on the dollar's slight 
weakening to Y113. Sony slid 
Y110 to Y93Q0. Honda Y40 to 
Y3.400 and Bridgestone Y40 
to Y2.640. Toshiba fell for the 
first time in four trading 
days, shedding Y9 to Y76L 

Banks were mixed. Hok- 
kaido Takushoku Bank rose 
Y23 to Y170 on the previous 
day's news of a possible 
co-operation agreement with 
Barclays Bank. Hokkaido 
Bank, planning to merge 
with Hokkaido Takushoku, 
advanced Y23 to Y164. 

Tokyo-Bfitsubishi Bank fell 
Y30 to Y2.140 and Fuji Bank 
Y20 to Y1.680 while Sakura 
Bank added Y14 to Y849 and 
Daiwa Bank Y10 to Y533. 

Many investors sought lag- 
gard issues, particularly in 
sectors unaffected by 
exchange-rate volatility. 
Among them, construction 
stocks advanced. Taisei was 
up Y17 at Y514, Obayashi 
Y18 at Y734, and Shimizu 
Y26 at Y723, 

Jusco, the supermarket 
operator, rose Y11Q to Y3570, 
reversing its sharp decline of 
the preceding four sessions 
following the arrest last 
week of its president in con- 
nection with the racketeer 


pay-off scandal surrounding 
Nomura Securities and Dai- 
Ichi Kaugyo Bank. 

In Osaka, the OSE average 
fell 17.60 to 2159657 and vol- 
ume rose to 19m shares. 

BANGKOK feD to its low- 
est level for 98 months after 
a renewed outbreak of wor- 
ries about non-performing 
loans sent bank shares 
sharply lower. The SET 
index fell 13.83 or 2.7 per 
cent to 497.72 on modest 
trade of Bt35bn. 

Under new regulations, 
banks and finance compa- 
nies have to provide details 
of their non-performing 
loans at the end of the June 
quarter. The hanks sector 
tumbled 55 per cent 


There was some talk that 
banks woe being dumped by 
foreign investors. Bangkok 
Bank foil BtLO to Btl22 on 
the day's most active trade 
(Bt459m) and -.Thai Fanners 
Bank came off Bt6 to Bt8350. 
Thai Bank lost Btl-50 to 
Bt26-25. 

HONG KONG turned back 
after Monday's 2 per cent 
rise as worries about the 
outlook for the property 
market once again became 
the predominant theme. 

The Hang Seng index gave 
up 87.45 to 14507.15 In turn- 
over of HK$14.1bn. 

Defensive, stocks such as 
utilities attracted bargain 
hunters amid talk that one 
merchant bank was plan- 


rung a basket warrant on the 
sector. . 

Hongkong Electric rose 
HK91.80 to HKS32.70: 

SEOUL enjoyed active 
demand from. domestic and 
foreign funds fbr eore blue 
chips, which pushed the 
composite index up 354 to a 
year's' high of 79258. 

However, ' KJa Group 
shares plummeted - as a 
delayed debt payment by a 
commercial, vehicle affiliate 
caused concerns that the 
nation’s eighth largest group 
faced financial . problems 
although' a group official ' 
strongly denied rumours of 
trouble.. 

Kia Motors hit its daily 
lower limit of Wonl4,700 


before a rebound, which left 
the stock to close Won600 
lower at 11701115500. 

The other five listed Kia 
afBBatfea went limit down. 

SINGAPORE clawed back 
earlier losses in the last half 
hour of trade, helped by a 
resurgence of fund orders. 
The Straits Times Industri- 
als index ended 1518 higher 
at 2.00456. Losers outpaced 
gainers 180 to 156. 

BOMBAY Jumped 1.6 per 
cent on foreign fund buying 
of blue chips as the market 
was encouraged by news 
that the United Front coali- 
tion had deferred a rise in 
government-set oil prices. 
The BSE-30 index rose 6223 
to 4.087.64. 


FT/S&P ACTUARIES WORLD INDICES 


Th« FT/S&P Actuaries World Indices ana owned by FTSE mt anan o na l Umned, Goldman. Sachs & Co. and Standard 8 Poor’s. The lrufc*» are compiled by FTSE 
mtonational and Standard S Poor's in cor^tnctJon with the Faculty of Actuaries and the institute « Actuaries. Nmwest Securities Ltd. was a co-founder at the Indices. 
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f| CAPITAL PORTUGAL 

Fl ^ dos » Closed-end Fund 

Notice 

The Board of Directors of TottaFundos, S. A., with head office at Rua Basilic Teles 
number 35, 7th and 8th floors, in Lisbon, with share capital of Escudos 101,000,000, 
registered at the Lisbon Commercial Registration Office 1 under the number 65741, 
fiscal number 501828249, has resolved to call the General Meeting of Unit Holders of 
the Closed-end Fund CAPITAL PORTUGAL, to be. held on the 18th July 1997 at 
11,00 a.m., in Lisbon, at Hotel Alfa Lisboa, located at Av. Columbano Bordalo 
Pinheiro, with the following Agenda: 

1 . Considering and voting of the proposal of the management company to transform 
the closed-end fund Capital Portugal into an open-end fund, effective on the 1st 
October 1997, with the resulting amendment of the Management Regulations. 

2. Voting of the conversion from certificates into book entry form of the units of 
participation of Capital Portugal fund. 

3. Delegation of powers to the Board, of Directors of the management company to 
perform all acts necessary for the implementation of the approved resolutions in 
respect of items one and and two of the Agenda pursuant to paragraph 13 of article 
3 of the current Management Regulations of the Fund. 

The General Meeting may validly meet and pass resolutions on the proposal 
provided the requirements and conditions of article 3, paragraphs. 7 to 9 of the 
current Management Regulations of the Fund are met: 

“7. The General Meeting of the Unit Holders may only validly pass resolutions 
upon the attendance or due representation of the Holders of the majority of the 
investment units that compose the fund's capital. 

8. For the purpose of passing resolutions in the General Meeting of Unit Holders , 
each investment unit shall correspond to one vote, and resolutions shall pass bv 
majority of the votes corresponding to the totality of the investment units that 
comprise the Fund's capital. Evidence of the holding of the investment units until 
five business days before the, date scheduled for a General Meeting shall be 
required for attendance to such Meeting , Unit Holders may be represented bv 
other Unit Holders or by the management company. 

9. The recommendation submitted by the management company to the General 
Meeting of Unit Holders shall always be implemented by the management 
company , either if it is approved by -the Unit Holders or if the Meeting fails to 
validly meet due to anabsence of quorum." 

The proposals and the draft of the new Regulations for the fund are available for 
inspection by the Unit Holders at Rua Basiiio Teles number 35, 8th floor, in Lisbon, or 
may be requested by, telephone (1-7271173) or by facsinnle(i -7271383). . 

Lisbon, 12th June. 1997 

The Board of Directors of..! . . 

TottaFundos, S.A. 
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